lish Firm | 
ected on 
an Credit Loss 


nd bad times, in peace or in war 
turers and Wholesalers justly 
an merchants good credit risks. 


ng letter from an English firm 
) proves that it pays to augment 
‘itive protection of 


lit Insurance 


2 your cheque for 1,735 dollars in settle. 
e should like to take the Opportunity of 
r.ze and appreciate the way in which 
:s unfortunate occurrence and to thank 
at the present moment we are doing 

m Canada but if atany time the position 

may be able to resume our Connection 


orld conditions” or domestic conditions 
on -- and credit risks are ever-present, 
rs: Credit Insurance protects you, eco- 
msolvencies and reorganizations also 
ies. Get details, 


, 
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ITY COMPANY 
; J.P. McPADDEN, President 
& 


T. F. McOUAT 
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3M Montreal St. 
Sherbrooke, Quebec 


C. A. MULLEN 
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The Metropolitan 
Bldg. 
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G ART ne plus ultra 


worthy of the master craftsman — there 
jualities that transcend all imitation. 
bs. trade mark symbolizes the ultimate in 
gnized and accepted by gentlemen of 
10 by tradition, make no compromise with 


of quality. 


69 WEST KING STREET 
TORONTO 


aVTNNER 


HELD 


“other three,” and you'll see why it’s 


iced car ever built. 


nomy— more miles per gallon than any 


n official record. 
p-—no other car af any price ever gave 
freedom from repairs. 

irious Comfort wholly new to its price 


ic Brakes and Center-Point Steering; 
Poise Front Wheel Control, make # 


five-foot rear 


ot wheel coil springin 
Airfoam Seat 


shock absorbers an 
son Six features that give you THE 
OMFORTABLE RIDE OF YOUR 


»wners of the “‘other three” are chang: 
1son Six Sedans and Coupes; standard in al 
priced passenger models, 


ere 


including local taxe 

os new 
Prices subject £0 
ANADA’S SAFEST 
ow CANADA'S 


UPER-SOK .. . NEW COUNTRY CUR SEDANS 


ow of Canada 5 


Nation’s 


Business 


Aircraft Programme 
Must Be Soundly Based 

ANADA'S aircraft industry stands 
Con the threshold of the greatest 
period of expansion it has ever 
grown. It will have a major job to 
do in linking industry with training 
jp the great new Empire air .pro- 
geamme announced last week, 

An entirely new basis for the con- 
tractual relations of the Government 
gsablished. This is in the interests 
of the industry as much as of the 


taxpayers 
In the past many airplane contracts 
pave been let in Canada on a most 
gobusinesslike basis.. Evidence of 
ge truth of this statement will be 
in an article elsewhere in this 
e. “Cost-plus” contracts were let 
by Ottawa on terms that cannot be 
justified in sound business practice. 
It speaks well for the industry that 
the companies have, in some cases, 
declined to take full advantage of 
the profit possibilities in the con- 
tracts give.. them. " 
the minister under whose regime 
these contracts were let was Hon, Ian 
Mackenzie. Mr. Mackenzie is still a 
of Canada’s Wartime Cabi- 
net. He is in charge of a department 
that spends $57 millions a -year. 
prime Minister King must make 
his government worthy of the sup- 
of the Canadian people. He 
can only do this by having each de- 
ent manned by officials of in- 
tegrity and sound business judgment. 
Mr. Mackenzie has proved himself 
ynworthy of public trust. His re- 
tention in the cabinet is an affront 
to Canadians. 


Radio Stations 


ys, Bombing Planes 

RIME MINISTER KING is shortly 
P to make one or more radio ad- 
dresses dealing with Canada’s war 
effort. Such talks would open, pre- 
sumably, a campaign of “leadership 
by inspiration” which this and other 
papers have been urging as essential 
to inform and inspire Canadians on 
the plan and purpose of this war. 

Such messages are needed not only 
in Canada but in the United States. 
In that country a vicious, inspired 
campaign of apti-Allied propaganda 
is being broadcast far and wide. 

Yet Mexican interference and the 
inland position of our five key sta- 
tions prevent that story being told 
except for a very short distance 
across the border. Unless American 
stations rebroadcast addresses such 
as Mr, King’s, voluntarily, they may 
not penetrate very deeply across the 
international border, Fic 

EE eee 
yet the power, influence, goodwill 

and Co-operation of the United 
States may be the deciding factor in 
the war. 

Canadians cannot tell this great 
nation what to do. But we can do our 
part in offsetting alien and anti- 
British propaganda, now so wide- 
spread there. Our American friends 
will listen to us when they might 
turn a cold shoulder to similar ma- 
terial from Great Britain. 

High-powered radio stations along 
the border would cost this country 
about $250,000 each. That is the price 
of a crack bombing plane. 

We spend money on bombers in 
time of war without question. Why 
might it not be a good investment to 
build a few radio stations to supple- 
ment our output of instruments of 
destruction with equipment which 
would peacefully penetrate the 
minds of our American cousins? 

The benefits from a few well- 
placed -adio stations to carry the 
story of the Allied war aims and 
effort into the U. 3. A. might far 
outweigh a similar expenditure on 
bombers, in fact it might hasten the 
time when such expenditures could 
be curtailed. 


Hepburn’s Volte-face 

on Seaway Project 
ITHDRAWAL of Premier Hep- 
burn’s objections to the St. 

Lawrence Seaway and power pro 

§ ject, reported elsewhere in this issue 

of The Financial Post, make consum- 

Mation * this programme a very real 

Probability. 

It will be remembered that when 
President Roosevelt visited Ivy Lea 
in August, 1938, to open a new St. 

wrence bridge, he made a vigor- 
us plea thi+ the draft treaty an- 
Bounced in May of that year be 
Completed so the two countries 
Could proceed at once with this pro- 

“ Premier Hepburn (who had 
deliberately absented himself from 
the festivities) then wrote a scorch- 
ing letter to Canada’s Prime Minister, 
&cusing him of “propaganda” and 
*queeze-play.” He re-emphasized 

view that Ontario had an ample 
Supply of power “for many years to 
Come . - . indeed a huge surplus.” 
He reiterated his stand that the On- 
lario Government would “resist any 
ot to force us to spend public 
=e in such an unwarranted man- 
The net result of this Hepburnian 
“xcoriation was that Ottawa decided 
7 ‘ake no action to implement the 
-S. proposals of last year. The St. 

Wrence project has lain fallow 

how for more than a year. 


R. HEPBURN has now, appar- 
ad ently, changed his mind. The 
a vent of war plus a sharply rising 
oe curve for power throughout 
ee has seemingly led him to 
talize the truth—namely, that the 
oe surplus of which he boasted 

4Y vanish very quickly, 
Ontario is faced with no immediate 
‘ (Continued on page 2, col, 2) 
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Quebec Vote 
Result Seen. 
Still in Doubt 


' 


Duplessis Return Probable 


But Liberals Gain 
Ground 


FISCAL. ISSUE 


Frem Our Own Correspondent - 

MONTREAL.—Probable result of 
the Quebec election is still uncertain, 
ee eee independent observers ex- 

Premier Maurice Dupleassis and 
the Union Nationale party to be re- 
turned to power with a reduced 
majority. 

The Liberals, on the other hand, 
are confident they will defeat Du- 
plessis. This is especially true of 
Hon. Ernest Lapointe, federal min- 
ister of justice and spear-head of the 
attack on the Duplessis forces. The 
Liberal forces in fact appear to be 
gaining ground and it is yet possible 
for them to win the support of the 
majority of the electorate, 

Paul Gouin and his Action Liberale 
Nationale forces are not an import- 
ant factor. They will probably attract 
some votes from the Duplessis party, 
but are not conceded even an out- 
side chance of winning the election. 
Mr, Gouin is in the peculiar position 
of attacking Canada’s war effort, 
Premier Duplessis and the Dominion 
Government. 


Will Lose Seats 


expected to vote against him: He has 

little or no chance of securing a 

representative in constituencies 

where the population is predomin- 

ately English. In fact, most of his 

English supporters have already 
him. 

As with most provincial elections 
in this country the outcome is de- 
pendent upon the rural districts, In 
proportion to their population the 
urban areas have a small representa- 
tion in the Quebec Legislature. Thus, 

(Continued -on page 12, col. 1) 
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M. & 0. Plan 


Trustees for Minnesota & Ontario 
Paper Co, have filed a plan of re- 
organization with the United States 
District Court at Minneapolis. Hear- 
ing on the new plan is to take place 
on Nov. 27, 1939. 

Under the proposals, bondholders, 
noteholders and. creditors would 
receive the following for their 
claim. 


For each $1,000 of present 6% 
first mortgage bonds the holder 
would get $400 principal amount 
of new, 4% first mortgage income 
bonds and 40 shares of common 
stock. The present bonds are out- 
standing in three series, A, B, and 
C. Interest on the series A bonds 
due April 1, 1931, and later is in 
default, while on the series B 
bonds, .default occurred July 1, 
1931, and on the series C bonds on 
May 1 of that year. 

To equalize the status of all 
classes of bondholders it is~pro- 
posed to give holders of series A 
bonds a cash payment of $70.50 
for each $1,000 bond and holders 
of series C bonds $5. Series B 
bonds would not get any cash 
payment. 

Holders of the 6% gold notes, 
due 1931, with interest due March 
1, 1931, and later in default, would 
get $7.50 in cash and 30 shares of 
new common stock for each $1,000 
note. 

Holders of other unsecured debt 
would get 30 shares of new com- 
mon stock for each $1,000 of 
claim. 


~ New Company 
A new company would be formed, 


under this plan, which would have). 


the following capitalization: 
gen To be issued 
4% ist closed 
co: 


lateral bds. ,780,000 $9,760,000 
Com. shares 590,000 shs, *1,324,393 shs. 
*In addition, SOA0l eheses wae Se oe 
subsidiaries and 155,466 

general corporate 


There are $15.4 millions of series 
A bonds, due 1930 to 1945 now out- 
standing; $4 millions of the series 
B issue, due 1948; and $3.5 millions 
of the series C issue, due 1950, a 
total of $24.4 millions in all, 

The new bonds would be desig- 
nated 4% income bonds and would 
be secured by a closed first and col- 
lateral mortgage. 

Under the proposed scheme the 
common stock would be divided as 


follows: 
Distribution of New Commen 
No. of 
Shares 
976,000 
105,000 


243,303 


el 


% of 
Total 
73.7 
79 
18.4 
1,324,303 100.0 

Plan provides for a board of seven 
directors for the new meee 


which would be incorporated 
Minnesota. Four of the 
new directors would be selected 
by the court from nominees of bond- 
holders and three from 

tives of unsecured creditors. 


_ Member-of ‘Audit Bureau of Circulations 


Wheat 
Railway and Ship Earnings 


“No Price Ceiling in 
Plane Orders 


Facts Presented About Six "Cost-Plus" - 
Contracts Let by Defense Department 
—Similar Unbusinesslike Methods Must 
-Be Avoided in New Air Programme 


Within the next few months Canada will have to grapple wi 
pple with 
the problem of expanding aircraft production on an enormous scale, 
The Dominion is to be a key air arsenal of the Empire. 

_ Official figures as to the cost of the air force training and build- 
ing programme announced jointly by the senior Empire Govern- 
ments on October 10 are lacking. It is obvious, however, that the 
plan when fully developed will involve expenditures running into 
eae and possibly hundreds of millions of dollars. 

t logical that Canada should be the air manufacturing and 
training centre of the Empire. 

‘ Canadians have proved themselves among the world’s finest 
pilots in peace as in war. We have learned to use the airplane to 
meet our own problems of geography. We have bridged great dist- 


ances and developed our natural.resources by use of the airplane. - 


We have industrial skill and the beginnings ofa fine aircraft 
manufacturing industry! 

Our manufacturing facilities are comparatively free from the 
danger of enemy attack. They are nearer to Great Britain than 
other overseas industrial areas of the Empire. 

+ * » 

Some major share of the cost will be borne by the Canadian 
taxpayer. Which is as it should be. This country could make no 
more effective contribution to the Allied cause than the mobiliza- 
tion without stint of its men, money and materials for the war in 
the air. 

= * ° 

Expansion on the scale contemplated in the new Empire air 
scheme will raise numerous problems; both technical and cial. 
One of the most difficult of these will be that of spending money 
efficiently while getting results quickly. 

This will not be easy. 

Building military airplanes is at best a complicated and costly 
operation. Building them in a hurry is even more so. Prices paid 
for planes will have to allow for costs due to an emergency rate of 
expansion of an aircraft industry which, it must be frankly 
admitted, is barely out of the pioneer stage. 

Moreover, much of the fixed capital to be mobilized for the 
emergency will have little or no commercial-outlet after the war. 
If this capital is to come from private industry, generous provision 
will have to be made for its amortization. ; 

-On the other hand, every precaution will have to be taken. to see 
that the country—and the Empire—get full value for the money 
spent, There must be no miuddling, no improvident spending, no 
political or personal favoritism in the awarding of contracts. — 

This objective can be’attained only is eompleté liquid: 


tion of the waste, incompetence and p itieat rolling whith char- 


? ee 


under Hon, Ian Mackenzie. 4 eee am 


. * * 


Included in the legacy left by, Mr, Mackenzie are six cost-plus 


contracts for the manufacture of military. aircraft, all of which are> 
still in-process of execution. +. 

These contracts date fromthe period June, 1937, to April, 1938. They 
cover the production of 63 airplanes of three types which here will be 
referred to as Types I, If and Ill. There are. on order 17 planes of 
Type I, 18 of Type I and 28 of Type Ill. One type is being made by 
each of three producers. : ; 

Though varying in detail, all six of the contracts are similar in 
general pattern to the Hahn contract for Bren machine guns, provid- 
ing for payment of 10% profit on an enumerated series of costs. ; 

Since the contracts provide no “ceiling” to costs and no limit to 
aggregate profits, no one—not even the Government—can say how 
much the 63 airplanes will cost until the last one is finished. 

Present indications are that the total amount payable under the six 
contracts will be not less than $4,300,000. It may be much’ more. 

The contracts provide for the payment of 10% profit not only on 
direct costs but on audit fees, travelling expenses, executive salaries, 
legal fees, premiums on insurance and municipal taxes. 

They also vide for the payment of a 10% profit on depreciation 
paid by the Government and on the cost of additions to buildings paid 
for by the Government. 

Seven-year exclusive licenses for the Canadian manufacture of twe 
of the three types of planes were granted, although the plants of the 
contractors holding these two licenses are of a size that would make 
anything approaching mass production out ef the question. 

‘\ All three licenses were granted on terms which indicate that the 
licensees were selected by the Department. . 

One of the planes is obsolescent though its allotted production is 
capac lane in th of the Air 

Completed units of Type II p now e possession 
mincoenete t be used because the Department neglected to provide 
sufficient number Presumably the Department knew 

for these planes when they were 
a year and a half ago. 

weré behind schedule. 

14 months late. The first of 


/ 


III plane provide for forfeiture of $3,500 s 


deliver schedule but imposition of 
by restrictions that ft would be extremely 


vided in the contracts 


ys—production difficulties met 
types of planes, difficulties in securing 
delays due to changes in design. 


Such are'the highlights of these six cost-plus contracts. 
8 


Here are further detgils of the terms of the contracts and the 


circumstances surrounding the transactions: ee | 
uced under licenses from 
All three types of planes are being prod of the licenses 


origina companies in Great Britain. The 
adore Gee effect the Canadian contractor was selected by the 


id within 
ent of Defense. All three licenses were to become vo 
90 days if no order was secured from the Canadian Government within 


documents tabled in the House of Com- 
ight to 

of the licenses give the contractor the exclusive r : 

ee in Canada for seven years. This means that in an emer 


manufac- 
ency ch as now exists no other producer in Canada could 
sere these planes without coming to terms with the licensee. The third 


t is non-exclusive. 
license is for seven years bu for the payment of “all costs properly 


ix tracts provide 
incured” in the carrying out of the contract, plus—with certain excep- 
me (Continued on page 2, col. 5) 


d Is Increased 


According to drafts of the 


MONTREAL—Slowing up of the 


in may mean lower] MO 
re ee es ae lity it| earnings for ‘the Canadian Pacitie| has declared =: 


new company should simplify its 
capital structure by 
Seis Asante $f Aa eet 


earnings 


nd Canadian National Railways 
absorbing or the! ja Steamship ‘Lines than 
was expected @ few weeks ago, 


aM oe re 


Meghann Conversion Retires. 


After Protest 


(Britain Renews 
|Wheat Buying 


Wanted Canada to Take 
Over Crop and 
Markets - 


ROUMANIAN DEAL 


From Our Own Correspondent _ 
OTTAWA —A brief but spirited 
duel between Ottawa and London 
last week brought the British Gov- 
ernment back into the Canadian 
wheat market, Over the week end 
the Old Country authorities took 
more than a million bushels from 
Canada and heavy buying is now 
expected to continue, 
Buying from Roumania 
For several weeks previously the 
British Government had _ neglected 
eee Suet one 
same a 
substantial 
wheat and at close to double the 
price prevailing in Canada. Poli- 


tical not economic reason, it is be-| 7 


lieved, dictated this course. The 
buying tended to keep Roumania 
friendly to the Allied powers, and 

bought naturally repre- 


Wanted Canada te Take Over 
Mes the outbreak of war the Brit- 


should ‘be made direct 

t the British buying author- 

the Canadian Wheat Board. 

Canadian Government de- 

take over wheat stocks, 

wn the Winnipeg market 

presumably, declare some kind 

of a price to producers, the British 

authorities were re- 

ported disappointed and were quite 

frank in saying so. In fact they ex- 
pressed i 
withdrawing from th 

market, They were no longer inter- 

“— a "Or this ttitud 

In consequence of. attitude, 

‘wheat-continued to pile up in Can- 

ada, the Wheat Board accepting vast 


“1 mini- 
that the Br authori- 


eee 


pile wp ° F 
Earlier they had bought the 10 mil- 
lion’ bushels. at about 60 cents and 
seemed unlikely to be interested in 
our grain until the price fell back 
to approximately this point. 

“ing ; 

Believing that Canadian wheat is 
essential to Britain and not relish- 
ing the prospett-of paying western 
farmers ‘70° cents-and reselling to 
Britain at a lower. figure, the Can- 
adian Government advised London 
that purchases would be welcome— 
at the market price which is at or 
about 70 cents. It is more than 
probable that the Government in- 
formed London that sharp price 
rises, under buying pressure, would 
not take place. The Wheat Board 
has very large quantities of wheat 
and could feed it into the market as 
fast as Britain bought. 

But the British answer was to re- 
duce.the amount of Canadian wheat 
in the British bread mix from 20 to 
10%. And Britain bought large 
quantities of South American wheat 
as well as continental wheats. 

Faced with a virtual boycott of 
Canadian wheat, Ottawa took its 
case direct to the British Govern- 
ment and latest cables strongly in- 
dicate that the policy of the British 
wheat-purchasing authorities is be- 
ing reversed. 

Western Pressure 

Meantime the pressure from the 
West for a higher wheat price con- 
tinues unabated. The representa- 
tives of the wheat pools were in 
Ottawa last week urging a price o: 
about $1.15 per bushel. Their calcu- 
lations were based on the rise in 
the prices of commodities which the 
farmer buys and they declared that 
a parity of wheat prices with other 
prices would work out in this way. 
They believe, however, that what- 
ever ‘the price may be, the British 
Government, and not the Canadian 
Government, should ultimately pay 
it. The Canadian Government would 
be the intermediary. Their sugges- 
tions were not acceptable to the 
Government. 


Highlights 


Food supplies for both domestic con- 
sumption and British armed forces 
will be a vital factor in the present 
compenien ane easel as. amt 

@ com- 

prehensive review.—pages 13-20. 


block of Roumanian| Geegin 
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St. Lawrence Seaway Pact 


Completion ef Huge-Power-Navigation Project’ Now 


Ontario Power 
Load Increases 


Primary load of the Ontario 
Hydro-Electric Power Commission's 
Niagara System showed an increase 
of 9.3% in September over the same 
month last year. 

Loads on all systems showed 
marked increases, with northern 
Ontario properties the greatest. All 
systems, with the exception of 
Thunder Bay, showed increases in a 
combination of both primary and 
secondary power loads. 

Ontario Hydro-Electric Power 
Monthly Summary of Loads 
(Maximum 20-minute peak h.p.) 

System: 
Primary Leads: 
Sept. . Iner, 
1939 938 % 
1,101,474 1,007, +93 
141,201 +119 


36,536 +18.0 
98,934 824 + 3.2 
165,124 


+24.9 
‘otal 1,543,269 1,392,993 +10.8 
Primary and Secondary Loads: 
Niagara 1,317,828 + 8.1 
‘ 173,520 + 9.7 
y 36,536 
° 131,917 — 3.0 


Georgian 
Thunder Bay 
213,382 +19.6 


Northern Ont. 


Possible — . Ontario's” 


Premier Removes Major 


Stumbling Block by Decision to'Co-operate 


COPYRIGHT BY THE FINANCIAL. POST 
OTTAWA.—Completion of the great-$500 millions St, Lawrence 
seaway and power project as an immediate undertaking between 
Canada and the United States has now become a distinct possibility. 
Within the past few weeks, the major stumbling block to Canada’s 
participation in this undertaking, has been.removed, The Financial 
Post is informed. That stumbling block hasbeen the bitter opposition 


of Premier Mitchell F. Hepburn 
in the undertaking. 


to participation by his province 


, When Premier Hepburn visited Prime.Minister King recently to 
offer Ontario’s co-operation in the nation’s: war- effort, it-is-under- 
stood he told the Prime Minister frankly that he was now prepared 
to co-operate in completing the Seaway project. 

Ottawa’s answer to this proposal is not yet known. But in May, 
1938, the Canadian and the United States. Governments had reached 
a virtual accord on a proposal for a new treaty, The major stumbling 


block since then in Canada has 
Hepburn. 


been: the opposition of ‘Premier 


Power Demand Rising 
Presumably the outbreak of war and a sharply rising demand for 


Lifted U.S. Embargo 


Seen Help 


Will Obviate Mushroom 
Growth of Branch Fac- 
tories Here 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 
What. will be the real effect of 
United States neutrality legislation 
on Canada? 
. Buried deep in the torrent of 
political rhetoric daily pouring from 
Washington on the néutrality issue 
are some: points whose implications 
are of the highest for 
Canada and Canadian bi 
oH {lL U.S, neutrality: legi 
lation, ¢ the flow of U.S. 
money ? How will it 
affect Canadian securities, bonds 
and stocks, now in the hands of 
American citizens, corporations, 
etc.? How is it likely to affect 
Canadian industry? 


General Import 

It seems fairly certain’ that the 
new U. S. neutrality legislation will 
sell anybody anything for cash, that 
is, repeal the arms embargo and de- 
mand cash and carry. 

Based on the form of neutrality 
which now seems likely.to be 
adopted, there are two general re- 
sults for Canadians: 

Canadian manufacturers need not 
take the view that lifting the arms 
embargo is going to result in most 
of the Allied war business going to 
the United States. 

“There will be all the business 
that Canadian firms can handle,” a 
key figure in the Dominion’s .war 
effort told this writer. “Taking the 
longer-term view of what happens 
when peace comes the present 
U. S. Neutrality Act, forbidding sale 
of arms to belligerents, presents a 
very serious danger to Canadian 
business. It would be almost sure 
to result in mushroom growth of in- 
dustries here which would mean 
that most of them would perish 
with peace, with serious conse- 
quences for thousands of workers 
and for Canadian business as a 
whole. Canada will get all the war 
business good for it—perhaps more.” 

Second, an important source of 
new money for Canadian bonds or 
for Canadian enterprise may be 
closed off which will perhaps affect 
some individual interests, But it 
will not have the very serious ef- 
fects on Canadian business which 
similar action would have had. at 
the opening of Great War No. 1, or 
even a dozen years ago, 

Present Status 


Where does the neutrality issue 
stand now? Let’s get the record 
straight. 
1935—First U.S. Neutrality Act, 

passed to appease the clamors of 

the rampant isolationist group. 

1937—A. Joint. Resolution of Con- 

gress extended the life of the 

aabove Neutrality Act against 
the wishes of Roosevelt. “I regret 

that Congress passed that Act. I 

regret that I signed that Act,” he 


said. > 
July ' 14, 1939—Roosevelt asked 
Congress to amend the Neutral- 
ity Act, He was thunderously 


refused, 

Sept. 21, 1939—Roosevelt called 
Congress into a second session 
and repeated his request for an 
amended Neutrality Act. Sena- 
tor Pittman of the, Senate Foreign 
Relations Committee introduced 
a different neutrality scheme. 
This is the one currently getting 
most of the publicity. 

Here are the essential provisions 


’| of the First Neutrality Act, the Act 


Canada’s iron ore resources and what 
the war may do to their 
Sars iron’ 
surveyed in the fifth article 
series on Canadian 


_ | Investments: 


to Canada 
| Canada at War | 


Extended in this issue.is The 
Financial Post’s brisk; reliable and: 
comprehensive coverage of’ all” 
phases of war reaction on Can- 
adian activity. Following ‘is an. 
index of the chief items of reports 
on the effect of war developments 
in ‘business, industrial and‘ polit- 
ical spheres. 


Credit: ath 
Exchange Control Rules—p, 4. - 
_ UK Reluctant Fix Priete—p. % 


Stock Trading Limits—p. 4. 

War Provisions Affect—p. 10. 
Mining: 

War Metals—Iron—p. 23. 
Neutrality: 

Lifted U. S. Embargo—p. 1. 
Political: 

War Gives Social Credit—p. 11. 
Trade; 

Control Canada’s Trade—p. 11. 
Wheat: . 

After Protest Britain—p. 1, 


British Read 
To Order Soon 


Substantial Contracts in 
Canada Reported ‘in 
Offing 


From Our Own Correspondent 

OTTAWA.—The British Mission in 
Canada which is to place war orders 
here for the British Government, is 
about to get into action and place 
“very substantial” orders here “in 
the very near future,” The Financial 
Post is informed. 

Already some small contracts have 
been let, some of an “educational” 
nature for Canadian: industry,. the 
total amounting, it is believed, to be 
less than $10 millions, : 

The British Mission is not “stal- 
ling,” either because of current fight 
over neutrality in the United States, 


authorities, The Financial Post is 
assured, 


Feeling in some circles had been 
growing that the British Mission 
which has been here for weeks, has 
been doing little; that the successive 
contingents of British representa- 
tives sent here to make full use of 
the industrial capacity and raw mas 
terials of this Dominion indicated 
either confusion or indifference on 
the part of official Great Britain. 

None of these charges is justified, 
it now appears. Early members of 
the Mission did not have the author- 


plant capacity was their 
duty. 
Payment for British 
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4>a3| Power has caused Mr. Hepburn to completely reverse his avowed 


‘opposition. to a financial. commit- 
ment by Ontario in respect of the 
seaway.. In recent months, indus- 
trial and municipal power demand 
on the Ontario hydro ‘system has 
risen sharply, Even without the im- 
petus .of war business, primary . 
power loads on the five major di- 
visions served by the Commission 
have been rising as much as 10% 


mand. in that month was 10.8% 
greater than the same month last 
year. In the vital Niagara area, 
power load was 100,000: h.p. or 9.3% 
higher. than in September, 1938. 
The peak load does not come until 
November or - .--By that 
time, and especially if dark, cold’ 
weather’ coincides with rising de- 
mand for power on account of war 
improbably that 
will be as much 


> SE esters ‘a: 
i3 ee 


940’ as’ ‘well. | If necessary, during 
the. winter ..of..1940, the province 
might’ advance the time at which 
its p ses. of. power are 
due: to be delivered. Then, too, the 
province, as reported in The Finan- 
cial Post.on Oct. 14, is said to be dick- 
ering with at least-one- Quebec com- 
pany ‘for additional power over and 
st foo a ¢ontracted for. 

ut if power demand keeps rising 
with like ‘the rapidity of 
recent weeks, it is obvious that the 
long-term power outlook for On- 
tario is serious. It is not at all im- 
probable that the province might 
absorb all present available sources 
of power by the time peak condi- 
tions begin in the fall of 1941, By 
that time it would be imperative to 


or to have found. ways and means 
of conserving present supplies. 
Alternatives Must Be Faced 
Clearly then, the. Ontario. Hydro- 
Electric Power Commission must 
arpere mee Rerci for new sources 
of power. Were a treaty along the 
lines of the draft a eho submitted 
to Canada in May, 1938, by the U.S. 
to be consummated, this source of 
additional . power might well be 
(Continued on page 2, col. 2) 
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& ‘addition to being reimbursed for both direct and indirect costs, 

er eotratee is entitled under the terms of all six contracts to pay- 

|. nent of 10% protit on these items among others: 

Wages of direct labor. Buildings not included in one 

‘of indirect labor downto _contract. 
ake e pw ng janitor service, Audit fees, \ 
; * Travelling expenses. 

Cost of test flights. 

Rentals of buildings or equip- 
ment, 

Premiums on fire or other in- 
surance. ; 

Depreciation on buildings and 
equipment. 

Municipal taxes. (School taxes 
included in one case.) 

Legal costs including legal cost 


&. B. BENNETT 
LONDON.—The | strange: 
about this strangest of ai! 
the effect that it has had on i 
memory. At one stroke th 
from 1918 to 1939 have bee 
tically eliminated. 
. By an effort I can recall t 
eral strike of 1926, but w 
game dimness that I remem 
troops leaving for the Sout 
There was 1931, ‘od 
a statesman named Ram: >; 
Donald, who seems to have J 
century ago, formed a 
Government to save the na‘i 
-econdmic consequences 
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(Continued from page 1) U.S. neutrality affects 


of Mr. Hepburn’s former Attorney ea er, telephone, 
General; Hon. Arthur Roebuck, the and office cenahee x 
present plight of power users would of alterations, irs, 
have been calamitous. Viner, University of Chicago, on the/ i524 on British taxpayers. He fav- maintenance and additions to 
ae Alberta debt situation. ors a freewill offering of say $100 buildings, machinery and of preparation of the original 
Unlike the Aberhart Government, | millions. a equipment. (Additions to contract. 

Power Consideration: Dr, Viner thinks the province rae The Brantford Expositor expressed Sales taxes, customs duties and royalties and license fees are 
Dominates Decision pay more cane _* oer anaes the same ns recent aww included as costs but no profit ig allowed on these items, Machinery 
I ¥ THE province is to meet a ere ef the Bondholders’ 7 grote 80 ee jg| Which remains the property of the contractor is not treated as a cost. 

sharply rising demand curve econ- — ttee that the pro- eee the Canadian podple nd Bank interest on loans is allowed as a cost in all gix contracts. Three 
omically in the future and if the ee ee contractual rates) WO!” o e o¢cupy in the Com- of the contracts entitled the contractor to 10% profit on such interest. 
huge industrial enterprises of the in full. He has, however, approached the ee - British Nations.” No approval is required under one contract for the securing of loans 
province are to be assured adequate}. sitar in a practical and real- | ™mwee and citizens} 94 in no case is there a specified limit on the amount of loans or the 
resources of power over the next] ‘1° "sod on the whole his pro-| Other See ead ific contri-| 2% of interest. Under such circumstances it is not surprising that the 
decade, an early and affirmative is are reasonable. aes nr tee million bushels of| #2 loans of one contractor increaséd 230% during the period of list of chemicals are the only of the previous Gove 
decision as to the development of the)", viners recommendation that heat: dried apples, etc the contracts. , “raw materials” on the banned he was the head. 
St. Lawrence for power purposes is) , 1 14, negotiate a compromise with ee ve Beg a The rates of depreciation are specified but no valuations are stated list. i: events seer 
indicated. Under the 1938 treaty |) o) anolders is one which the Aber- in any of the contracts, this being left to a certified statement of the | 2 Another clause makes it “un- al compared wi 
offer, U. S. would bear the lion share| 1+ Government should accept. It T= FINANCIAL POST believes; contractor’s auditors. As already indicated the contractor is entitled lawful for any person in the . Sete 1918 ohich 1h 
of the cost of completing the pro- is not only in the interests of the it would be unwise for the Can-/ in all cases to 10% profit on the depreciation charges. United States to purchase, sell or} vent authorities, If the Cane become as if they we 
ject. Canada’s investment would be Alberta Government, but also of|adian Government to make such None of the contracts places specific limits on the amounts of exchange, bonds, securities OF) Government should take an interest Nor is the illusion 
chiefly for power undertakings) |... arperta citizen and Canada as| contributions out of public funds at) auditors’ fees, legal fees or valuation for insurance purposes. other Sa of the ete or | 12 munitions factories, these would 
which would be self-liquidating. /. Wiole, at the Alberta default be| the present time. Where the contractor is engaged in other business, costs which aay pebiaas subdivision ‘therect, come under the ban. 

It Mr. Hepburn and Mr. King a0} corrected and credit of the province} Apart from the heavy out-of-/ cannot be specifically allotted are allowed up to the proportion which or of any person acting for, or| Can a U. S. corporation 
see eye to eye on this matter then| stored. The default has beerl in-| pocket cost of financing an expedi-| the costs entailed under the contract bear to the total costs of the busi- on behalf of the government of| vidual buy bonds or aes 
there remains only the U. S. Senate ness. The bulk of the current business of two of the contractors is Canadian companies? 


jurious to not only the credit of the} tionary force, the purchase of essen- any such state.” 
’ t train: of air 
as the needle’s eye through which government but of municipalities, tial war materials, ing provided by these Government contracts. This form of transaction is-not 


individuals and corporations. force, etc., the great responsibility 
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Many men would like to . 
wear a bowler, but can’t 
because of the difficulty in 
getting a good fit. We 
overcome this by shaping 
the hat in a special mach- 
ine to custom measure- 
ménts of your head. 


yesterday. 
fanciful. 
The same figures of the Gre 
have re-appeared in exact 
same guise. Bruce Bairnsfat ne 
caught the robust humor that 
lined the tragedy of the \ 
Front, is at it again and wi 


8 « This provisg is very important: |. 
If such action will serve to protect ad ten Way, 


interfered with by neutrality legis. 


Main Floor Queen Street 


the camel must pass. And that feat 
riay not be too difficult if Mr. F.cose- 
velt gets a favorable response to his 


The proposal for negotiation with | of the Minister of Finance is to con- 


bondholders is reasonable. In fact,| serve Canada’s credit so that we may 


be able not only to finance our own 


On the basis of the additions-to-buildings clause, the Government 
has paid for an extension to the plant of one of the contractors. It is 
believed that this addition remains the property of the Crown though it 


the commercial or other interests of 
the United States or its citizens, the 
President may in his discretion and 


lation, though it may be by exchange 
control regulations, or by the ex 
change rate of the Canadian dollar, 


mortalized the first hundred 
and as gentlemen adventur 


now officially publicizing and 


neutrality repeal legislation. Neut-| this is the course that should have 
to such extent and under such regu-| In other words, neutrality legislation dmg life 


° A, W. Chase. . 
> B. Greening W. 
om. inter. iheper 
n. r. 
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Can. Industries . 
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The provisions of the new 
Succession Duties Act (On- 
tario 1939) might possibly 
make it advisable to change 
the terms of your Will... 
Our Trust Officers will 
gladly advise you without 
obligation in any matters 
which may give you cause 
for doubt. 
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QUEBEC POWER 


rality legislation favorable to the 
Allies would strengthen the position 
of the Canadian and U. S. govern- 
ments in respect of war effort. It 


been adopted in the first place. If} war effort but to help Britain finance 
this had been done, a solution for 
Alberta’s problems would have been| Already, by its Exchange Control 
found, Certainly, the drastic and| regulations, Ottawa has made a 


her purchases here. 


would greatly assist Mr. Roosevelt srpitrary cut in interest was never | tremendous contribution toward cca- 
in his determination to press this) justified. 


seaway to completion as quickly as 
possible. 


O* COURSE the Aberhart Gov- 
ernment must be willing to 


FEY NO\ consider the vast St. | make concessions. It may not like the 
Lawrence project, involving as it | recommendation to increase the in- 


does, the expenditure of perhaps $400 
to $500 millions of dollars as being 
primarily a navigation project. True, 


has been the 


come tax, but this may be necessary. 
One of the difficulties in the a“ 
attie 


far-reaching navigation possibilities|tude of the Aberhart Government. 


are involved, but the deciding eco- 
nomic factor is no longer navigation 


but power, 
It is power which must pay the 


5| cost and bear the responsibility for 
making the seaway economically} A plan along the lines, suggested | the 


desirable. Power is the determining | by Dr. Viner shotild appeal to bond- millions 
*2/ factor in Canada’s participation— 


even though navigation may have an 
important influence, politically, in 


23| the U. S. decision. 


Mr. Hepburn is to be commended 


22|for having cleared away his early 


indefensible objection to looking 
dispassionately at the St. Lawrence 
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On more than one occasion ‘The 
Financial Post has emphasized that 
bondholders would be willing to 
make concessions if the government 
would adopt a reasonable attitude. 


holders. It givés them. a better deal 
than at present. The probable result 
would be a fair interest rate and 
greater security of interest and prin- 
cipal. At the same time, it would do 
much to restore Alberta's ‘credit 
standing. 

Bondholders, of course, may not 
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pewer in Ontario is illustrated in 
the above chart. It shows the situ- 
ation in the Niagara system of the 
Ontarie Hydroe-Electric Power 
Commission, the largest and most 
heavily industrialized of the Com- 
mission’s various operating divi- 
sions. The upper line shows the 


various periods, as 


serving our national financial re- 


sources. We have given our credit 
a black eye because financial mobili- 
zation was nécessary if we were to 
stand by Britain. Few people real- 
ize as yet the meaning and potential- 
ities of this step. If Canada did 
nothing else this would represent a 
contribution of the very first magni- 
tude. 
* ¢ 6 

S A NATION our most import- 

ant responsibility just now is 
to congerve resources to ensure our 
financial strength and liquidity for 
duration of the war. The $200 
short term loan arranged 
through the banks last week, our 
special war taxes, are further steps 
already taken to facilitate produc- 
tion and financing of war effort. 

The Government's chief responsi- 

bility is to conserve’ national re- 
sources for the heavy financial 
weather which lies ahead. 


100,000 H.P. 


oor 
ene 


The thinning cushion of lus | total available power ‘supply over; load in 1939. Normally rising power 
sted. om represented by| demand has been intensified - 


the Commission’s own generating | vent of war. 


capacity plus the power deliveries 


Apart from 


under the contracts with the Que-| eries 


bec power companies. The lower 


Niagara system with an estimated 
extension to cover probable: peak 


Hepburn Conversion 


(Continued from page 1) 
solved for a generation to come. 
Without any prospect of such a 
treaty, immediate’ alternatives will 
have to be found to meet present and 
future probabilities. 

It is presumably this situation 
which has caused Premier Hepburn 
to change his mind and urge comple- 
tion of the seaway immediately as a 
wartime measure to ensure adequate 

| power supply for Ontario industry. 


Reason for Ontgrio’s Interest 
The reason Ontario plays a deci- 


gramme! shortened by 


NOTICE is hereby given that @ 
dividend of twenty-five (25c) cents 
per share has been declared on the} }. 
no par value common shares of this 
Company for the quarter ended Sep- 


shareholders of record October 24, 
1939, 


By Order of the Board, 
JAMES WILSON, 


Secretary. 


Montreal, October 17, 1939. 


a financial commitment by 
the province for more power in the 
St. Lawrence atea—especially if this 


seppiagmets would be paralleled by 
a’ similar supply In the ‘United 
States—was unwarranted and un- 


matter. But if. past statements are 
any criterion they are favorable to 
power t in the St. Law- 


rence area. . 
these 


that this period is now likely to be 
something like three 
or more years. 


. Recent Histery 
Recent history in the St. Law- 
rence Greater Waterway covers an 
eight-year period. 
Although it was 18 years ago that 
the International Joint Commission 


tries into a treaty to enlarge and 
improve the St. Lawrence seaway, 
it was not until 1932 (following ne- 
gotiations which started in October, 
1931) that such a treaty was signed. 
At that time the treaty failed to pass 
the U.S. Senate, although ratified 


: h°Mr.|by Canada. 

2 i gS edt al y Cana Subsequently (May, 
un recent v Prime Min- 
tember 38, payable November 15, 0) see Kis: Sains. Str. Hepburn 


1938) the U.S. Government sub- 
mitted to Canada entirely new pro- 
posals offering us new and gen- 
erous concessions. 

Because present-day discussions 
on the St. Lawrence development 
centre around power rather than 
navigation, and because develop- 
ment of power in the Ontario sec- 
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tion of the river would become the 
responsibility of the province, the 
Ontario Government been an 
active partner in Canada’s negotia- 
tions since the first 
drafted in 1932... 

At that time Premier Henry of 
Ontario approved the St, Lawrence 
development and signed a parallel 
undertaking with the Dominion 
Government to complement the one 
between the two countries. Subse- 
quently Premier Henry's successor 
in office, Premier Hepburn, opposed 
the treaty project. 

That opposition flared out vio- 
lently —- in August, 1938, when 
President Roosevelt visited Canada 
to open the Ivy Lea Bridge near 
Kingston. Mr. Roosevelt urged the 
St. Lawrence development be com- 
pleted. 

This roused Mr. Hepburn’s wrath 
and he added fuel to his personal 
feud with Prime Minister King by 
writing (and publishing) a letter 
expressing violent opposition to the 
whole idea. Since that time the 
U.S. proposition of May, 1938, and 
of which Mr. Roosevelt is a fervent 
supporter, has lain dormant. 

Time Factor 

One question which might right- 
fully be asked is whether or not 
development of the St. Lawrence 
waterwgy would be of any practi- 
cal use to H.E.P.C, in meeting the 
demand situation which is expected 
to be created by the war. 

Actually a two-stage power de- 
velopment in the international sec- 
tion of the river might produce 
power for Canada within 2% years. 

But under the most recent U.S. 
proposals, important and controver- 
sial matters affecting the flow of 
water in other parts of the Great 
Lakes systems would be settled 
simultgnegusly. These z 
flow . 


t point. ad- 
f possibly 100,000 to 150, 
hp. might also be available wine 
perhaps two years by utilizing (as a 
result of a new treaty) additional 
flow at Long Lae, 


Dp. 


treaty was! 


is structurally integrated with the plant owned by the contractor. In 
return the Government is said to have secured the right to use the 
contractor’s airport for 40 years. 

Until appointment of the Defense Purchasing Board, the only check ° 
on payments allowed under the contracts was the approval of the 
Minister who initiated the contracts; and in the case of some individual 
items this approval is not specifically required. 

The bond clause in two of the contracts reads that a bond for per- 
formance of the contract shall be supplied “if such can be obtained.” 

s ° ” 

According to copies of the contracts tabled in the House of Com- 
mons by the then responsible Minister, payment is to be made by the 
Government monthly on the basis of 75% of the monthly costs plus 
15% of the 10% profit. The documents are on file in the Sessional 
Papers office at Ottawa where they can be inspected by anyone. 

The annual financial statement of one of the contractors, on file 
in the Companies Branch at Ottawa, states: “The contract provides 
for — payments of 90% on admitted costs and 90% of profit 

ereon.” 

Details of this statement indicate beyond all doubt that payment 
on two of the contracts actually has been e on the basis of 90% 
of the monthly cost plus 90% of the 10% profit. It is stated on good 
authority that payments on the other four contracts are being made 
on the same basis. 

Why this discrepancy between documents purporting to be true 
copies of these contracts formally tabled in the House of Commons 
by the then Minister of National Defense and the actual scale of 
payments? [It seems clear that Parliament was grossly misinformed 
on 2 matter invojving the expenditure of millions of public money. 

* * © 

It should also be noted that the monthly payments are made abso- 
lute under the contract whether or not planes are delivered according 
to schedule. Payments of upwards of a milljon dollars were made to 
‘one contractor before delivery of a single plane. 

The of plane ordered in 1937 under the initial contract of the 
peries b ‘one out of production in Great Britain prior to the com- 
mencement of production in Canada. ° 

This plane is now obsolescent as a first line service plane, though 
deliveries will not be completed until next year. 

= + * 

Lack of propellers for completed units of Type III plane has 
already been mentioned. These planes as they are finished are being 
ferried from the plant to an air station with one of the few available 
propellers. The propeller is then removed and taken back to the 
plant for further use. The propellerless planes meanwhile are stand- 
ing idle in storage at the air station. : 

* - - 

The cost-plus contract was not the only method of purchasing 
aircraft used by the Department during the period in which these 
contracts were placed. During the same period five other types of 
planes were ordered from as many manufacturers on a fixed price 
basis. 

In the latter case, the manufacturers’ only means of increasing 
profit was to lower costs by producing as efficiently, as economically 
and as speedily as possible. 

In the case of the cost-plus contract, on the other hand, the profit 
incentive works in reverse: The higher the cost the higher the profit. 

A reason offered for the use of the cost-plus method in one of the 
three cases under discussion was the lack of final cost production 


figures in England on which a comparative Canadian fixed price 


could be based. This reason could not have operated in the purchase 
of the other two types, as both had been in prior production in 
Great. Britain. 

Furthermore, it is known that as late as July of this year the 
Defense Department was pressing for the placing of further cost- 
plus aircraft contracts despite its experience with the contracts 
under review. One of these was for an additional 12 planes with a 
contractor who was then months overdue on deliveries on the orig- 
inal contract for the same type of plane. Moredver, at a time when 
no supplementary contract had been signed, the Department secured 
authority to empower this contractor to purchase additional 
materials to the extent of $192,000. 

None of the orders for aircraft placed in this country by Great 
Britain have been on a cost-plus basis. The British have used various 
forms of what is known as the target-price contract. Under this type 
of contract if production costs run above a certain fixed amount the 
rate of profit return to the manufacturer goes down. If costs run 
under the fixed amount then the manufacturer gets a share of the 
savings in the form of a higher rate of profit. Competent authorities 
state that this type of contract if fairly administered provides adequate 
return to the producer while at the same time making it profitable for 
him to keep costs down. 


_ The responsibility for the method adopted in placing the cost- 
plus contracts outlined. above rests in one place and in one place 
only—with the Department of Defense as it was i red under 
Hon. Ian Mackenzie. , 

Certain of the manufacturers with whom The Financial Post has 
discussed the contracts state that they have not claimed all the pay- 
ments to which they are legally entitled under the terms of the 
contracts. , 

One of them even went so far as to declare that the basis on 
which the business was placed was thoroughly uneconomic, that the 
expense of tooling a plant for the production of planes in such small 
numbers was bound to result in high costs, and that the only justi- 
fication for the operation was the providing of insurance against 
emergency in the shape of development of potential capacity for the 
building of military planes. 

Nevertheless, there is reason to believe that the authorities now 
charged with the responsibility of purchasing war materials regard 
the return which has accrued under these contracts as excessive. 
They have no power to enforce modification of the contracts, which 
are a legacy from Hon. Ian Mackenzie (still a member of. the 
cabinet), but it is believed that they have asked the contractors to 
accept a voluntary downward adjustment of the rates of payment. 
. Irvrespective.of any adjustments which may be made in these 
contracts, The Financial Post submits that the facts cited above call 
for the most positive assurance that this method of handling gov- 


ernment business shall not be projected into the new air force 


expansion programme, 
- . There are better and more efficient ways of speeding up our air 


programme than pursuing the Mackenzie precedent of letting “cost- 
plus” contracts with no “ceiling.” PA eas 


lations as he may prescribe, exempt 
from the operation of this section 
ordinary commercial credits and 
short-time obligations in aid of legal 
transactions and of a character cus- 
tomarily used in normal peacetime 
commercial transactions, but only if 
such credits and obligations have 
maturities of not more than 90 days 
and are not renewable.” 

A further proviso forbids such 
concessions to any government, po- 
litical subdivisions or individual 
who is in default. Another proviso 
states: “The provisions of this sec- 
tion shall not apply to a renewal or 
adjustment of such indebtedness as 
may exist on the date” proclaiming 
the belligerency of a foreign state. 


Basis of Issue 


Those are the important items of 
the neutrality issue, certainly as 
they conceivably, affect Canada. 

The Roosevelt — suggestion 
would permit sale of any war ma- 
terials to anybody provided they 
pay cash and carry it away. in their 
own ships. 

The Pittman bill would permit 
sale to anybody of anything. pro- 
vided they carried it away in their 
own ships and, by a very recent 
concession on Pittman’s part, are 
able to pay cash. Main difference 
between this and Roosevelt's view 
is that the Presidential powers are 
severely restricted. In other words, 
Pittman uses “the President shall” 
(i.e. must) where the other bill uses 
“may.” 


Fiscal Clauses 


Financial clauses are the same in 
all proposals so far. 

Reduced to cases, what do they 
mean? 


Can a U. S. corporation or indi- 
vidual buy Canadian Government 
bonds? 


New issues of Canadian bonds, 
whether they be Dominion, provin- 
cial or municipal, cannot be pur- 
chased by U. S. residents. All out- 
standing Canadian bonds—that is, 
bonds marketed prior to Roosevelt's 
declaration that Canada was a bel- 
ligerent—can be freely purchased 
and traded by U. S. citizens, subject, 
of course, to such restrictions as im- 
posed by the exchange control sys- 
tem. 

In addition to government bonds, 


of itself has nothing to do with ordi. 
nary dealings in stocks and bonds of 
Canadian companies, 


How does it affect direct U. S. 
investments in Canada?.Take the 
case of an American firm with ¢ 
branch plant in Canada. What 
happens if it wants to expand that 
plant? What happens if an Ameri- 
can firm wants to build a plant in 
Canada? 


Again, neutrality legislation dos 
not affect corporate borrowing. Sub. 
ject to exchange and other control, 
the ordinary cross-the-border busi. 
ness of non-government companies 
is not affected. 


Likely Outeome 


Consensus of the most able ob 
servers, plus private advices to The 
Financial Post about the likely out. 
come of the neutrality feud, is this 


The arms embarge will be re 


pealed. . 

The Senate will accept the Pitt 
man bill, though this does not 
mean that the final measure wil 
follow this brand of neutrality in 
every. particular. 


Oft-quoted opinion, especially is 
the United States, is that while the 
Allies: dominate in’ ammutition, 
guns, food, navy and raw materials, 
they aré: weak in ability’to:mas 
produce -fighting aircraft; anf that 
this would: be the vital U. §,contri- 
bution, As one dis ished Wash- 
ington observer recently. declared: 

“Expert opinion is that the'wi 
may be a short one only if Ge 
man air superiority becomes » 
pronounced that the Allies would 
have to succumb.” 


Roosevelt Hard-boiled 


Roosevelt is taking quite a har 
boiled, realistic attitude, at leat in 
his public utterances, on neutrality 
He points out that the U. S. can 
sell planes to Britain, but that “ne 
tral” Russia can buy all the ples 
she likes in America for “neutral 
activity over Polish villages. 

Roosevelt also points out that ie 
present Act does not ban the me 
of unfinished war materials. Hents, 
he argues, why shouldn’t Americ 
business and American labor gt 
the profits of finishing manale 
tures rather than turn over ti 
business to Europeans. 


There’s more to manufacturing 


than getting the 


erder. You have 


to produce and deliver — and 
sometimes in quick time. 
That often means more raw materials 


and large pay rolls which require 
extra cash. 

Here is where the bank can help— 
by providing immediately those extra 
dollars so essential to you, if you are 


going to fill the order. 


We invite the inquiries of industry for 
financial accommodation. ” 


The Royal Bank 


of Canada 


But perhaps the biggest s 
of all was meeting Louis Raem 
in London the other day. 
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The Mantle of Dante 

There is probably a gene 
that never heard of Louis 
maekers and yet he was, in hi 
sphere, the greatest genius th 
produced. His cartoons had a 
ous combination of realism and 
ness about them that seared thd 
They fascinated and hurt z 
same moment. The editor oa 
“Boston Transcript” declared ¢ 
mantle of Dante had fallen o 

Raemaekers hated the Ge 
and he hated war. They we 
monsters in the inferno that hi 
created. The amazing thing 
that “the famous “Telegra 
Amsterdam, for which he 
continued to publish his cartoo 
spite of Dutch neutrality. The 
mans protested but his work 
tinued to appear. 

His reputation did not reach 
don for some time after the outh 
of the war. Then there was a 
hibition of his work here. No Wm 
paid much attention until an %r 
critic. declared that a genius had ar 
rived.. From that moment his wg 


“swept the world and influenced 
' inflamed opinion in every cou 


The Germans put a price o 
head and induced the Dutch 


“@rnment to prosecute him fo 


dangering Holland’s neutrality 
their eternal credit the jury of I 
citizens acquitted him. The 
mans raised the price for his ¢ 
sination. Raemaeckers’s answer 
to enlist in the Dutch Army, alth 
he was over forty, in the belic 
war with Germany was inevit 

Now he is seventy years of 
but the fire is burning in h's 
again. Behind his sensitive fea 
and his gentle manner is a h 
of cruelty that cannot be hell 
leash. .He is to dedicate his p 
to the great crusade, but wii! 
from London. Remembering 
his pencil did with the ex-K¢ 
I predict a bad time for Hitler 
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Canadian Government or in 
the Government has an interest. 
would affect, for instante, 
tions of the C. N. RB, 
harbor boards and other Govern. 
ment authorities. If the Canadian 
Government should take an interest 
in munitions factories, these would 
come under the ban. . 


Can a U. S. corporation or indi- 
vidual buy bonds or stocks in 
Canadian companies? 


This form of transaction is -not 
interfered with by neutrality legis. 
lation, though it may be by exchange 
control regulations, or by the ex- 
change rate of the Canadian dollar, 
In other words, neutrality legiélation 
of itself has nothing to do with ordi- 


nary dealings in stocks and hends of 


Canadian companies. 
How does it affect direct U. 8. 
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casé of an American firm with a 
branch plant in Canada. What 
happens if it wants to expand that 
plant? What happens if en Ameri- 
can firm wants to build a plant in 
Canada? 


Again, neutrality legislation does 
not affect corporate wing. Sub. 
ject to exchange and other controls, 
the ordinary cross-the-border busi- 


fs| ness of non-government companies 


is not affected. 
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LONDON.—The strangest thing 
about this strangest of all wars is 
the effect that it has had on time and 
memory. At one stroke the years 
from 1918 to 1939 have been’ prac- 
tically eliminated. 

By an effort I can recall the gen- 
eral strike of 1926, but with the 
game dimness that I remember the 
troops leaving for the South African 
campaign. There was 1931, too, when 
a statesman named Ramsay Mac- 
Donald, who seems to have lived a 
century ag9, formed a National 
Government to save the nation from 
the economic consequences of the 
policy of the previous Government 
of which he was the head. 

But all these events seem distant, 
far-off things compared with the 
years 1914 to 1918, which have sud- 
denly become as if they were only 
yesterday. Nor is the illusion wholly 
fanciful. 

The same figures of the Great War 
have reappeared in exactly the 
same guise. Bruce Bairnsfather, who 
caught the robust humor that under- 
lined the tragedy of the Western 
Front, is at it again and with un- 
diminished gusto. Ian Hay, who im- 
mortalized the first hundred thous- 
and as gentlemen adventurers, is 
now officially publicizing and popu- 
Jarizing army life. 

But perhaps the biggest surprise 
of all was meeting Louis Raemaekers 
in London the other day. 
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The Mantle of Dante 

There is probably a generation 
that never heard of Louis Rae- 
maekers and yet he was, in his own 
sphere, the greatest genius the War 
produced. His cartoons had a curi- 
ous combination of realism and mad- 
ness about them that seared the soul. 
They fascinated and hurt at the 
same moment. The editor of the 
“Boston Transcript” declared that the 
mantle of Dante had fallen on him. 

Raemaekers hated the German 
and he hated war. They were the 
monsters in the inferno that his pen 
created. The amazing thing was 
that the famous “Telegraaf” of 
Amsterdam, for which he drew, 
continued to publish his cartoons in 
spite of Dutch neutrality. The Ger- 
mans protested but his work con- 
tinued to appear. ; 

His reputation did not reach Lon- 
don for some time after the outbreak 
of the war. Then there was an ex- 
hibition of his work here. No one 
paid much attention until an art 
critic declared that a genius had ar- 
rived. From that moment his work 
swept the world and influenced and 
inflamed opinion in every country. 

The Germans put a price on his 
head and induced the Dutch Gov- 
ernment to prosecute him for en- 
dangering Holland's neutrality. To 
their eternal credit the jury of Dutch 
citizens acquitted him. The Ger- 
mans raised the price for his assas- 

sination. Raemaekers’s answer was 
to enlist in the Dutch Army, although 
he was over forty, in the belief that 
war with Germany was inevitable. 

Now he is seventy years of age, 
but the fire is burning in his soul 
again. Behind his sensitive features 
and his gentle manner is a hatred 
of cruelty that cannot be held in 
leash. He is to dedicate his pencil 
to the great crusade, but will work 
from London. Remembering what 
his pencil did with the ex-Kaiser, 
I predict a bad time for Hitler. 
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Sea Foam 

Recently in these notes I ex- 

pressed a tempered regret that Mr. 


Famous Cartoonist of Last 
Pencil Again — Bennett 


Churchill was no longer a buccaneer 
at large, but a respectable admiral 
on the Government's quarter-deck. 
Subsequently he decided, while re- 
maining on the quarter-deck, to re- 
vert to the spirit, if not the status, 
of the buccaneer. In a splendid tour 
de force he brought the gales of the 
Atlantic into the House of Commons. 
Long John Silver was not more sly 
or more tough as he told us the tale. 
Every now and then he protested his 
respectability, but it fooled no one.’ 
/ As First Lord of His Majesty’s 
Navy he was at war with pirates, 
and he waved his cutlass in all dir- 
ections. The first roar of apprecia- 
tion came when he indulged in an 
epic understatement. In solemn 
tones he declared: 


“It is a strange experience for 
me to sit at the Admiralty again, 
after a quarter of 2 century, and to 
find myself moving over the same 
course, against the same enemy, 
and in the same months of the 
year—” ' 

He paused and the House was still. 

“the sort of thing that one 
would hardly expect to happen.” 


It was beautifully and mischiev- 
ously timed. The House, caught off 
guard, roared with delight.. 

That blooded Winston. With vali- 
ant humor and gay courage he told 
the story of what the Navy had 
done, not as its political representa- 
tive in Parliament, the official head 
of the Admiralty, but as one who 
was part and parcel of it all. Had 
the proceedings been broadcast it 
might have seemed shocking to hear 
such boisterous laughter and cheers 
in the Mother of Parliaments. Yet 
it might have been realized that this 
was the true spirit of Britain emerg- 
ing from a portentous solemnity that 
is untrue to our character. 
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At the Ringside 

Strangely enough there was more 
laughter in the House next day—but 
there was no sea foam. Sir John 
Simon entered with the assurance 


Ontario Controls 
Patriotic Grants 


Province Operates Check 
on Donations in 
War 


Hon. Eric Cross, Ontario Minister 
of- Municipal affairs, has indicated 
that power to grant patriotic war- 
time gifts has been taken away 
from the smaller municipalities. 

“It has come to my attention that a 
few Ontario towns have, without 
power to do so, made grants to vari- 
ous patriotic funds,” he said, 

“The Municipal Act was amended 
at the last session of the Legislature 
to give this authority only to coun- 
cils of cities, counties and separated 
towns. In other words, councils of 
towns, villages and townships in 
organized territory must make their 
contributions through the county 
council and may not make patriotic 
grants except for the purpose of aid- 
ing local rifle associations and 
bands.” 

In every case grants made by 
municipalities must be subject to 
approval of the Department of 
Municipal Affairs and the Organiza- 
tion of Resources Committee. 

The department has also announced 
that it would not approve supple- 
menting the pay of enlisted men by 
grants by any municipality. 

It is held that compliance with 
these rules will bring uniformity of 
policy throughout the province in 
wartime. ¢ 


The women. knit again 


in Canada— 


Older fingers 


that have not yet forgotten, are teaching 


tinted-tipped younger ones to “turn heels” and “toe-off” _ 
more sala khaki coloring is finding its way into the 
street crowds—unemployment dwindles as industry or army 
absorb needed man-power—Canada, in ever-accelerating 
tempo, moves into her position as part of an Empire at war. 


What of business in Canada? 


The Canadian Daily Newspaper Association says, in part: 
“Canadian advertisers, national and retail, show 


no signs of decrease in their advertis 
normal buying levels are not onl 
tained but actually increased; 

provincial governments have 


efforts; 
be main- 
ominion and 
machinery to check 


without delay any attempt artificially to exploit 


the nation. 


“The situation clearly points out the wisdom of 


maintaining and increasing advertising 
The responsiveness of the 


in Canada. 


schedules 
Canadian 


consumer to newspaper display advertising is 


increased rather than nae printed 


has a stability and 


earned the public confidence 
service rendered by men and o 
the Canadians know 


have 
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War Takes Up Devastating 
and Dunning Look Well 


of a world boxing champion. One 
advantage of membership of the 
House of Commons is that we have 
ringside seats for the big contests. 
On Budget days this has become a 
diminishing delight. Every time the 
Chancellor “threw a punch” we took 
it straight on the chin, We had no 
defense. We tried none. There was 
only one thing to do, and we did it 
—we laughed. When I discussed this 
shortly afterwards with the Chan- 
cellor he said to me: “I suppose that 
if a tooth aches too excruciatingly 
the administering of laughing-gas 
brings relief.” 


New Blood 


The fluctuations and exasperations 
of war are hard on Ministers. Quite 
rightly ordinary divisions are drop- 
ped and members feel it a duty to 
speak their minds regardless of the 
limits normally set by party discip- 
line. Thus certain established repu- 
tations begin to wane while others 
emerge from obscurity and begin to 
shine. And since it is more pleasant 
to talk of waxing than waning stars, 
I would warn my readers that an 
important new figure has emerged 
in recent days. 

I refer to Sir George Schuster who, 
despite a varied and even spectacular 
career outside, is a recent addition 
to the House and had to win a repu- 
tation there. Wisely he spent the 
first few months of his novitiate 
watching his seniors. Then he paid 
them the compliment of imitating 
none but using his own style. Being 
a bank director and on the board of 
many concerns, having been Mini- 
ster of Finance in the Indian Gov- 
ernment, having travelled every- 
where and won the M.C. in the war, 
and been a classical exhibitioner of 
New College, Oxford, as well as all 
sorts of other important things, he 
adopted an attitude of well-informed 
deference to the House. 

His soft voice and his good looks 
go well together. When he is 
ironical, he gives the impression that 
he would prefer not to be. When he 
reproves the Chancellor he shows 


Ottawa Gains 


Revenue Rise 


Spetial War Outlay Totals 
$3.8 Millions Last 
Month 


Both revenue and expenditure of 
the Dominion Government are al- 
ready reflecting the war taxes, the 
rising tempo of business activity, 
and cost of Canada’s war operations. 

Receipts in September totalled 
$39.5 millions, an increase of $4.5 mil- 
lions over the same month last year. 
This is the first time in well over a 
year that receipts have been higher 
than the corresponding month of 
the previous year. 


Down $14 Millions to Date 

Revenues for the first six months 
of the current fiscal year are $14.1 
millions lower than in the same 
period of 1938-39. 

Receipts are expected to show an 
upward trend throughout the last 
months of the year, due to the tax 
increases and improvement in busi- 
ness. September results indicate the 
Government will probably achieve 
its revenue estimate of about $516 
millions in 1939-40, which is an in- 
crease of $15 millions over 1938-39. 

Expenditures Rise Also 

Expenditures in September were 
up $8.8 millions over the same 
last year, and for the six-month 
period are $18.8 millions higher. 

Of Canada’s special war appropri- 
ation of $100 millions, only $3.8 mil- 
lions had been disbursed to the end 
of September. 

Relief costs in the half year ended 
Sept. 30 increased $4.5 millions. Re- 
lief grants to the provinces and 
drought area relief declined, but $6.8 
millions: more was spent on relief 
works. 

Receipts and Disbursements 
Month of Septem 
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— Change 


29,076 
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Commission ‘Will Urge oe 
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_ Large Scale Refunding] — 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 
Consolidation under one authority 
of debts of all the provinces is likely 


‘| to be one of the major recommenda- 


WINSTON CHURCHILL 


that only a sad sense of duty made 
him do it, He is neither dynamic nor 
vivid, but he is compelling, and all 
sections of the House listened to him 
with respect. I don’t know whether 
he wants to go to the Front Bench, 
but in the inevitable political casual- 
ties of war there will be room for 
him—and perhaps need. 


Bennett and Dunning 

It was good last week to see two 

tinguished Dominion statesmen, 
who both retired on grounds of 
health, looking robust and taking 
an active part in affairs once more. 
One was Mr. R. B. Bennett, the 
former Conservative Premier of 
Canada, and the other was Mr. 
Charles Dunning, the former Liberal 
Minister of Finance at Ottawa. It 
was heart trouble, or the threat of 
it, that drove both these gentlemen 
from the harassments of office to the 
delights of pastoral contemplation. 

Last week they combined with 
Mr. Massey, the Canadian High 
Commissioner, to launch the first 
plans for the Canadian Red Cross, 
Mr. Bennett tells me that in the last 
war the Canadians raised nearly two 
million pounds for this most worthy 
purpose. 

I gather that Lord Astor has offer- 
ed Cliveden again to the Canadians, 
and that it is likely to be accepted. 
Thus instead of the Cliveden Set we 
shall have the Canadian Set—which 
will be a great disappointment’ to 
some of the American “behind the 
news” magazines. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 


tions of the report of the Royal 
Commission on Dominion-Provincial 
Relations. : 

For almost two years the Rowell- 
Sirois Commission has been studying 
the problem of Dominion-Provincial 
relations and attempting to devise a 
more ideal governmental set-up for 
Canada. Its work is how complete 
and its report will be submitted to 
the Dominion Government in the 
near future. 


The Canadian public at large has 
a general idea of what may be ex- 
pected in the report. Without doubt, 
however, it will contain some sur- 
prises and some recomendations will 
be more drastic than has been ex- 
pected. 


Large Scale Refunding 


The Financial Post is reliably in- 
formed the commission will suggest 
large scale refunding of provincial 
debts at a lower rate of interest. Re- 
funding of debts of municipalities, 
where the provinces are willing to 
guarantee them, may also be recom- 
mended. 

The proposal is for the Dominion 
to set up a Debt Commission on 
which the provinces will be repre- 
sented. This commission is to take 
over the debts of the provinces and 
refinance them as a Dominion Gov- 
ernment obligation. Where the pro- 
vincial debt represents an invest- 
ment in a public utility, the prov- 
inces will be asked to guarantee the 
carrying charges. 

The plan also involves greater con- 
trol over future borrowings of the 
provinces. Provincial governments 
participating in the scheme will have 
to seek permission of the Debt Com- 
mission for the issuance of new 
loans, If approved, the new loans 
will be guaranteed by the provinces 
and the Dominion. If not, the prov- 
inces will be free to raise funds in 
the open market if they can find 
lenders. 

As for borrowing outside of Can- 
ada, the Commission is likely to sug- 
gest this should be forbidden, except 


with thé consent of the Bank of 
Canada, earcar ay 

Transfer Services and Taxes _ 

The Dominion.Government is, of 


assuming guaranteeing pro- 
vincial debts. 
is part and parcel of the general pro- 
posal for reallocation of -revenue 
sources and responsibilities with a 
view to greater centralization of au- 
thority in the hands of the Dominion 
Government, ; 

The refunding scheme, .as recom- 
amended, will be conditional upon 
the provinces accepting certain pro- 
posals as regards the transfer of 
services and taxation powers, 

As regards services, the commis- 
sion has ‘accepted the contention of 
most provinces that a larger share 
of social services should ‘be borne 
by the Dominion. In this connection 
it is likely to recommend that the 
entire cost of unemployment relief, 
unemployment insurance and old 
age pensions be shouldered by the 
Dominion. 

Assumption by the Dominion of 
provincial debts and the entire cost 
of relief and old age pensions would, 
of course, be an impossible burden. 
With this in mind thé commission 
will recommend the provinces sur- 
render certain taxation powers, giv- 
ing the Dominion the sole right to 
levy income and corporation taxes, 
and possibly succession duties. 

Actually there is more behind this 
suggested transfer of tax powers 
than a desire to compensate the Do-. 
minion. The Commission feels such 
a re-allocation of tax powers will 
result in a more equitable and effi- 
cient tax system. It will serve to 
eliminate many existing absurdities 
and injustices. 

To Increase Subsidies 

Another essential part of the gen- 
eral scheme is in more generous 
treatment for the provinces in the 
matter of subsidies. In this connec- 
tion the report will recommend in- 
creased subsidies for the provinces 
and establishment of a subsidy or 
transfer‘commission for the purpose 
of revising subsidies every five 
years, on the basis of need.’ 

- The Commission favors the term 
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transfer rather than subsidy. In this 
connection it envisions the use of 
transfers for the purpose of main- 
taining governmental services at 4 
fairly even level throughout Canada. 

The report is likely to suggest that 
transfers be based on a formula of 
a Canadian standard of living which 
has been worked out by the com- 
mission. 

Without doubt there are serious 
obstacles in the way of implementing 
thé genéral scheme outlined above. 
It will arouse the opposition of more 
than one province. The proposals 
cannot be forced on the provinces 
and might even prove unacceptable 
to the Dominion Government. In the 
opinion of the commission, however, 
they form the basis for evolving a 
more efficient and equitable system 
of government in Canada. 


Submit Report to Provinces 

Assuming the . récommendations 
are acceptable to the Dominion Gov: 
ernment, no attempt will be made 
to force them on the provinces. 
Premier Mackenzie King’s first ac- 
tion, as promised, will be to call a 
conference of the provinces to con- 
sider the report. Using the report 
as a basis this conference may be 
able to evolve a plan of readjust- 
ment acceptable to all. 

Acceptance of some of the recom- 
mendations by the provinces may be 
placed on a voluntary basis. ose 
provinces which are faced with 
financial difficulties would probably 
find the refunding scheme and the 
transfer of services and tax powers 
a desirable solution to their diffi- 
culties, 

The refunding proposal is beset 


= oronto 


with more thanzone difficulty, Most 
provincial b are non-callable, so 
that Trepudiation..6f Bond contracts 
might be involved. In some instances 
the Dominion guarantée would prob- 
ably be attractive en to secure 
voluntary consent of oldezs. 


Present Set-up Obsolete 


To the three main questions the 
commission was asked to study, its 


answer will be an emphatic nega-. 


tive. These questions are: 


(1) Whether the constitutional 
allocation of reyenue sources and- 
government burdens is suitable to 
present conditions and conditions 
which are likely to prevail in the 
future. 

(2) Whether taxation as at pres- 
ent allocated and imposed is as 
equitable and as. efficient as can 
be’ devised. 

(3) Whether the present division 
of the burden of government is 
equitable and conducive to effici- 
ent administration, and the ability 
of the Dominion Government and 
the provinces to discharge their 
responsibilities within the frame- 
work of the present allocation of 
public functions and powers. 


Recommendations of the Commis- 
sion will go a long way toward 
solving the financial and constitu- 
tional problems that ‘have been fac- 
ing the Canadian Governments for 
years. They provide not only for 
tax relief for real estate and ease- 
ment of the financial difficulties of 
some of the weaker provinces, but 
for strengthening of Canada’s finan- 
cial structure. 
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NEXT GUN 560577 FU a 


16,449,810 STROKES . .. 3,289,962 WORDS, 


— turned out on. 2 stock model Masters in 14 days... giving indisputable 
proof of Underwood’s matchless stamina, accuracy, speed and efficienay 


Before being 


Pounded day and night for two weeks 
by teams of Canadian and American 
typists operating in shifts, neither 
Underwood halted save for the swift 
change of typists and ribbons. 


placed in this International typing duel, one of these 


two Underwoods had already endured a 1,500,000 word gruelling 
in a 14-day Typing Marathon conducted by the Toronto C. N.E. 


last year. 


Copying Shakespeare’s complete works line for line, the typists 
“banged” the vial of the carriage on both Underwoods over 


500,000 times. 
In this spectacular two-week test, each Underwood took more 
punishment than any typewriter would receive in your office over 
a period of a year or more. 


Made in Canada b 


OF SS: 
Underwood Elliott Fisher Limited 
]. ]. Seitz, Pres. J. L. Seitz, Vice-pres. 
Branches in all Canadian cities 


The UNDERWOOD Master 


Ovtspeeds - oufwears - ovisells them all! 
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Let the Underwood Master bring unapproachable typing economies 
and workmanship into your office ... today! 
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Ui Bid of $500,000 Takes 


Hupfel Plant at Mortgage 
Sale 


= yee 
Canadian Stocks Show | 
Bigger Gains Than U. G.,| status of Non-resident 


BFL Tein x Canin Be) conn nel Oe 2 as 
ies Between Quotes on Inter-listed Stock} Cures Breving Corp. at a mortgage sale 
SE mae: petretatis Indicating Different anada Dry was the fore- 


Appraisals of Outlook 


\ 


Stock markets in Canada for the oest week or so cst to ome their 
hown more strength than have New York quotations. New given recently as a result of a con- 
he ‘the recovery movement since the outbreak of war have been | ference between representatives of aaa —, yo ie oct 
reached by both Montreal and Toronto stock prices whereas the New a se, 8 Montreal Stock , & former 


industrial averages had not been able ‘to exceed Sept. 12 levels : s whereby Canada 
York indu & Se ; Association of Canada, and New ee all Saancien reepansthiitiy 


close on Oct.17. «© . : erests with offi- 

x ; ‘also interesting to see’ that industrial stock ‘prices on the cials, of the Foreign Sechange Gia | ith “senpent. te ee ae = 
London stock exchange have moved higher on séveral successive days. | trol Board. | iecauia Seer are a 

This action on the part of stock pricés in Countries at war and/ As a result of this conference a) G. dq, Dry gave back its 50% 
faced with higher taxes may indicate that this very condition makes | bulletin has been — rs a interest in the common stock of the 
a more definite appraisal of the outlook possible than is the case in ee ante Coenen pacar. brewing company as consideration 
the United States. With the debate on the Neutrality Act making |1:..° qnese regulations are summar- | £T the aan eee eae tee 
little appreciable progress and the prevalence in the U. S. of rumors | ized as follows:. $1 million first mortgage on the prop- 


of a possible early peace, coupled with some questioning as to whether | 1. a non-resident may purchase either | erty and, when in 1938 the Hupfel 


or not the rapid rise in business was likely to be sustained, this prob- Pr eg a a ge Fey Corp. discontinued operation, fore- 
exported 


ably accounts for the slowing down. securities may be under license | closure proceedings were started. 


. (apply on form K to.a bank). : t 
From the pre-war low of 131.33, the Dow-Jones industrial average | "4 non-resident may purchase either aa bagpragton ond se ins 


reached a peak of 155.92 on Sept. 12, a rise of about 18%. The Toronto Connie an Canation funds tat in such | Ale Inc. for the three mofiths ended 
Stock Exchange industrial average went from a prewar low of 99.20 only “ " securities may be| Sept, 30, 1939, are reported to have 


case 
to 119.45 on Sept. 12, a rise of about 20% and since then has reached | fxotted under license (apply on caine Kl been slightly above the 58 cents a 
128.06 up to Oct. 17, a rise for the full period of about 29%, or well} 3. A non-resident already having “Cana-| share earned in the corresponding 
b that shown in New York. = securities in » whe ; quarter a year ago. A contributing 
ariel * * * of business on Sept. 13, 1099, say. cament factor apparently has been increased 
the securities under license (apply on form | sales of liquor. 
an com : acini “en The company’s year ended fant. 
non- lent already Vv: . - i 
eign” securities in Canada, (a) which were 30 and it 2 a sara nes net - 
acquired prior to the close of business on | be approximately equivalent to $1. 
Sept. 15, 1939, may export the securifles a share, compared with $1.12 a share 
yg ye (a ly on form ¥ to a bank), /in the preceding year. Earnings for 
of business on Sept. 15, 1939, may export| the first nine months of the year 
the ee ee oe (apply on | just closed were equivalent to $1.02 
Dilance with subsestion’2 of section if -nz|@ share oh the common against 54 
the Order), cents a share in the first three 
5. A non-resident holding “Canadian” | quarters of the preceding year. 
or “Foreign” securities in Canada may puns iajieliempeabicemnamthaicnpmanagiaen 


itch into “Canadian” rities id- 
ing the purchase precedes the’ sale. anc Can. Investment Fund 
ma x dian se 
license tapply on form K toa bank). | +‘ Declares 4-cent Dividend 
MONTREAL. — Canadian Invest- 


Discrepancies Remain ; 
Attention has been drawn in this 
column before to the wide differ- 
ences in prices for Canadian inter- 
listed stocks in Canada and New 
York. There has apparently been 
little or no tendency for this varia- 
tion to level out as yet as shown by 
the following tabulation for typical 
cases. 
N.Y. Adjust. Can. 
Price for 10% Price 
oa. =o On 
. Further Trial Period 
_ This marks another step in clear-| ment Fund has declared a quarterly 
ing up the confusion that has cloud-| dividend of 4 cents a share.on the 
5 Ca | ed stock market activities in Canada| special and ordinary shares of the 
——es jsince Sept. 16, when the Foreign| company, payable November 1 to 
Pressed Metals -. 1% 125012 Exchange Control Board stepped | shareholders of record October 16 
6% ' ; . into the field. Representations have 
Paes maaan pet t is that gr Fairchild Sells been made by interested parties re- 
ae eins ar Amiel garding a possible slackening of re- 
Pressed Metals a oe $150,000 of Notes gulations but the apparent attitude of 
ee Se ae : aa the Board now is that a further 
States entirely but there is quite an ue Conve rtible Into period Of trial ie*desirable s is a 2 
important Canadian following in its Iss C Reti In this connection, a non-resident 5 en United States bis; sie 
am: Sa Ol ee a ommon — seure would be anyone who is not resident | commentators an opportunity to 
i eae snr adie ie iae on Old Bonds in Canada. United States citizens give more emphasis on background 
ore 
From Our Own Correspondent 5 ype 


in Canada after allowing for ex- a = involved in = os 1 o indications. 
change adjustment. cases. Cana securiti 
eae MONTREAL.—Fairchild Aircraft} only include those obligations of ug: iddl 
Canadian Quotes Higher Ltd. has sold an issue of $150,000 5% | Canadian companies in which inter- F pent ak a ae 
“In the other cases, however, there | convertible notes through Collier, ! est or dividends are payable only in prices have ignored the very rapid 
: : ; . | Norris and Henderson. Canadian funds. Where dividends ther : 
is still evidence that Canadian mar upswing in industrial activity. They 
kets are effectively insulated from| The notes, dated October 1, 1939,/ or interest is paid, or there is an| jaye Auctuated within an increas- 
outside influence because of the op-|™ature as to 40% of the prinelpsl/ optional choice for accepting pay-| ingly narrow range moderately be- 
. : on October 1, 1941, and as to 20% | ment, in any other currency, then the | jow the high point reached last 
erations of the Foreign Exchange}, October 1 of each of the years|stock or bond, even if issued by a March.” 
Control Board. The considerably | 1942, 1943 and 1944. They are con-|Canadian company, is classed as Mr. Bogen goes on to compare the 
lower prices at which such stocks aS/ yertible into the company’s capital foreign. present relationship between busi- 
“mperial Oil, International Nickel.| stock on the basis of 20 shares for ess and stock market with that of 
Canadian Pacific and mnumerous/each $100 principal amount of notes. 1933 when stocks, after a brisk early 
others can be bought in New York “ - Ee eats ee D. F. S. and Inter. Nickel | rise, tailed to keep pace with busi- 
that U. S. in-| Cottier, n ; 
EE eos etalk for stocks | been granted an option to poniane Collaborate on New Alloy | "°° oe & -« 
' , Cc P ee ti Cs , 
in their own country more opti- sed oak oes - ~ Pwo A. be ~| Dominion Foundries and Steel coe: en Nenehe 
This is an attitude that is easy to| Gate to October 1° 1941 Nickel Co. have collaborated in pro. | *®* ¢*tects o udget, the stoc 
, . exchange togk the blows amazingly 
understand but the recent action of ducing a special type of alloy steel 
Retire Old Bonds “ well. The initial effects of war and 
the Canadian stock markets holds plate which is described as “special! |. snances must prove disadvan- 
a good deal of promise from the As a result of the note issue the/| mine steel.” A nickel-chromium al- tamnous ‘o's © “ nies’, profits 
standpoint of Canadian investors,| Previously outstanding $75,000 of/loy steel, the new plates are abra- a dividends’ . But white the 
This country still has not begun to ene oo pr gf eager ae Regnhe ane pe ee “ war gets into full swing, and when 
feel the real impetus of war-inspired| on4 the trust deed discharged a a id vet oh tne naling we are borrowing at the rate of 
hat will undoubtedly come. : WAIGR OCOUNG US USES En Cres M8) around £1,000 millions a year, then 
activity that u y Further in connection with this | equipment. 
i there should be many companies 
There should be chances for gains|jigsue, $8,000 of the notes have The announcement. of ‘the ‘new 
: ' : : e earning good profits. Income tax 
quite favorably with those in the|}common shares. The additional ining ind thi pt. 
tion to the mining industry, this new | will cut heavily into those profits, 
United States. shares — ae ete steel could be used in road-building| but something will be left to pro- 
One thing that may ee evi- | on the —— oeanee et. machinery and in other materials | tect the equity holder from the rise 
move faster than formerly, With the| _¥-B. Norris, ot Montreal, was elects 50 bees e'eerious problems | ita tne neides oh heed interne 
: t cess to ed a director at the annual meeting ini Foundri : curities ean expect.” 
pepe: shutting out & a of the company. At a subsequent} Dominion Foundries also an. oe 


outside investments the floating sup- the directors, officers | nOunces the pouring of the “heaviest : 
ply of good stocks available in this = Soe or Tagnere steel casting ever made in Canada”| Barron’s, New York (The Trader) 
as part of the construction of its| —“The stock market appears gradu- 


couneey monn a ee Bailey was elected a vice-president: new temper rolling mill for use in| @lly to be approaching a dead 

cap tal which is se on that the its cold strip plant. centre, The flashy rise of the first 

There is little evidence tha 4 Middle West Utilities half of SeptemBer has been di- 

amount of stocks available for ready To Retire 7.400 Pref gested, leaving the way open for a 

purchase is excessive and the result ’ ' calmer appraisal of what may lie 

can ‘be some active bidding for the) wigdie West Utilities Co. of Can- ahead. Nowadays under SEC regu- 
ada, which controls the Great Lakes 


Inter. Nickel 

istillers Seagram 
Aluminium 
Ford of Canada, A 
Hollinger 1 
Imperial Oil 


Montreal Stock Values 
Rise During September 


more attractive issues. lations the stock market cannot 
Power Co,, has received permission often or long be hurried in its diag- 


From Our Own Correspondent nosis of the future. Until it is pos- 


from the Securities and Exchange 

Investment Notes Commission, Washington, to pur- 
ad 139,552 telephones connected, in- | ment, 7,400 shares of its outstanding 
cluding those of associated com-| preference shares from the Middle 
panies, as at Sept. 1, 1939. This com-| West Corp. As of June 30, 1939, the 
pares with 127,628 at Jan. 1 of this| Middle West Utilities Co. of Canada 


for the first eight months. 
Pek chase and retire the stock at a 

Jamaica Public Service — Power) share. It hag 14,000 shares a millions. 
load has been increasing steadily and | cumulative preference stock and 


MONTREAL. — Securities listed | sible concretely to demonstrate the 


} B.C. Telephone Co. reports that it| chase for cancellation and retire- Sahene ar _ eens ome superiority of cash to business equi- 


ties, the assumption must necessar- 


Ket had a total value of $6,832 mil-| ily be, especially in the light of 
lions as at September 30 last, an/| business prospects and profits, that 
increase of $297 millions from the | stocks are still in a broad upward 


year, and represents a ain of 1.5% | ‘ a end of August. Compared with the trend.” 
_ * | had $688,534 in cash. A total of $532, end of September, 1938, the total 


| 000 of this would be needed to pur- value showed a decline of $281 


The Economist, London (Septem- 
ber 30)—“Broadly speaking, the di- 
rect budget victims behaved man- 
fully in face of their new burden. 
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Contes 71. 
By Experience 


As 


cial Post. ‘ . 

Referring to United States finan- 
cial circles, he said: 

rt attitude has been one of 

complete sympathy and wunder- 
standing of the financial problems 

of a country at war, I have met 
with no criticism of Canada’s 
action in instituting exchange con- 

trol. United States citizens have 
been very prompt to appreciate 
oursefforts to guard their large 
investments in Canada and our un- 
dertaking to put no barrier of any 
kind in the way of their receiving 
the income thereof.” 


The general system of Exchange 
Control is now established, Early 
confusion and fear which disturbed 
business immediately following its 
inauguration is now past. 

Details Ironed Out 

Generally speaking Canada is now 
getting the type of exchange con- 
trol which is likely to continue for 
the duration of the war, With One 
important exception, all major de- 
tails have been worked out. 

The exception is the case of Can- 
adian exporters’ who, in the past, 
have sold abroad and got Canadian 
dollars in payment. Early regulations 
of exchange control forbade this as 
defeating the main purpose of the 
whole set-up, which is conservation 
of foreign exchange. 

| Hardship Recognized 

The hardship this worked on a 
large body of Canadian exporters 
was immediately recognized by the 
Board. Exporters who have been ac- 
customed to carrying on business in 


Market Opinions 


evidence of the budget alone, there 
is very little ground for the too fre- 
quent distinction drawn — to the 
prejudice of the latter—between 
equities and gilt-edged in wartime.” 
s = . : 


Barron’s, New York (The Dow 
Theorist)—“Under a liberal inter- 
pretation of the Dow Theory, a rise 
by both averages could be regarded 
ag a reaffirmation of the primary 
bull market trend, instead of as 
merely an extension of the Septem- 
ber uprush. The reaction from the 
September highs has now lasted 
long enough to qualify as a second- 
ary reaction even though some of 
the technical requirements have not 
been fulfilled. ... 

“Only such a downward move- 
ment in which both averages de- 
cline, then rally short of the first 
top, then fall lower than the first 
bottom, can be considered as signal- 
ling a Gowntrend. There has been 
no such signal, which on this occa- 
sion would require a decline by the 
industrials below 147.78 and by the 
railroads below 30.81.” 


Financial World, New York—“It 
has previously been pointed out that 
this war—like those which have 
preceded it—would inevitably be 
marked from time to time by rum- 
ors that peace is almost at hand, 
and that these rumors would prob- 
ably have their effect upon the 
security markets. And this consti- 
tutes one very good reason for in- 
vestors not concentrating their 
holdings in issues whose prospects 
are too heavily dependent upon 
military campaigns. In fact, such 
holdings should continue to account 
for only a comparatively small pro- 
portion of the total, with the larg- 
est portion of invested funds being 
represented by issues whose earn- 
ings depend most upon domestic 
trends in this country.” 

” 7 + 


Brookmire Counsellor, New York 
—“The favorable behaviour of the 
important automotive and accessory 
groups of stocks in the past few 
weeks indicates that the market is 
capable of reflecting domestic im- 
provement, even if peace moves in 
Europe do throw some doubt over 
the prospect of war orders from 
abroad. If peace were to come the 
accompanying readjustments would 
probably be localized and short- 
lived before the underlying recov- 
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I] 6% Interest Return... 
First Mortgage Security 


Canada’s 1939 grain crop, the best since 1928, 
has filled Canadian grain elevators and earn- 
ings of elevator companies are consequently 
expanding. 

Alberta Pacific Grain Company, Limited, with 
2 terminal and 361 country elevators, has a 
capacity of over 14,500,000 bushels and is 
well situated to benefit by the improved 
conditions. 

Alberta Pacific Grain Company, Limited 
6% First Mortgage Bonds 
Due June Ist, 1946 


Price: 100 and interest, to yield 6%, 


Mail enquiries receive prompt attention. 


this way have been givén permission 
to carry on pending further consid- 

eration by the Board. 
difficulties are involved in 
McBain 


material and labor costs are mainly 
in Canadian dollars. 
Points Clarified 

Main points about exchange, con- 
trol which have been clarified, or on 
which the Board found that in- 
flexible application of original rul- 
ings would be unjustfied, are as 
follows: 


1, The utmost freedom hag been 
allowed in the handling of inter- 
company accounts, This applies 
especially to Canadian companies 
in their relations with their parent 
companies in the United States or 
elsewhere. In these cases generally, 
little cash actually crosses the 
border, most transfers being mere- 
ly book entries, 


The Exchange Control Board has 
ruled that upon application such 
companies may continue to handle 


their inter-company finances in the/ Canadian Bronze 
Sales Move Ahead 


| 
Wood, Gundy & Company 
Toronto Limited Winnipeg 
Montreal Ottawa Vancouver 
London, Eng. Hamilton London, Ont. 


Dealers 
‘In 
High Grade 


the Board except that of reserving 
the right to examine their — me 
establish their exchange position a we 
oy ear ee = ae Sharp Upturn Lately Off- 
ru n extended to . * 5 
apply to Canadian interests which, sets D ecline in First 
in the past, kept funds in United Half of Year Securities 
States banks for payment of United eee 
States obligations. Companies which From Our Own Correspondent 
have been doing this in the past are} MONTREAL. — Third — quarter Government 
freely permitted to continue merely | sales of Canadian Bronze Co. have Municipal 
upon application to the Board. shown a sharp increase, reflecting : te 
For companies which want to|the greater traffic density on both Public Utility 
start this method of business, how-|Canadian National and Canadian and 
ever, the Board is, of course, reserv- | Pacific railroads. | Industrial 2 
ing the right to consider individual| Business for the first six months | ndustrial Securities 
cases. was generally slow, but the large 
Each application is dealt with on | increase in volume since the middle 
its merits, the Board’s policy being| of the year has put the company | i A 
to offer the least possible inconveni- | Well ahead of the comparable three 
ence to the public. quarters of 1938. B 
Outlook for the last quarter of ° 
Insurance Obligations 1939, as well as the opening months 
2. In regard to life insurance| of 1940, is more favorable than the INCORPORATED 
companies’ foreign obligations, such | company has ea . — Established 1883 
as annuities, etc., entered into prior| years. The anticipated regular rai ~ 
to the inauguration of exchange| movement of grain, and demands in 255 St. James St. West 
control, there is no interference, other directions stimulated by war MONTREAL 
3, Concessions have been made in| efforts, are regarded as certain to OTTAWA TORONTO 


regard to such payments as legacies| keep the company’s plants On or a 


abroad. Original terms of exchange | close to capacity basis. 


control stated that sums up to $100 


monthly per person could freely 
Circular on Request ° 


cross the border. It was found that 
Bongard& Company 


in some cases, this worked hard- 
80 KING ST. WEST, TORONTO EL. 5381 


ship and larger monthly sums are 
now being allowed, no maximum 
UPTOWN BRANCH: 37 BLOOR ST. WEST — MI. 2494 


limit being specified. 

4. Non-residents may now pur- 
chase securities in Canada and per- 
mits are being freely granted to 
take such sécurities out of the 
country. The only provision in- 
volved is that the person taking 
such securities out of Canada pay 
for them in foreign exchange. 

5. Modification of original rulings | 
will bring extensive simplification | 
of the routine in connection with | 
the various forms which must be | 
filled in by Canadian exporters and | 
importers. At first complex and, to} 
many baffling, forms describing | 
foreign transactions had té be com- 
pleted. Particularly for companies 
having a great number of imports 
this was working a hardship and 
red tape is now being slashed. 


WINDSOR ‘KITCHENER GUELPE 


Montreal Stock Exchange 
Montreal Curb Market 
Chicago Board of Trade 
Calgary Stock Exchange 


FINAL ANNOUNCEMENT 


“INVESTING 


in War Time” 


The Financial Post offers substantial cash prizes for articles dealing with 
the subject of investment under war conditions. They should deal with 
the specific problems of the businessman-investor. 


The articles will.be judged, therefore, according to the manner in which 
they answer the following question: 


“A Canadian businessman has $50,000 to invest. His income from his 


last month the gain is reported to 392,000 shares of common stock out- Toronto General Trusts < 


have been the best in some time.| standing, all of which are owned b . . ; : 
Earnings of the company have been | the Middle West Corp. y Analyzes Succession Act | Will take a large slice of any in- 


holding up at a satisfactory level. | — b> — — in those industries 
hoo Ontario's new Succession Duty| Which are fortunate enough to se- 


Morris Becomes Partner ; cure th Th 
Industrial Acceptance—Volume of | i ne Act, passed at a special session of Ure them. There may be some 
In O’Brien & Williams | legislature this summer, has been | ‘Pill-over’ of profits to the equity 
—_— simplified in booklet form for the investor after taxation and controls 
Feom Our Own Coevempentont use of the businessman and investor have done their part. But, on the 
MONTREAL.—Eric C. Morris has | by the Toronto General Trusts Corp., 


The E.P.T. (Excess Profits ‘Tax) 


business in the earlier part of the 
year was lower than in 1938, but in 
recent weeks has been coming back 
in.a satisfactory manner. However, 


it is questionable if the increase will| been admitted to general partner- | Toronto. S C R 
be sufficient to offset the decline re-| ship in the firm of O’Brien & Wil-| Essential information for sealer} up r e me our t eserves 


Judgment B.C. Oil Case 


iams, members of the Montreal | standing the new act, without mak- 
Stock Exchange and Montreal Curb ing an extensive study of its volum- 

John A. Lang—Current reports are Market. The business will be car- | inous contents, is contained in the 
that the company, important leather ried on under the same firm name. | booklet. 


producer, had an exceptionally 
good month in September. Significant Investors’ Index Numbers 
1926 = 100 


Doseo—Further improvement in 
outlook is seen in asmemaounent Mech. Pulp Sentilles Wood oad 
from London that the British Treas- ° . 2 ; — 
ury has placed all forms of pig iron | No. of. equip. paper ion ls ae ait toe cae 
on the free list, effective as of Oc- ties 68 3 
tober 10. Dosco has an arrangement 1939-38;° 
with the English importers whereby | High ..... 438-5 113.4 
it ships a large percentage of its 7 : 
primary products to England. 


ported earlier in the year. 
” ” * 


The Supreme Court of Canada has 
reserved judgment on the appeal by 
British Columbia oil companies seek- 
ing to have the province’s Coal and 
Petroleum Act, 1937, declared ultra 
vires, - 

Under this Act the province has 
taken part in fixing gasoline prices 
and issued an order to reduce the 
price of gasoline three cents a gal- 
lon. The British Columbia Court of 
Appeal has upheld the legislation 
and now the Supreme Court of Can- 
ada is hearing an appeal from the 
B. C. court's decision. 

This case has been before the 
courts ever since the legislation was 
passed by the province. When it got 
99.9 | to the B. C. Supreme Court, the com- 
96.3 | panies’ contention that the Act was 


rate of 500 shares a year for five| ot 5 | 1417 619 1043 aki 100.1 | ultra vires was maintained but the 


years - Sept. 1, 1939. to Cet. 31, Oct. 12 i JMB) 213 1075 170.7 8.6 175.0 {182 153.7 37. 453 1034 C. Court of Appeals upheld the 
7 e option remains in force| * and low for year trom to 1938 inclusive are based on weekly figures| Act. Now it is before the Supreme 
B.M. 


eral manager of the company. ed hearings but not yet delivered its 
27 
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Hamilton Bridge Gives | Mar. 
. 1 Ape. sSeova 
Wales Stock Option | “2 ... 
aos | June... 
Hamilton Bridge Co. has granted | a eos 
an option to C. Clark Wales general; weekly Figures: 
manager, to purchase an aggregate} Sept. 7. 125.5 15. 
of 2,500 common shares at $1 a share. | Sept. 14 .. 132.9 + 101.4 


The option is exercisable at the one sane aetna 
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Terente Stock Exchange Index Montreal Stock Exchange Averages 

oF eee udgment. 

BELL TELEPHONE ISSUES 10 20 4 10 15 | judg 
. , STOCK 1 


Oe , ot. How soon this can be expécted is 

MONTREAL. — Bell Telephone | Oct. 14 :..... 12530 101) oiat 821 14024 97.85 | NOt known but from the importance 
Company of has authorized _— 3 i o1.31 

veweee 222.06 107.74 89. 


¢ ne nes the reversed deci- 
a sions t ower courts, it would 
the Montreal Co. to register 89.28 not be surprising if it were some 
663 additional sharet of its capital 71 88,34 time yet before a judgment is 
stotk, making the total number of | ¥ 103.73 : 

shares issved 807,242. 1999... 07.75 100.35 19.50 
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brought down, 
In any event, it is indicated that no 


R288 
peccRSeseei 


business or profession is sufficient to meet his normal expenses. He is 
investing primarily for protection against the future, but he is ready to 
accept the ordinary risks of business and investments. Naturally, he 
seeks a fair return on his capital, but also would welcome the prospect 
of capital appreciation. What would be your choice of a portfolio for him?” _ 


FIRST PRIZE $100.00 
SECOND PRIZE $50.00 


an addition The Financial Post plans to run a number of the articles that do not win 
prizes, These will be paid for at our regular space rates, or approximately $25 
apiece. In all it is hoped to run at least 10 articles. 


The contest rules are brief and simple. They are as follows: 


ery would be reasserted; while con- 
tinued war would superimpose 
larger foreign orders on active do- 
mestic business. Accordingly clients 
should keep intact their well-bal- 
anced portfolios consisting of stocks 
that have a combined recovery-war- 
inflation appeal.” 


matter which side wins in the Su- 
preme Court of Canada, a further 
appeal to the Privy Council can be 
expected. 

No Change in Prices 

With the move of the legal actions 
from the B. C. courts to Ottawa, the 
injunction obtained by the oil com- 
panies against the compulsory 3 
cents a gallon reduction in gasoline 
prices in B. C. has been vacated. The 
price situation thus remains as it was 
and will probably stay that way un- 
til the Supreme Court decision is 
known, 

In the meantime the oil companies 
in British Columbia are faced with 
the problem of higher costs because 
of rises in tanker and insurance 
charges and the premium on the 
U. S. dollar. Practically all the 


cial Post, 481 University Ave., Toronto, 
Ont., on or before November 1, 1939. 

i The contest is open to anyone who is not 
an employee of The Financial Post or 
The MacLean Publishing Co. Lid. 
whether a subscriber to The Financial 
Post or not. 


. Only one answer will be accepted from 
each contestant. 

. Any manuscript submitted will become 

the property of The Financial Post and 
may be published by it. No manuscripts 
will be returned. Any selected for pub- 
lication will be published under the 
name of the author, , 
Judges for the contest will be the editors 
of The Financial Post, assisted by such 
outside authorities as they may desire 
te. consult. 

. The Financial Past assumes no responsie 
bility for the future performance of the 
investments selected by contestants, 

. In the event of any dispute 6r misunder- 


1. Answers must be in the form of an 
article of not more than 2,000 words suit- 
able for publication in The Financial 
Post. 


In addition to the text oi the article 
the entry must include a list of the spe- 
cific investments selected. 


Contestants are requested to list the 
portfolio on a separate sheet showing, 
for each security, the number of shares 
or principal amount of bonds, the name 
of the security, its price, and the current 

: income, yielded. 
Answers will be judged not only on 
: —— of investments and the divi- 
petroleum products fin B.C. sion of the fund, but on the presentation 
come from California. of arguments in support of the policy 
There is also the added potential proposed. : 
problem of the effect of the proposed 2. The manuscript must be typewritten on 
U. S. neutrality laws on eens one side of the paper main The con- 


a. 5, eee fan a ports testant’s name and address should be 
es at war which would ap- written on a separate page attached to 
parently include Pacific and Atlantic the manuscript. 


ports of Canada alth not those 
on the Great Lakes or water- - Answers must be in the hands of the standing the decision of the editor of The 
Investment Contest Editor, The Finan- Financial Post will be final. 


ways. B, C, refineries are largely 
bring im their supplies of eructe of]. | ummm ss 
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some fine quality as 


Carreras Ltd., London, England 
150 Years’ Reputation for Quality 
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Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Threeinser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


$10,000 Wanted 


'4 WELL-KNOWN BUSINESS MAN IS 

seeking $10,000 capital to make one- 
third payment in a progressive business, 
loan secured by stock and company assets, 
life insurance and bonused by Common 
snares, Contracts on hand and munition 
contracts pending, guarantee full opera- 
tion, Investigated and O.K.’d by leading 
brokerage house and by leading chartered 
bank, Apply first to Box 199, The 
Financial Post, Toronto. 


Position Wanted 


7OUNG MAN WITH ELEVEN YEARS 

experience in manufacturing concern’s 
accounting department, handling prac- 
tically all phases of the accounting work, 
desires change. Addresses for references 
and other information furnished on your 
request. Box 197, The Financial Post, 
Toronto, Ont. 


Reliance Grain Ptd. 


Bought and Sold 
A.J. PATTISON JR. & CO. 


EL. S10! ROYAL BANK TORONTO 


Bond Tenders 


7 p.m., Oct. 23, Catholic Sch. Mun. of 
Noranda, P.Q.—$45,000; 442%, dated Sept. 
1, 1939, redeemable serially, 1940 to 1954. 
F. Hebert, sec.-treas. 

4 p.m., Oct. 30, Village of Little Lake 
Magog, P.Q.—$12,000, 4%, dated Sept. 1, 
1938, redeemable serially from Sept. 1, 1940 
to Sept. 1, 1957. M. A. Laine, sec.-treas., 
129C King West. Sherbrooke. 

4 p-m., Oct. 21, Catholic Sch. Mun. of 
Val d'Or, County of Abitibi, P.Q@.—$120,000, 
5%. dated Nov. 1, 1939, redeemable serially 
from Nov. 1, 1941 to Nov. 1, 1959. Marc. 
Langelier, sec.-treas. 
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Bond Prices 


Strongest ‘ 


Since Outbreak Of War 


Survey of Alberta’s Finances by Dr. Jacob: 


Viner 


May Mean More Favorable Deal for 
Bondholders of Province 


Bond markets in the past week have develo the healthi 
tone displayed since the advent of war. 2 " 

All classes of bonds traded in the Dominion were moved forward 
by the best demand in evidente since Sept. 1. Markets in London and 
New York were also firmer, with Canadian issues in New York 
closing up the spread between New York and Canadian quotations. 

Provincial] issues displayed strength and industrial liens followed 


the active example of the New 
were especially strong. 


York market. Newsprint obligations 


A return ‘to more normal conditions was in evidence as orders 
from investors began to come into the market in fair volume. The 
Bank of Canada, finding the market able to stand on its own: feet, 
withdrew its request to dealers not to deal in short sales of Dominion 


or provincial issues. 
‘® o 7 

Alberta Survey 
Since the end of May, 1936, Al- 
berta has been paying only 50% of 
the contractual interest rate on its 
bonds, the minimum rate being 2%. 
By this action it has reduced the 
average rate of interest from 4.89% 
to 2.5%. Since April of the same year 
the province has been in default on 


principal maturities and sinking | 


fund payments. : 

Correction of the default is sug- 
gested by Dr. Jacob Viner, professor 
of economics at the University of 
Chicago, in report to the Alberta 
Government dealing with debt prob- 
lems of the government. 

It is not believed that the province 
will move to speed the suggestions 
contained in Dr. Viner’s report, based 
on the results of his investigation last 
spring into Alberta’s economic posi- 
tion. 

In regard to interest rates Dr 
Viner states the province “can do 
more than what it is doing toward 
meeting its contractual obligations 
and restoring provincial credit,” pro- 
vided bondholders make some con- 
cession in return. He states he is 
convinced “the government and the 
people of the province are anxious 
to meet their contractual obligations 
to the reasonable limits of their capa- 
city to pay, and believe myself that 
in their own interests and in the in- 
terests of the Canadian people gen- 
erally they should do so.” 


* * * 


Cannot Pay in Full 

At the same time he found it im- 
possible to recommend the province 
undertake to resume interest pay- 
ments at the full contractual levels 
without further ado. In other words, 
he suggests a rate higher than at 
present, but lower than the con- 
tractual rate. 

Dr. Viner’s report supports the con- 
tention of the bondholders the dras- 
tic cut in interest rates in 1936 was 
not justified. At the same time he 
does not agree with the Bondholders’ 
Protective Committee that the prov- 
ince could meet its obligations in 
full. In this connection, however, it 
should be noted that it was the sug- 
gestion of the Protective Committee 
that Alberta should follow the same 
policy as Saskatchewan and borrow 
its relief costs from the Dominion so 
as to be in a position to meet its 
obligations. Dr Viner, on the other 
hand, rules out borrowing for such 
a purpose as undesirable. 

* > ~ 


Income Tax Revision 

In order to provide funds for ad- 
ditional interest payments, Dr. Viner 
suggests revision of the provincial 
income tax to provide an additional 
$1 million annually which would be 
earmarked for interest. However. 
Premier William Aberhart has in- 
dicated he does not agree that higher 
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Quebec Power 
Income Higher 


_—_ 


Better Third Quarter Re- 
turns Help Offset Prior 
Decline — 


From Our Own Correspondent 

MONTREAL.—Quebec Power Co.’s 
revenue statement for the three 
months ended Sept. 30, 1939, shows a 
gross income of $1,159,621 and the 
surplus before depreciation and in- 
come taxes of $338,659. This repre- 
sents a moderate increase over the 
same period last year when gross 
totalled $1,081,089 and surplus ac- 
count $314,530. 

Cumulative returns for the nine 
months ended Sept. 30 last show a 
gtoss revenue of $3,322,759, as 
against $3,131,577 for the like period 
of 1938. There was an increase in 
operating expenses, which more than 
offset the decline in fixed charges 
leaving surplus, before depreciation 
and income taxes, of $890,404. This 
contrasts with $898,523 a year ago. 

Statement of Re 

Three Months Ended. ons 

1939 1938 
Gross revenue on 1.155.621 1,081,080 
Y 694,217 638,544 

Net revenue 
Fixed charges 


465,404 442,545 
126,745 128,015 


Surplus* 338,659 314,530 
*Before depreciation and income taxes. 
Nine Months Ended Sept. 30 

1939 ee 

3,322,759 3,131,577 
2,052,120 1,849,009 


29 1,282,568 
235 384,045 


SN nsec ccscdeces 890, 898,523 
, *Before depreciation and income taxes. 


Gross revenue 
Oper. expenses 


Inter State Royalty 
Reports on Revenues 


From Our Own Correspondent 
MONTREAL.—Interstate Royalty 
Corp. reports that at September 30 
the company’s investment in oil 
royalties had a book value of $1,137,- 


rates in the lower income brackets | 599 


could be considered. 
- * - 
Montreal Bonds 

Selling pressure on the market for 
City of Montreal bonds has been 
eased somewhat as a result of the 
foreign exchange regulations. Prior 
to the establishment of exchange 
control United States investors were 
offering a considerable volume of 
Montreal bonds on the Canadian 
market. Now, however, the flow 
fror that source has stopped. 

As far as the city’s finances are 
concerned thete has been no change 
in the situation. No real attempt has 
been made to tackle the problem 
other than to encourage early tax 
payments. The danger of another 
crisis continues in the offing and 
will probably develop when the city 
has to find funds to meet maturities 
in 1940. 


Bond Index 
DOMINION OF CANADA 
Leng-term Bond Index 
Latest Preceding Weekly 
week week average 
Oct. 6-12 Sept. 29-Oct.5 year ago 
111.1 110.2 116.7 
72.6 74.7 63.4 


Price 
Yield 


Bond Sales 


* Deminion Treasury Bills 

Yield on Dominion treasury bills 
reversed the upward trend shown 
in the past three sales with the 90- 
day issue, dated Oct, 13 and matur- 
ing Jan. 15, 1940, and totalling $30 
millions. 

Average discount price on accepted 
bids was 99.77393 and the average 
yield was 0.880%. This compares 
with 99.76995 and 0.925%, respec- 
tively in the previous issue. 


Rogers-Majestic Capital 
Changes Get Confirmation 


Rogers-Majestic Corp. has received 
supplementary letters patent con- 
firming the changes in the 
powers of the two classes of stock 
as approved at meetings last July. 
Class A shares, which have not pre- 
viously had any voting power, now 
carry one vote per share, and class 
B shares, five votes. There are 200,- 
000 class A shares and 
15,000 class B shares. 


voting | posi 


During August the corporation had 
a gross royalty income of. $2,688 and 
accumulated gross income from this 
source for the first eight months of 
$52,250. 

Gross revenue from royalty in- 
come since acquisition was $503,- 
433 up to the end of August, and the 
reserve for depletion totalled $138,- 
444 to the same date. 


Eastern Car Co. 
Calls $35,000 of Bonds 


From Our Own Correspondent 

MONTREAL.—Eastern Car Co., a 
subsidiary of Dominion Steel and 
Coal Corp., has called for redemp- 
tion $35,000 of its 6% first mortgage 
sinking fund bonds, due July 1, 1952. 
Payment will be made on January 
1 next at 105 and accrued interest. 

Following this redemption, the 
company will have outstanding $532.- 
700 of the 6% bonds. 


|} Customs . 


| 


C. I. L. EXECUTIVE — 


H. ‘Greville Smith, general man- 
ager of the Cellulose products group 
of Canadian Industries Ltd., who has 
been appointed vice-president of the 
company. 


Brazil’s Coffee 
Position Gains 


Indirect Benefit to Brazil- 
ian Traction Seen in 
Trade Position 


Shareholders of Brazilian Trac- 
tion will be interested in the figures 
recently released which show that, 
since the policy of price stabiliza- 
tion was abandoned two years ago, 
Brazil is rapidly regaining her posi- 


‘tion as chief coffee supplier of the 


world. 

In the year ended June 30, 1939, 
when the price of coffee ranged from 
an all-time low of 5% cents to 7. 
cents a lb. for a leading grade, 
Brazil’s exports rose to about 17 mil- 
lion bags, or fully 63% of the total 
world consumption, from 13.6 mil- 
lion bags, or 52% of the total con- 
sumption, during the year ended 
June 30, 1937, when price of coffee 
was at 10% cents a lb. for the basic 
grade. 

September, 1939, coffee exports 
from Brazil were 1.6 million bags, 
an increase of 20% over August 
During the first quarter of the cur- 
rent crop year, Brazil has shipped 
4.2 million bags of coffee abroad as 
compared with 44 million bags a 
year ago.. This is taken as proving 
the success of Brazil’s new policy 
of maintaining a low price for her 
coffee, with a consequent hope for 
improvement in Brazil’s foreign 
trade and exchange position, a mat- 
ter of direct importance to Brazilian 
Traction. 


Nfld. Revenues 
Down Last Month 


Expenditures in First 
Quarter Show Sharp 
Increase 
Revenues of the Newfoundland 


Government turned upward in Sep- 
tember, amounting to $950,927 as 


May Be Answer to Alberta 
Statutes Disallow- 
ance 
From Our Own Correspondent 

EDMONTON, — Moratorium on 
private debts in Alberta is being 
considered as a provincial govern- 
ment answer to Ottawa’s disallow- 
ance of the Alberta Limitation of 
Actions Act. But observers here be- 
lieve the province will withhold 
moratorium action at least until the 
— legislature session early in 


It was the second time within this 
year that the Dominion exercised 
its power of disallowance to throw 
out similar Alberta acts—limiting 
actions for recovery of debts, 

First disallowance in April was of 
the Limitation of Actions Act which 
would have outlawed all debts con- 
tracted prior to July 1, 1936, unléss 
actions for recovery had started be- 
fore July 1, 1940, or the debts were 
revived by new agreements. A sub- 
stitute act, immediately passed by 
the Legislature, extended the re- 
covery “deadline” to July 1, 1942. 
This second statute was disallowed 
by the “ao last week. 


Confiscatory 

Both measures were held to con- 
tain confiscatory clauses and re- 
peated appeals to the Dominion for 
disallowance had gone out from 
boards of trade, financial organiza- 
tions and others in Alberta. 

Report released recently by the 
Farmers’ ‘Creditors’ Arrangement 
Act board of review stated that 
debts of Alberta farmers have been 
scaled down $11,410,615 through op- 
erations of the Act since 1934. This 
gives $3,337 as the average net re- 
duction per farmer. Total of orig- 
inal debt during the period amount- 
ed to $27,613,105. 


Bond Redemptions 


Bond Issues: Rate Year Due Pri 
Robt. Simpson .. *5% 1952 Jan. 1°40 
Can. Cement ... 13% 1940 Nov. 1 
St. Mary’s ° 

Cement 1942 Nov. 
Riordon Pulp ... 

Eastern Car ... 6% 1 
Preston E. Dome 6% 1943 ; 

* All outstanding balance. For 
fund purposes. $750,000. 

¢ $35,000. 


Maple Leaf Milling 

Maple Leaf Milling Co, reports 
substantially better earnings and 
improved liquid position in the year 
ended July ?1. 

Net profit was equivalent to $4.28 
a share on the class A preferred no 
par stock before taking into consid- 
eration participation features. This 
compares with a deficit earning of 
$1.87 in the previous year. Before 
taking into consideration participa- 
tion features, earnings on the com- 
mon stock in the past year were $1.32 
a share, compared with deficit earn- 
ings of 91 cents in the preceding year. 

Balance Sheet Pome ; 


against $918,641 in the same month |, 


last year. 

Receipts from posts and tele- 
graphs and miscellaneous sources 
were lower, but revenues from 
taxes, customs duties and natural 
resources increased. 

Revenue for the first quarter of 
the current fiscal year is $139,032 
lower than in the corresponding 
period last year, amounting to $2,- 
659,457. 

Expenditures this year show a 
substantial increase. In September 
they rose $119,951 and for the first 
quarter they were up $576,808 to 
$3,310,767. 

Revenue and Expenditure 
Month of September 

Revenue: 1939 
811,950 
54,844 
38,310 


8,726 
37,097 


950,927 


1,215,028 
4,726 


1,219,754 1,099,803 


Three Months Ended Sept. 30 
Revenue: 1939 


1938 


$ 
735,321 
56,877 
37,298 
6,723 
62,422 


918,641 
1,095,077 
4, 


Posts & telegraphs ... 
Assessor of taxes 
Natural resources . 
Other revenue 


Expenditure: 
General 
Debt charges 


1938 
Customs 2,153,967 
Posts & telegraphs ... . 
Assessor of taxes . 

Natural resources .. 

Other revenue 


2,798,489 
2,729,233 
4,726 


2,659,457 


Experditure: 
3,306,041 
4,726 


General 
Debt charges 


3,310,767 2,733,959 


Consolidated Paper Corp. 
Winds Up Subsidiaries 


From Our Own Correspondent 

MONTREAL. — Laurentide Com- 
pany Ltd. and Laurentide Ottawa 
Company Ltd., both wholly owned 
subsidiaries of Consolidated Paper 
Corp., have given notice of intention 
of applying to the Secretary of State 
for leave to surrender their charters. 


Ford Head Says Industry 
Needs Normal War Buying 


Importance of maintaining the 
business and industrial activity of 
Canada on as nearly normal a basis 
as possible, and increasing it, if pos- 
sible, is stressed in a public statement 
issued by Wallace R. Campbell, in his 
capacity as president of the Ford 
Motor Co. of Canada. He is also 
chairman of the War Supply Board 


It is especially desirable, in Mr. 
Campbell’s view, that operations of 
industrial plants be supported at 
regular levels during the period they 
are being geared and co-ordinated to 
meet wartime demands. Any wide- 
spread curtailment of normal pur- 
chases of products of Canadian fac- 
tories might impair effectivéness of 
industry’s wartime contribution, he 
warned. 


Commenting particularly on the 
tion of the automotive industry 
and the significance of the National 
Motor Show, staged this week at To- 
ronto, Mr. Campbell said: 
“Through the Motor Show the pub- 
lic is assured that the Canadian 
automobile industry is functioning 
as effectively as usual, while pre- 
paring factory facilities for any ex- 


traordinary production demands 
which may develop in supplying 
war materials. 

Unrestricted Output 

“The time may come when it will 
be necessary to restrict the sale and 
distribution of automobiles and other 
products of industry. But that time 
has not yet arrived. and if the Do- 
minion is to maintain its national 
economy on the strong basis now 
required, commercial activities in 
Canada should be increased rather 
than diminished. 

“In certain quarters there seems to 
be a feeling or ‘fear’ that the pos- 
session of a new automobile, or other 
product which involves considerable 
outlay, is unpatriotic. The very op- 
posite of this view is true. Anyone 
who had intended to make such a 
purchase, and who can afford it. is 
aiding his country materially by 
carrying out his intention. 

“Any factory which is producing 
goods is adding to the wealth of the 
Dominion, maintaining the skill of 
its employees, and is in a better posi- 
tion to swing into war prduction 
than a factory which is idle or only 


in partial operation.” 
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h 
Accts, rec,, net 
Inventories ... 
Bank advances «sees. 
Bills rec. disct. ..c+e.. 


Consol. Income and Surplus Account 
Years Ended ~~ a 


Earns. from oper. .... 


453 
Inc. from invests. 21,276 


Oo 
4 Add: Other income .. 


Bank interest 
Income taxes 


*165,731 


Net profit & yr. surp. 
4 181,174 


Add: Prev. surplus ... 
Rec. fr. coll. secs. of 
former officers .. 
Res. not required .. 
Less: Leases, conts. 
w/o 


Surplus forward 

Times All Interest Earned: 
Before depreciation. 
After depreciation . 


2.77 
2.28 


$4.28 
1,32 


726 | Earnings per Share: 


Class A: Earned ... 

Common: Earned? . 
Shares Outstanding: 

Class A, m.p.V. ..... 91,997 A 

Common, n.p.v. .... 250,100 250,100 

*Loss or deficit. Before participation. 
Taking into consideration participation 
earnings on the class A would be $1.66 
and 96 cents on the common. 


Working Capital 
1939 1938 


$ s 
2,577,439 2,792,914 
1,696,548 2,949,472 


Working capital 880,891 *156,558 
*Excess of current liabilities over cur- 
rent assets. 


Pacific Coyle 

Pacific Coyle Navigation Co. re- 
ports that volume of business hand- 
led during the year 1938 was not 
up to expectations but that the 
first half of this year brought im- 
provement that was maintained up 
to the outbreak of war. Earnings 
for the year ended June 30, 1939, 
were slightly less than in the pre- 
ceding year, the first following re- 
organization. After depreciation, a 
deficit of $6,106 compares with one 
of $5,054 for the preceding year. 
Dividends of three cents a share 
were paid in each year. 

Net working capital has been in- 
creased to $70,325 from $59,388. 
Current assets of $112,591 ‘include 
cash of $46,045 as at June %, this 
year, Annual meeting is being held 
in Vancouver on October 25. 

Income and Deficit Account 
Years 30 


Current assets 
Current liabilities .... 


ross profit 
Fess: ses 
Depreciation 


Add: Other income . 


Deficit for year ....+++ 
Add: Prev. deficit .... 
Deficit forward 


Nanaimo Duncan 
Reduction in earnings 
by Nanaimo-Duncan Utilities Ltd. 
in the year ended June 30. 

While operating revenue increased 
during the year, increased operat- 
ing expenses and provision for de- 
preciation reduced net profit to 
$51,284, from $68,894 in the preced- 
ing year, This was equivalent to 
earnings of $6.41 on the 6%% pref- 
erence shares of $50 par, against 
$8.61 in 1937-38. 

Dividends of 40 cents were paid 


The Viner report to the Alberta 
Government on debt problems of 
the province recommends the follow- 
ing general provisions for an agree- 
ment between bondholders and the 
province: 

1, That the province negotiate 
with bondholders an agreed reduc- 
tion in the contractual interest 
payable on its debt, and especially 
with respect to the debentures 
which were floated at times of fin- 
ancial crisis and carry extremely 
high interest rates, and also a re- 
arrangement of maturity dates, in 
greater conformity to the province’s 
capacity to pay than the present 
en rates and maturity sched- 
ule. 

2. That the province refrain for 
a stated period of years from new 
borrowing, except to meet genuine 
emergencies and to finance revenue- 
producing activity. 

3. That the province undertake to 
revise its individual income tax 
with a view to obtaining $1 million 
more revenue to be earmarked for 
interest payments above present 
levels, any excess over this amount 
to be devoted to debt retirement. 

4. That the province negotiate an 

' agreement with the Dominion Gov- 
ernment under which: 

(a) The natural resources award 
be implemented and proceeds de- 
voted to retirement of debt owed 
the Dominion Government. 


New Executive Chosen 
By Shawinigan Power 


From Our Own Correspondent 

MONTREAL.—Following a meet- 
ing of the board of Shawinigan 
Water & Power Co. announcement 
was made of the election of James 
Wilson as president of the company, 
filling the vacancy created by the 
death of Julian C. Smith. Gordon 
W. MacDougall, K. C., was elected 
vice-president to fill the vacancy 
caused by the promotion of Mr. 
Wilson. 

An executive committee of five 
directors was set up, including Mr. 


(b) The’ Dominion Government 
facilitate the mortgaging of sub- 
sidies for interest payments. 


(c) The ine 
dsdntis to tha Deninian "ts 
funded on a long term basis at the 


present rate of interest. : 

5. That the province not only seg- 
regate subsidies for the purpose of 
interest payment, but also a portion 
of the operating surplus of the tele- 
phone system, say $500,000. 


6. That bondholders agree to re- 
vision of sinking fund requirements 
and to give the province the right 
to call its bonds at par, provided 
funds for redemption are provided 
from current revenues or frealiza- 
tion of capital assets. ' 


7. That the bondholders consent tc 
cancellation of all outstanding 
claims with respect to deficiency of 
interest payments made at the re- 
duced rates as compared with the 
full contractual rates. 


In a summary of the situation the 
report states the arbitrary reduction 
in interest rates has resulted in 
“genuine losses to the people of the 
province.” Dr. Viner also says “the 
suspension of interest payments not 
only injured the credit of the pro- 
vincial government but it tended 
to cast a cloud over all credit in the 
province, including that of munici- 
palities as well as individuals and 
corporations.” 


MacDougall as chairman, the presi- 
dent, C. H. Duggan, Beaudry’ Leman 
and Norman Dawes. 


Woods Manufacturing 
Sales Move Upward 


From Our Own Correspondent 

MONTREAL.—Business of Woods 
Manufacturing Co. is reported to 
have shown a fair improvement in 
the first half of the year over the 
like period of 1938. Operations of 
late have been steady, more especial- 
ly since the outbreak of the war, and 
prospects are that the company will 
soon be called upon to expand activ- 
ity of all units. 


Company Reports 


on the common shares in the past 
fiscal year, compared with 25 cents 
in the previous year. 

In the auditor’s footnote it is 
stated that the company’s assets 
were revalued and provision for de- 
preciation increased $21,915 over 
that of the previous year. 

Construction of a  60,000-volt 
transmission line from Nanaimo to 
Duncan, referred to in the last re- 
port, was completed and has been 
in operation since Dec, 15, 1938. 
Capital expenditures during the 
year totalled $159,521. During the 
year $125,000 was borrowed from 
the company’s bankers to finance 
these capital expenditures. * 

Balance Sheet Items ’ 


Inventories 


886 | Accts. pay. ....-.++++. 


Bank loan 125,000 
Income and Surplus Account 
Years Ended June 30 

1939 1938 


$ $ 
349,956 321,309 
20,951 19,179 


370,907 
192,591 


178,316 
870 


Oper. revenue: 
Electricity 


340,488 
176,946 
163,542 


Less: Oper. exp. trees 
perating profit 


Net earnings 179,186 
Less: Depreciation . 

Bond interest 

Duncan debs. ...... 

Other interest 

Pension fund 

Bond disct. amort. . 

Inc, taxes 

Conting. prov. ..... 


Net profit 

Less: Pref. divds. .... 
Surplus for year 
Add: Previous surplus 
Surplus forward 


Earnings per Share: 
Pref.: Earned 


Current assets 
Current liabilities . 


Working capital 


75,930 
‘ 34,992 


B. Greening Wire 

The B. Greening Wire Co. reports 
sales for the: year ended June 30, 
1939, “on about the same level as 
our 1938 sales,” according to H. B. 
Greening, president. Lower prices on 
some of the company’s main lines 
had an effect on profits but net was 
still sufficient to cover the 60 cents 
annual dividend. 

Mr. Greening states that efforts 
are being made to improve the com- 
pany’s position through use of ad- 
vanced methods which are reducing 
manufacturing costs while maintain- 
ing standards. . 


Income and Surplus Account 
Years Ended June 30 
1939 a 
Net oper. profit 269,042 
Less: Depreciation .. 48,361 
Patents w/o 1,639 
Directors’ fees Ff 1,000 
Legal expense J 1,000 
Factory mgmt. and 
selling salaries ... 18,000 


Executive salaries .. y 17,000 
43,000 


139,042 
11,375 
85,500 


42,167 


Net profit 
Less: Preferred divd. 
Common divds. 


Surplus for year ..... 
Add: Previous surplus 


* | Surplus’ forward 


Earned per Share: ... 

Paid . 
Shares o/s, 0.p.¥. .... 190,000 
Working om 
Current assets 
Current liabilities .... 


Working capital 


MacKinnon Steel 


McKinnon Steel Corp. reports a 
total income for the year ended July 
31, 1989, of $74,017 as against $50,034 
the year before. After senior charges, 
net profits of $41,270 compared with 
$24,509 in 1938. Improvement ¢n- 
abled the company to pay a 7% divi- 


dend on the preferred stock, as 
against a distribution of 5%% the 
year before. 

The balance sheet shows no major 
change, with working capital about 
$10,000 higher than at the close of 
the 1938 year. 

In his report to the shareholders, 
D. H. McDougall, president, says the 
company had on hand a substantia! 
tonnage of unfilled orders when war 
was declared. “It is difficult to fore- 
cast the effects of wartime conditions 
on the company’s operations,” he 
aid, “but past experience would in- 
dicate a probable reduction in the 
volume of regular business, Full de- 
scriptions of your company’s plant 
and facilities have been submitted to 
the Federal Government, with the 
suggestion that they are available for 
such assistance as can be provided 
in the war situation.” 

Comparative figures in the profit 
and loss account follow: 


Income and Surplus Account 
Years Ended ~~, 31 


Net revenue 
Less: Depreciation ,.. 


Income tax 


Net profit 
Preferred dividend .. 


Previous surplus 
Surplus forward 14,125 
*Deficit. 
Working Capital 
1939 


Current assets 


Current liabilities .... 34,130 


Working capital 


Okanagan Investments 

Financial statements of Okanagan 
Loan and Investment Trust Co., for 
the year ended June 30, 1938, show 
moderate increase in earnings, 
equivalent: to $3.76 per share on 
capital stock compared with $3.71 a 
year ago. 

Dividends were again paid at $4 
a share, as in the past four years. 
Real estate held by the company 
decreased $2,091 from the previous 
year. Estates and agency accounts 
increased to $352,509, from $343,061. 
Of this amount approximately $150,- 
000 represents estates for which the 
company is executor or co-executor. 

Net book values of securities were 
reported by the company’s auditor 
to be in excess of market value by 
$3,406. The. auditor also states that 
“in our opinion further steps should 
be taken to collect arrears of inter- 
est and principal.” 

Paid-up Rate 
capital é& Net Div. earned 


profit* rate per sh. 


Year 
8 
98 


29 
11 
16 
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House of Lords 


ee 
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October 23rd, 8.45 p.m. 
Seats $2.00, $1.50 and 
$1.00. 
Telephone TR. 1144 


Zeller’s Ltd. Disposes 
Of English Interests 


From Our Own Correspondent 
MONTREAL.—2Zeller’s Ltd. inter+ 
est in the English firm of Hills & 
Steel Ltd. has been liquidated, It 
will be recalled that this was the 
company formed in England to op- 
erate a number of variety stores. 
Zeller’s provided the management 
and operating organization and sub- 
scribed to a minority interest in the 
capital, 


Imperial Oil Ltd. Aliead 
* On Calgary Schedule . 


Alterations and extensions to the 
Calgary refinery of Imperial Oil Ltd. 
are expected to be completed and 
ready for operation early in Decem- 
ber. This work was started early. 
this year and was originally sched- 
uled for completion next January. . 
When completed, capacity of the 
Calgary unit will be increased from 
6,000 to 8,000 barrels daily and it will 
be possible to process a wide range . 
of gravity of crude oil and produce 
higher grade of motor fuels. 

Imperial Oil has also completed 
extension and alterations to its 
Regina refineries this year which 
have been in operation since last 
summer. ; 


Coast Breweries Ltd. 

Profits of Coast Breweries Ltd, 
holding company for four British 
Columbia breweries, were only 
slightly diffetent in’ the year ended 
June 30, 1939, from the previous 
year. The regular 12°cent a-share 
dividend was covered by a small 
margin. 

Balance sheet shows cash up about - 
$100,000 to $169,359 and accounting 
for practically all of the increase in 
current assets. 

Investments in Capital Estates Inc. 
at $139,434, General Brewing Corp. at 
$172,945 and Star Brewery Co. at 
$99,136 are practically unchanged. It 
is stated, however, that an additional 
$40,000 has been authorized for ad- 
vance to Star Brewery as working 
capital to be secured by mortgage. © 

Consol. Income and Surplus Account 

: Years Ended es 30 


268, 
1, 
1, 
20, 
84 
ors 

252,356 


Net profit 
210,968 


Less: Dividends 
—- for year 

Add: Previous surplus 
Less: Goodwill 


Surplus forward 
Earned per Share .... 


id . 
Shares o/s, 


w/o .. 


m.p.v. .... 1,803,1 
Working oe 
508,433 
207,105 


Current 
Current 


Working capital 


A. W. Chase Co. 

A. W. Chase Co. reports moderate- 
ly improved earnings in the year 
ended April 30, with net profit 
amounting to $30,161, compared with 
$26,793 in the previous year. This 
was equivalent to earnings on the’ 
$1 par value non-cumulative par- 
ticipating preference stock of $3.30 
a share and $2.84, respectively. 
Shares outstanding were reduced’ to 
9,124 from 9,426 during the’year. —- 

Sales in the current year to end: 
of July are reported slightly ahead 
of the same period of ‘the previous » 
year, 


Income and Surplus Account 
Years Ended fw | 30 


‘S$ 
34,187 
Less: Income tax .... 4,026 
Net profit 
Less’ Pref. divds. .... 


; Surplus for year .... 


Add: Prev. surplus . 
Adjusts. 
Less: Adjusts. ........ 


Surplus forward 71,140 
Working oe 


Current assets 171,655 - 
Current liabilities .... 36,116 


Working capital 


NATURAL RESOURCES? RAW MATERIALS? - 
LOCATION SITE? WAREHOUSING? POWER? 


A Free Service to Help Industry: 


@ Practical assistance 
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in connection with any 
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The Financial Post Editori 
Plattorm for Canada 

Winning the war has become the focal point 
for national and personal effort in Canada.‘This 
requires full mobilization of the nation’s material 
and spiritual resources. To. the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
‘drawing upon Canada’s best executive 

brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


War and Wheat 
HERE has been a lot of talk about the 
part machines are going to play in this 
war—not enough about the new strategy of 
economics in war. 

When war broke out, the price of wheat, 
quite naturally, headed upward. After a few 
days of energetic climbing it paused for 
breath. Since then it has done little or noth- 
ing to justify the rosy hopes of western wheat 
growers that their big 1939 crop in time of 
war was worth at least $1 if not $1.25 a bushel. 


One reason for this weakness is that there 
is currently more wheat in the world than 
at any time in world history. Another potent 
reason is that British buying in recent weeks 
has virtually dried up. Instead of buying from 
Canada, Britain is reputedly paying Rouma- 
nia as much as $1.30 a bushel for her wheat. 
She is also buying from Argentina. 

One reason for British policy is to be found 
in the experience of the last war. 


In 1914, the Germans got the jump on us 
by buying “away” from the Allies. This time 
Great Britain is using her ready cash and her 
convoy system to keep a country like Rou- 
mania neutral and to prevent that country’s 
wheat finding its way into Germany. Similar 
tactics are being used in the purchase of Swe- 
dish iron ore. : 

This policy may save us thousands of lives 
later on. It is the clever, successful way of 
fighting modern warfare on the economic 
front—the war of economic strangulation. 

Yet how many western farmers understand 
what is being done and why? Even informed 
editorial opinion in western papers ignores 
these salient facts. Unnecessary criticism and 
suspicion of Allied policy is being allowed to 
circulate because nothing is being done to 
give informational leadership along these 
lines. 

Surely one important job that needs to be 
done immediately is that of_a skillful, infor- 
mative propaganda campaign to tell Can- 
adians what sort of war they are waging 
along the economic front. 


2. Profits and War. 


Profits vs Profiteering 


N WAR as in peace, profit is legitimate and 
essential. It is the oil that.keeps industrial 
wheels lubricated and moving freely. 

The Dominion Government has already 
recognized this by abolishing in munitions 
contracts the unworkable 5% limitation 
clause which so badly tied the hands of the 
old Defense Purchasing Board. During its 
lifetime the board was unable to place a 
single contract under this restrictive legisla- 
tion. Business wheels failed to turn when 
legitimate profit opportunity was denied. 

Yet the false notion still prevails that profit 
and profiteering in wartime are synonymous. 
This is untrue, misleading. 

The first objective in time of war is not 
to prevent profits being earned but to achieve 
quick, efficient production. Legislation or 
public policy which prevents legitimate prof- 
its being earned or which confuses these with 
profiteering would quickly impede Canada’s 
effort in prosecuting the war. 

For one thing, industry needs working capi- 
tal to finance the larger programme of pro- 
duction which war demands. This is especially 
true of the early stages of the war. Working 
capital stems from profits; if there is no 
opportunity for profit, new and necessary 
expansion is hindered. 

Profit margins must also be adequate to 
provide not only a return on invested capital 
but the writing down, during the war period, 
of new machines, plant or equipment in- 
stalled for war purposes and of doubtful use 
thereafter. Inventory losses that invariably 
follow war must also be considered. If profits 
are insufficient to set up reserves against a 
post-war price collapse, the inevitable read- 
~justment is magnified and exaggerated. 

In time of war profits are also the source 
from which the Government intends to raise 
a large portion of the money required to 
finance the war. Legislative hamstringing of 
profits at the present time would be a detri- 
ment rather than an aid in husbanding the 
dollars needed to win this war. It might easily 
' prove an unfair handicap if applied against, 
those who made shells and shoes but not to 


Few Canadians have any desire or wish to 
profiteer from the war. If there are any such 
they can be cared for by the surveillance of 
the War Supply Board and the Prices and 
Trade Board and by the operations of the 
Excess Profits Tax. 

But profit-making is not profiteering. The 
two terms are not synonymous. Profiteering 
is unconscionable, abhorrent. Profits—reason- 
able, fair profits, are legitimate and essential, 
in war and in peace. 


It Must Not be Shelved 
FTER almost two years of deliberations 
the Royal Commission on Dominion- 
Provincial Relations is about ready to present 
its report to the Dominion Government. It is 
rumored that it will be shelved because of 
the war. 

Canada is at war, but that is no reason for 
doing nothing about pressing domestic prob- 
lems. If anything, it increases the necessity 
of doing something about. Dominion-Provin- 
cial Relations, especially their financial 
aspect. 

There is now more reason than before for 
removing the many stresses and strains in’ 
Canada’s governmental set-up. Everything 
possible must be done to strengthen the finan- 
cial and economic structure, for the war will 
create additional‘stresses and strains. 

The commission’s report will reveal many 
weaknesses. It will show the B.N.A. Act to be 
inadequate to meet present day conditions. 
The financial position of some provinces and 
municipalities is precarious. Responsibilities 
of governments are not clearly defined. Serv- 
ices overlap. The tax system is inefficient and 
inequitable. There is duplication of taxation. 
Real estate is overburdened with taxes. 

These weaknesses must be eliminated if the 
Dominion is to be in the best possible posi- 
tion to prosecute the war. Any improvement 
in the public finance picture through adjust- 
ment of Dominion-Provincial Relations will 
make Canada’s war effort that much easier. 

Increased business activity and higher 
prices resulting from war expenditures and 
purchases by the Allies may result.in the 
easement of some problems. Actually, how- 
ever, the problems will still remain. No pur- 
pose is to be served in shelving them for 
the duration of the war. The Government has 
already delayed too long in doing something 
about domestic problems. Furthermore, there 
will be other problems arising out of the war. 
No one pretends that the post-war years will 
be easy sledding. Without doubt, much is to 
be gained by putting our house in order now. 

One of the major reasons for appointment 
of the Rowell-Sirois Commission was the 
financial difficulties of the Western Prov- 
inces. These may be eased, but not solved, by 

the war. Saskatchewan and possibly Mani- 
toba, will continue to need special assistance 
from the Dominion Government. Even British 
Columbia may need aid in the refunding of 
maturing obligations. The commission will 
Suggest an adjustment which will enable 
these provinces to stand on their own feet. 
It should be considered and not shelved. 
| The time for temporary expedients is long 
past. 

Prime Minister Mackenzie King should 
press for receipt of the Powell-Sirois report. 
He should lose no time in consulting with the 
provinces. Action on the report should be 
taken at the next session of parliament. 


A Jeer From the Bleachers 


CHILDISHLY sarcastic shaft is lev- 
A elled at The Financial Post by the editor 
of the Globe and Mail, Toronto. Referring to 
The Post’s exposure of unbusinesslike meth- 
ods and patronage in defense contracts, the 
Toronto morning newspaper comments: 
“Apparently all that is left for it to do now 
is to win the war.” 

The Post would indeed like to play its 
humble part in helping this country and its 
Allies on to victory. But winning a war is a 
job that calls for the combined efforts of 
everyone in the nation. 

It calls for courage on the part of soldiers; 
sacrifice on the part of citizens; efficiency on 
the part of cabinet ministers; and leadership 
on the part of newspapers. In war, as in peace, 
newspapers must display honesty and inde- 
pendence in exposing inefficiency. 

There should be no more personal favorit- 
ism in the editing of a newspaper than in the 
awarding of munitions contracts. A news- 
paper publisher has a public trust which he 
does not fulfill by covering up the mistakes 
and intrigues of personal or party friends. 

The Globe and Mail is the final result of a 
series of mergers. Not one of the constituent 
papers would have condoned maladministra- 
tion in public affairs. The old Globe, after 
which C, George McCullagh has patterned 
the editorial page of his,present newspaper, 
had especial reason to be proud of its courage 
and independence in dealing with inefficiency 
in the conduct of public business. The Globe 
gave leadership, and not just the synthetic 
leadership of leagues and radio talks. It was 
leadership of an enduring character, leader- 
ship based upon principles stubbornly Keld. 
The Globe was not the kind of paper that 
would organize 80,000 people behind a new 
Leadership League and then abandon them 
to the solution of their own organization 
problems. The Globe believed that leader- 
ship called for @ leader, 
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jeers at The Financial Post appeared a news 
article. It told of the training of the Ontario 


Eastern | Regiment (Tank), Oshawa. It was a rosy story, 


but only by indirection did it bring out the 
fact that this tank battalion (which was or- 
ganized as such two years ago) has not a 
single tank for training purposes. 

A tank battalion has waited. years to get 
a tank. But the party friends of the former 
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TRAINING RULES. 
EXCHANGE CONTROL 


PROFIT TAXES 
PRICE REGULATIONS 
EXPORT RULES. 


Minister of National Defense did not have to |- 


wait years for contracts. Whether they had 
plants or not in which to manufacture their 
goods seemed to be of little importance. 

“Manufacturers” without plants; tank bat- 
talions without tanks. Such things are not 
likely to seem strange or inexcusable to a 
newspaper without traditions. 


_ Armistice — False and True 
R six hours Berlin celebrated, with 
hysterical joy, reports of an armistice 
which, in the words of the New York Times, 
“came from nowhere and spread every- 
where.” Wine and bread were given freely 
and bountifully; fantastic rumors about King 
George having abdicated and the Duke of 
Windsor returning to the throne gained 
credence. ; 

It is not hard to believe that in a country 
where every item of news is carefully pre- 
pared and doctored, this particular item which 
raised such high hopes and enthusiasms was 
of spontaneous origin. Who can doubt that 
there are millions of Germans in Berlin and 
elsewhere who, for all the zeal with which 
they have blindly followed the Fuehrer in his 
“bloodless” victories of the past, would gladly 
welcome the day of armistice—would gladly 
trade guns for butter. 

And the terms on which they would make 
that exchange would probably not differ 
greatly from those which most people in the 
world would gladly concede. 

Perhaps a long war may not be necessary to 
achieve that end. If the people of Berlin show 
frenzied hysteria on hearing that a we 
(which has scarcely begun) had ended, it may 
not be long before someone within Germany 
finds a way of making those hopes come true. 


The Canadian Editorial 
of the Week 


Another Misguided Idea 
Canadian Statesman, Bowmanville 

We do not do any good, in this time of war, 
by reducing all expenditures to an irreducible 
minimum and by “going into a financial shell.” 

Some persons appear to have the misguided 
idea that if they do without things they need, let 
their help go and economize drastically in every- 
thing they are doing a great service to their 
country. Nothing could be more false. 

If all the moneys saved by these means were 
turned over to the Government to aid in its war- 
time endeavors, then it would be a different 
story. But they are not. 

By this drastic retrenchment that is already 
showing signs of existence, normal business is 
bound to suffer. 

It must be remembered that at time of war, as 
at any-other time, by putting money into circula- 
tion we keep men at work. 

It is vitally important that now, of all times, 
Canadian labor be as nearly self-supporting as. 
possible. 

So if you had been planning to purchase a new 
car, replenish your wardrobe, or have your home 
made ready for the winter months, do not delay 
because of the war. 

All the more reason why you should go ahead 
and have it done. 


Editorials in Brief 

Traditionally Canada has been the butt of 
Empire jokes because she lacked a big navy. 

Navies are still essential — economically — in 
modern warfare, but war spotlight, now and for 
the future, is centring more in the air than the 
sea. 

The plan to create in Canada a huge Empire 
air base should remove for the future the stigma 
that Canada is not playing her part in Empire 
defense. 

. © * 

Friday, the 13th, was a little unlucky for the 
Globe and Mail, Toronto, It published a cartoon 
strip with a malicious joke aimed at the English: 


Customer: “I want a sheep’s head and it must 
be English.” : 

Butcher (turning to assistant): “Here, Jock! 
Tak’ the brains oot o’ this.” 2 


The cartoon got in the first edition but did not 
appear in later ones. That is why “Pop” was 
missing last Friday morning. . 

* * 


Colonel Lindbergh has gained world notoriety 
by some further isolationist talk about relation- 
ships between Canada and the United States in 
respect of European affairs. 

Had he spent as much time and effort in 
preparation for his réle as political commentator 
as he did in preparation for the flight for which 
he is quite justly famous, he would not have 
reached the conclusions he now broadcasts so 
vehemently. 

There is sympathy and forbearance toward 
millions of Americans whose education and 
environment have prevented them from seeing 
as yet the wider vista of America’s responsibil- 
ities in world affairs. Colonel Lindbergh has had 
exceptional opportunities to gain a broad, hu- 
— perspe@tive, but his eyes remain 
closed. 


Sayings of the Week .... 


“There is no likelihood of an early and an easy 
"—Walter Lippmann, 
* ¢« * 


“Hitler is incapable of a genuinely creative 
policy,”"—Hermann Rauschning. . 


“L believe the tide of Fascism has passed the 
Woodside, 


high-water mark."—-Wileon 
+ 

“Every passing hour works for us. Let the 

coun be calm and have confidence in 

army.”"—General Maurice Gamelin. 


MAKING A BETTER TEAM 


Post-Scripts .  . 


Sanquhar’s Son 

James Wilson, Shawinigan Water 
& Power Co.’s newly elected presi- 
dent, is a “Shawinigan” man, For 
nearly 30 years he has been. with 
the company. 
In that time 
he has seen 


it developed 


into one of % 
the most im- = 
portant pri- 
vately owned 
hydro - elec- 
tric compan- 


by the way, 
marks an im- 
portant step 
in setting up of an “all-Canadian” 
executive to control this $180 mil- 
lions corporation. 

It would be difficult to say of 
which “Jimmy” Wilson is the more 
proud, being a Shawinigan man 
or a Scotsman. He has the at- 
tributes of a Scot—all developed to 
a high degree—but the greatest of 
these is his capacity for making 
friends. He knows the personnel of 
the Shawinigan organization as 
probably no one else, from the of- 
fice boy to his executive associates. 
It is by no means an impersonal in- 
terest, which fact probably explains 
why everyone refers to him with 
affection and respect as “Jimmy.” 

. * . 

Mr. Wilson was born in Sanqu- 
har, Scotland. His first venture into 
business life was with the Royal 
Bank of Scotland, local branch of 
which his father had been manager 
for many years. Then, like all am- 
bitious Scotsmen, he went to Lon- 
don. There he entered the employ 
of the Mercantile Bank of India. In 
1902 he came to Canada and until 
1911 was associated with the Mont- 
real firm of Drummond, McCall & 
Co, Then he joined Shawinigan as 
chief accountant and in 1914-was 
made secretary. He grew with the 
company and in time became direc- 
tor, vice-president and general man- 
ager. 

He is not an engineer. His associ- 
ation with Shawinigan has been on 
the financial side. Yet during his 
long connection with the organiza- 
tion he has come to have an intimate 
knowledge of the working of a vast 
power system which will stand him 
in good stead in directing the poli- 
cies of the company. 

* * * 


JAMES WILSON 


There are three things in which 
Shawinigan’s new president has an 
intense interest, aside from the com- 
pany itself. They are his birthplace, 
gardening and golfing. His family 
has a long connection with the small 
town of Sanquhar. This Mr. Wilson 
has never forgotten. He has shown 
that interest in many ways; by his 
generous treatment of the kirk; by 
liberal donations to further the in- 
terests of his home town. Only re- 
cently he had created and presented 
to the Sanquhar lodge of the Ma- 
sonic order a magnificent silver 
trophy for lawn bowling in memory 
of his father and brother. 


His interest in gardening is real. 
A fisherman may talk for hours 
about the fish that got away, but 
Mr. Wilson will talk at any time and 
anywhere on the prize blossoms and 
rare plants he has growing in his 
garden. 

Running close to gardening in in- 
terest is golf. It is a bad week end 
that prevents him from getting in his 
round of golf. He either plays at 
Royal Montreal Club or at Knowl- 
ton, where he has his summer 
home. Even rainy weather does not 
appear to phase him, for attached 
to his golf bag is an umbrella large 
enough to shelter a foursome. 

These interests are subsidiary to 
his overwhelming loyalty to 
Shawinigan. The company he has 
helped to build to its pre-eminen 
position is his greatest “hobby,” 
which explains, along with his other 
outstanding characteristics, why he 
was elected to head the company. 

7 © o 


Hi-yo Silver | 

Lone Ranger — !s a voice that 20) 
million people listen to three times 
a week—has beer’ unmasked as a 


Canadian, 
According to a feature magazine 


article published last week the man 
who cries “Hi-Yo Silver’ and gal- 
lops into radio’s night on his silver 
steed to right wrongs and curb 
crime is 30-year-old Earle W. 
Graser, who moved with his family 
from Kitchener to Detroit where he 


| went to high school, then university 


and took two years studying law. 

In 1928, he got a job at $18 a 
week ushering at the Michigan 
Theatre, “doubling” as the an- 
nouncer of the next organ selection, 
“tripling” as an Alpine shepherd 
boy on the stage show of the Wil- 
liam Tell overture—now the Rang- 
er’s theme music. 

Finally in April, 1933, he got a 
chance on the air waves. Since then 
there have been over 3,000 Ranger 
performances, not one of which 
Graser has missed. His only stum- 
bling block is said to be the word 


_| “probably.” Otherwise he reputedly 
romps through his part in one re- 


hearsal and with extraordinary ease 
and buoyancy. 

The best story about him is that 
he and his wife were listening to 
Horace Heidt’s orchestra at a night 
club when a prize was offered for 
the person who could shout “Hi-Yo 
Silver” most nearly like the Ranger. 
Graser tried out but didn’t even get 
honorable mention. 

7 a z 


Canada’s Choice 

The announcement that Hon. T. 
A. Crerar, minister of Mines and 
Resources, will represent Canada at 
the Imperial War cabinet meetings 
in London late this month, focuses 
interest upon 
a man who, 
considering 
his career in 
business and 
politics, is 
extraordinar- 
ily little 
known ing 
Canada. A 

These are 
the facts of 
Mr. Crerar’s 
career: Born 
in Ontario 
1876, of Scotch 
descent; went 
with his par- 
ents to Port- 
age la Prairie, Man., when a lad; 
school teacher with ambition to be 
a doctor; breakdown and recovery 
on a homestead; first a director and 
then for 22 years president of the 
United Grain Growers Grain Co. 

He entered politics as a cabinet 
minister (agriculture), a Liberal 
representative of the west in the 
Union Government of 1917. He was 
food.controller in the last year of 
the war. He resigned from the Gov- 
ernment in 1919, formed and led the 
Progressive party which swept the 
west in 1921; declined to be opposi- 
tion leader because he was a Liberal 
and undesirous of injuring the 
Liberal party under Rt. Hon. W. L. 
M. King; declined a portfolio in the 
1921-25 administration but became 
minister of railways in 1929. De- 
feated in 1930 he was re-elected in 
1935 and took office as minister of 
Mines and Resources, the portfolio 
he now holds. 


Mr. Crerar is of the generation in 
the west that produced Hon. Charles 
A. Dunning, but he has none of 
the Dunning gifts which brought 
such rapid promotion to the ex- 
minister of finance. Yet in building 
the U.G.G. to its present position in 
the grain trade he achieved a mare 
lasting monument than did Mr. 
Dunning in building the Saskatche- 
wan Co-operative Elevator Co. 
which is now part of the wheat 
pools, 

Mr. Crerar along with Mr. King 
and Mr. Lapointe (who is perhaps 
his closest political friend) is the 
last of the old time Liberals. He 
stems from the school of Cobden 
and Bright and Manchester and 
whether or no he publicly declares 
his mind, his attitude on most prob- 
lems, in the broad sense, may be 
forecast with confidence. He be- 


HON. T. A. CRERAR 


lieves in individualism, in freedom, | 1 i¢ 


in the capitalist system. As the only 
member of this Government with 
experience as a war administrator, 
one may be certain that he is think- 


‘Ing constantly of what will follow 


the war. 

He is an anti-planner in the 
socialist sense; an anti-regulationist. 
He holds the belief that this war 
must be carried on in such a way 
that war-time controls can be re- 
moved after their need is gone and 


—Cartoon by Hyndman. 


the old order left to proceed on its 
normal course. He will resist any 
tendency to establish in this coun- 
try, under the extreme urge of our 
war effort, the kind of government 
controls which we are fighting to 
destroy in Europe. 


Mr. Crerar is essentially a man of 
ideas, of general policy, rather than 
an administrator. It has been his 
luck always to surround himself 
with able administrators to whom 
he has left all the’ detail of busi- 
ness. As head of the U.G.G. he had 
J. R. Murray as manager. It is, as 
well, an attribute of his character 
that when he gives his confidence 
he never wavers. He is intensely 
loyal to his friends. 

When the present Government 
was formed, Mr. Crerar was given 
the choice of several portfolios. He 
chose his present one with an eye 
to his own abilities. He would be 
intensely: unhappy in a department 
calling for high administrative 
talent. But. the requisite in Mines 
and Resources was vision, long 
range development and organizing 
ability. He is inclined to be proud 
of the record of mining in the past 
four years. He is proud, too, of the 
development he has carried through 
in the National Parks. He happens 
to be proud, as well, of the way in 
which, avoiding a head-on collision 
with Quebec, he managed to remove 
some of the obstacles in the way of 
the immigration of refugee indus- 
tries. 

* ¢* s 


As this country’s representative 
at the Imperial War Conference he 
will be sitting in on discussions of 
policy. In the daily free-for-all at 
Ottawa, Mr. Crerar, perhaps, does 
not take the place to which his 
record and experience entitle him. 
He is not a forceful man in the 
sense of being a battler. He doesn’t 
fight things through in cabinet. But 
he wields a great influence in the 
Government, none the less, and par- 
ticularly on-matters of general 
policy. 

His selection is a recognition of 
this fact. 


Sugarmaker 

Bank of Montreal has picked as a 
successor to the late Sir Charles 
Gordon on its board of directors 
Charles Henry Houson, Chatham, 
Ont. ‘a man 
who has 
avoided the 
limelight and 


sugar com- 
pany, Canada 
& Dominion 
Sugar Co. 
‘Mr. Hou- 
son's whole 
business 
career ha 
been in th Ree 
sugar busi- C. H. HOUSON 
ness. He joined the former Do- 
minion Sugar Co. in 1901 as a gen- 
eral accountant,’was appointed sec- 
retary in 1906 and subsequently 
— becoming president in 


Dominion Sugar Co. was origi- 
nally incorporated as Wallaceburg 
Sugar Co., financed by the Smith 
family of Bay City, Mich., who are 
still represented on the board of the 
Canada and Dominion. It special- 
ized in refining sugar from beets 
grown in southwestern Ontario. 

Not much is actually known of 
the operations of the former Do- 
minion Sugar Co. until, in 1930, it 
acquired control of the Canada 
Sugar Refining Co., Montreal, which 
had been founded by,the late John 
Redpath. This was th? beginning of 
Mr. Houson’'s close connection with 
the Bank of Montreal. Huntley R. 
Drummond, recently elected presi- 
dent of the Bank of Montreal, be- 
came a vice-president of the new 
Canada and Dominion Sugar Co., 
an office which he still retains. 


Mr. Houson has found time to 
serve as a director of the Mutual 
Sf too Minsan o Des Soertbaee Gane 

e Huron e Mortgage E 
and its affiliated oe the Can- 
ada Trust Co., both of which have 
large interests in southwestern 
Ontario. 


Mr. Houson was born in Toronto 
on Dec, 1, 1879, of parents who had 
come to this country from England, 
and was educated in the Toronto 

ublic schools and Dr, Tassie’s 

ool in Toronto. He married Mary 
Goodfellow of Galt, Ont., in 1903 
and has one daughter. . 


Patronage at Ottews 
Editor, The Financial Post, 
That article in. one of 


real, who, it is said, m to 
it to the Federal Government ung 
most advantageous terms to himselg 
I suppose jons of 


are almost inevitable under atid 


ers 
matters well in hand aout 


over the Defense Portfolio ang 
— can be looked for 


seems, from a news item When - 


peared the other day ina 
paper, he has found the ee 
it be hinted that his department ig 
dealing with the question o¢ what 
should be done about improving 
conditions for married Commissioned 
officers and ratings of the naval 
forces, in that the wives of the former 
= en increased 
whic © present regulati 
allow, and the wives of the = 
my og increased 
more in keeping with coridi 
the other services, oacitine fa 
This equalizing Process seems 
step in the right direction and it 
something is done soon, should have 
a payor effect on all the Services 
and will no doubt be well 
by the public, — 
J. V. DONALDSON 


Toronto. 


As Others 
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Re-Conditioning Would-Be Recruits 
Burlington Gazette 

The Financial Post has made a sug- 
gestion in regard to recruits who fail 
to pass for enlistment, which ig 
worthy of consideration by the Gov. 
ernment. The Post suggests that ine 
stead of turning army rejects back 
to their homes that they be signed 
up on a temporary basis and put 
them in re-conditioning camps until 
such time as they are fit to serve in 
regular forces, It will come as a 
surprise to most Canadians to learn 
that one man out of three waiting 
to serve this country on the field 
of battle is being rejected. If noth. 
ing is done meanwhile to recondi- 
tion those now applying and who 
are rejected, either there may be a 
shortage of manpower later on, or 
else it will be necessary to lower 
military standard of fitness. Many 
of those rejected are undernourished, 
and if they were placed in training 
and properly fed during the winter 
months, a large percentage would 
be fit. to serve the country. At the 
moment Canada has more young 
men in first class physical condition 
than’ can be accommodated or 
equipped. In six months time this 
situation may have changed. 


Other People’s 


Views: -~ s9s6 ara 


War and the Railway Problem 
Le Soleil 

In Canada, as in the United States, 
foreseeing an augmentation of traf 
fic, railways are being organized, 
rolling stocks are being augmented, 
and their credits are being arranged. 
The railway problem of Canada will 
be quickly solved by the interven- 
tion of the Government. It will 
probably not be a question of fusion, 
amalgamation or general nationale 
ization. 

A new formula is called for which 
may be called the mobilization of the 
co-ordination of transport. Railway 
workers will have all the less ob 
jection, since intense activity will 
guarantee their employment and 
their increased wages. It will be the 
same way throughout the conflict, 
whether that be three or four years, 
according to the calculations of the 
organizers of this enormous advete 
ture of war. 

Afterwards, and for the very ret- 
son of this demonstration of theif 
utility, the status of the railways will 
be definitely regulated without any- 
one seeing any further objections. 


As to Conscription 
Vancouver Province 

If this war really means that the 
national existence of Canada is a 
Stake, then it means that the entire 
effort of which the nation is cap 
able must be brought to its defense. 
And for that it may well be that 
nothing less than an organized 

| ing of the national resources, of mea 
‘and of material, will suffice. 

Nevertheless, it has to be admitted 
that all-in conscription, at the be 
ginning of the war, at any rate, # 
not politically feasible in 
and the urging of it now is no more 
than a counsel of perfection. It 
enough to say that it would p , 
divide the country to insist on all-ia 
conscription, even if the majority, it 
Parliament and out, were in favoh 
and of all things it is essential that 
the national unity shall be mail 
tained in this conflict. 

As to our man power, there ae 
doubt that we shall have to come 
some form of organized and 
national service before we stt Ye? 
far in the prosecution of this We 
It will not be found effective 

equitable to leave the decisi@ ¢ 
national service to the desife 
necessity of the individual. 


Stop Melf .. . 


Lord Lothian, the new British 
bassador to Washington, tells # 
of unrecorded history about 
Sir Sam Hughes. od 
Lord Lothian recalls his first ¥ 
to the Dominion more than 30 py 
ago. He landed at Quebec 7 his 
future minister of militia 
orderly, both of whom had j . 
through the South African Wer 
gether. pee 
“They had for each other ond o 
liking,” said Lord Lothian, 
equal admiration for each 
impetuosity and courage. I 
them in Montreal and Toronte ie 
everywhere we went Sam + me 
duced not only his friend bu 
also, to scores of acquaintant 
‘three people who fought an 
and died together in South 


ust deed” 
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Meet 


Evidence of improving 
accumulate. 

Due to a number of cond 
the movement of goods is ex 
ditions affecting the volume a 

The large western crop,# 
at higher prices 

Increasing export trad-. 

War orders now being p 

Better employment con 
activity, and to enlistme: 
formerly had no job. 


While the price of wheat :s[ 


. the price guaranteed by the 


has ensured a substantial ret 
belief that eventually much | 
while some western farmers | 
Wheat Board others have bee 
least. Those who want ready 
borrowing from the banks o1 
is that trade in western cities 
Payments on debts are also : 
money is reflected in the aq 
bank clearings. 

Exports of domestic produ 
millions compared with $722 
cases excluding gold. Export: 
at $636.3 millions compare wit 
the extent to which Canada 
especially important. 

s 

While the volume of war 4 
in relation to that expected, it 
Canadian Government for clot 
equipment now run into sizea 
beginning. 

This in turn is affecting e 
on war orders or expecting the 
be caught short of skilled lab 
have been absorbed in the for 
home defense duty. The British 
ing ground for the air service 
this line. 

All these conditions have 
revenue freight carloadings wh 
above the levels for the last t 

Statements by retail mercha 
business. All lines have been < 
ture for instance, two lines w 
the outbreak of war has been 
expenditures react on ordinary 


Busines 


Current business quieter but <‘il 
‘active, with D.B.S. index of busi 
ness activity for week ended Oc 
7 slightly below last year. 

Department stores sales in Sep 
tember lower than year ago. 

Carloadings for week ended Oct 
7 above 1938 level. ‘Total for year 
to date up 2.7%. 

Railway earnings for both road 
continue above last year. Cum 
lative for year to date up 9% an¢ 
5%. for C.N.R. and C.P.R. respec 
tively. 

Automotive. production show 
declines for first nine months, o 
10% and 12% in passenger car and 
truck divisions respectively. Fx 
ports lower for September bu 
1.2% higHer for nine months. 

Flour and wheat exports fo 
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Bond sales (Sept)? 450,604 
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Patronage at Ottawa 
Editor, The Financial Post, © 
That article in. one of your 
issues mentioning what 
many a rather obvious 
jronage in Ottawa 
| developed into somewhat 
| dal, judging from 
| frequently. There 
in the press of the p 
| building by some individual 
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I suppose 
are almost inevi 
| pact of war condi 
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ter things can be 
| forth. 
Quite apart from his dealing 
,and firmly with war contracts 
|seems, from a news item 
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a beneficial effect on all the servi 
and will no doubt be well receives 


by the public. 
J. V. DONALDSON 


Toronto. 
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Re-Conditioning Would-Be Recruits 
Burlington Gazette 
| The Financial Post has made a sug- 
, Sestion in regard to recruits who fail 
| to pass for enlistment, which is 
worthy of consideration by the Gov- 
/ernment. The Post suggests that in- 
stead of turning army rejects back 
| to their homes that they be signed 
| up on a temporary basis and put 
| them in re-conditioning camps until 
| such time as they are fit to serve in 
| regular forces. : It will come as a 
surprise to most Canadians to learn 
that one man out of three wai 
| to serve this country on the field 
| of battle is being rejected. If noth- 
ing is done. meanwhile to recondi- 
| tion those now applying and who 
are rejected, either there may be a 
shortage of manpower later on, or 
else it will be necessary to lower 
military standard of fitness. Many 
of those rejected are undernourished, 
_and if they were placed in training 
and properly fed during the winter 
months, a large percentage would 
be fit to serve the country. At the 
moment Canada has more young 
men in first class physical condition 
than can be accommodated or 
equipped. In six months time this 
situation may have changed. 


Other People’s 


Views .. .<cesus 


War and the Railway Problem 
Le Soleil 

In Canada, as in the United States, 
foreseeing an augmentation of traf- 
fic, railways are being organized, 
rolling stocks are being augmented, 
and their credits are being arranged. 
The railway problem of Canada will 
be quickly solved by the interven- 
tion of the Government. It. will 
probably not be a question of fusion, 
amalgamation or general national- 
ization. 

A new formula is called for which 
may be called the mobilization of the 
o-ordination of transport. Railway 

orkers will have all the less ob- 
jection, since intense activity will 
cuarantee their employment and 
heir increased wages. It will be the 
ame way throughout the conflict, 

hether that be three or four years, 
according to the calculations of the 
wganizers of this enormous advene 
ture of war. 

Afterwards, and for the very rea- 
on of this demonstration of their 

tility. the status of the railways 

e definitely regulated without any- 
ne seeing any further objections. 


As to Conscription 
Vancouver Province 

If this war really means that the 
national existence of Canada is at 
take, then it means that the entire 

ffort of which the — amo 
ible must be brought to ens 
And for that it may well be that 
nothing less than an organized poole 
ng of the national resources, of mea 
and of material, will suffice. 

Nevertheless, it has to be admitted 
hay all-in conscription, at the bee 

ning of the war, at any rate, # 

t politically feasible in Canad, 
and the urging of it now is no more 
‘han a counsel of perfection. It is 
enough to say that it would p . 
iivide the country to insist on all-in 

nscription, even if the majority, in 
Parliament and out, were in favor, 

d of all things it is essential that 

» national unity shall be maim 
ained in this eonflict. 

As to our man power, there is 2° 
loubt that we shall have to come t 
some form of organized directed 

ational service before we get very 
far in the prosecution of this _ 

will not be found eftective © 
guitable to leave the decision or 
ational service to the desire 
ecessity of the individual. 


Stop Melf ... - 


Lord Lothian, the new British wit 
bassador to Washington, tells sate 
of unrecorded history about the 
Sir Sam Hughes. 

Lord Lothian recalls his 
to the Dominion more than 30 yerne 
ago. He landed at Quebec wit ‘nis 
future minister of militia # 
orderly, both of whom 
through the South African 
gether. 

“They had for each other @ great 
liking,” said Lord Lothian, and 
-gual admiration for e 

petuosity and courage. 
them in Montreal and 
everywhere we went Sam 
cuced not.only his friend 
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Retail Trade Improves 5 
Under Stimulus of War 


enditures on Munitions and in Soldiers’ Pay Brings 
Exp Activity — Furniture and Jewellery Sales 
Meet Good Demand 


Evidence of improving business in Canada, continues to 
accumulate. 

Due to a number of conditions, buying power is increasing, and 
the movement of goods is expanding accordingly. Among the con- 
ditions affecting the volume of business, may be mentioned: 

The large western crop, with expectation that it will be sold 
at higher prices 

Increasing export trade. 

War orders now being placed, or in prospect. _ 

Better employment conditions, owing to greater industrial 
activity, and to enlistment of thousands of men, some of whom 
formerly had no job. 

* * 
While the price of wheat is still hovering around the 70-cent mark, 
, the price guaranteed by the Dominion Government, the large crop 

has ensured a substantial return to farmers. On top of this is the 
belief that eventually much higher levels will be seen. Accordingly 
while some western farmers have been delivering their grain to the 
Wheat Board others have been holding back a part of their crop at 
least. Those who want ready cash it is understood are getting it by 
borrowing from the banks on the security of their grain. The result 
is that trade in western cities has been showing a steady increase. 
Payments on debts are also improving. The increased circulation of 
money is reflected in the advances shown at various centres in 
bank clearings. 

Exports of domestic produce in September were valued at $81.4 
millions compared with $72.2 millions a year ago, figures in both 
cases excluding gold. Exports for the first nine months of the year 
at $636.3 millions compare with $594.5 millions last year. In view of 
the extent to which Canada depends on her export trade, this is 
especially important. . 

» a 

While the volume of war orders actually placed so far is small 
in relation to that expected, it is substantial. Orders placed by the 
Canadian Government for cloth, uniforms, boots, and other- soldiers’ 
equipment now run into sizeable figures. They are, however, only 
beginning. 

This in turn is affecting employment. Concerns either working 
on war orders or expecting them are taking no chances that they will 
be caught short of skilled labor. On top of this thousands of men 
have been absorbed in the forces preparing to go overseas or to do 
home defense duty. The British plan to make Canada the main train- 
ing ground for the air service points to greater developments along 
this line. 

All these conditions have been reflected in the expansion in 
revenue freight carloadings which recently have been running well 
above the levels for the last two years. 

Statements by retail merchants confirm the reports of improved 
business. All lines have been active. Demand for jewellery and furni- 
ture for instance, two lines which it was thought might lag after 
the outbreak of war has been satisfactory. This shows how war 
expenditures react on ordinary lines of industry and trade. 


Business Indicators 


first nine months increase 34.7% 
and 75.3% over 1938 levels. 

Newsprint production above last 
year both for month and nine 
months, 

Coal production and imports in 
August above year ago. Totals for 
eight months up 3.8% and down 
10.5% respectively. 

Crude oil imports for first eight 
months 7.5% over last year. 

Shoe production in August above 
last year’s level. Cumulative for 
eight months up 5.3%. 

Bond sales in September lower 
than last year. Total for first nine 
months up 23.8%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus ¢. 


Current business quieter but still 
active, with D.B.S. index of busi- 
ness activity for week ended Oct. 
7 slightly below last year. 

Department stores sales in Sep- 
tember lower than year ago. 

Carloadings for week ended Oct. 
1 above 1938 level. ‘Total for year 
to date up 2.7%. 

Railway earnings for both roads 
continue above last year. Cumu- 
lative for year to date up 9% and 

% for C.N.R. and C.P.R. respec- 
tively. 

Automotive. production shows 
declines for first nine months, of 
10% and 12% in passenger car and 
truck divisions respectively. Ex- 
ports lower for September but 
12% higHer for nine months. 

Flour and wheat exports for 
Oct.7 Sept.30 Sept.23 Sept.16 Oct. 8/38 

78.0 119 77.9 17.4 74.2 


Aug. 
°121.0 


Commodity prices 
Weekly index 2.000. sc000-eb0ee0s 


Financial Post index 

Retail] index np. of sales 

Dept. store - 

Wholesale mf 

Country (% change fr. last yr.) 
Employment D.B.S. Index— 

ie POND 655 cnetaebenneee 

Manufacturing 

Wage earners No. (000) 

Living costs 


112.8 
$17.02 
1938 


60,686 
4,496,271 


$16.92 
. 1 te date 
1938 

1,899,067 1,848,246 
147,113,485 134,833,105 

109,810, 04,27 
, 3,679,387 
347.712 05,116,693 
422,028 504,873 
813,309 837,449 


Railways— 
Carloadings, week (Oct. 
C.N.R. gross, week (Oct 
C.P.R. gross, week (Oct. 
C.P.R. net revenue (Aug.! . 
C.N.R. net revenue (Aug.) . 
Iron and Stee! (Aug.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
Automebiles (Number) — 
Passenger Cars: 
Domestic sales* ‘Aug.) .. ’ ’ 63,874 
Factory output (Sept.) .. . 79,642 
Trucks and Buses: 
Domestic sales* ‘Aug.) .. —— 
actory output (Sept.) .. 7 
P P 47,708 
24,998,564 


Exports (Sept.) 
20,122,942 


150,781,900 
1,995,618 


* 9,310,011 


Cha) 
+2.7 
+9.1 
+5.3 

+87.0 


—16.4 


71,603 
88,728 


20,250 
34,978 
47,103 


, 26,684,357 
25,447,082 


143,461,700 
2,172,218 


7,542,888 
2,540,325 
51,912,891 
544,377 
505,631 


5,629,210 
12,096,210 


1,914,660 
1,523,732 


8,770,014 


} $ 3,288,609 

New $ 2,276,081 
Constraction— 

Contracts awarded ‘«Sept.). § 19,379,100 
Cement, bbls (June! ..... 727,842 
Asriculture— 

Flour prod., bbls (Aug.) .. ‘1,382,158 
Flour exp., bbls. (Sept.) . 2416,553 
Wheat exp., bush. (Sept.) . 415,641,142 
Cattle sales (Sept.) .. .... 74,378 
Hog sales (Sept.) 62,225 

Fisheries: ;August)t 
Catch, ewts 
Landed value .......s0- Be 

Newsprint (tons)— 
Production Sept.) 
Exports (August) . 
Mining and Oils— 
Coal prod., tons (Aug.) .. 
Coal imports, tons (Aug.) . 
oats prod., fine oz. ‘July? 
Nickel prod., lb. (July) . 
Copper prod., Ib. (July) .. 
Crude oi] prod, bbis ‘July! 
prude oil imp., bbls. (Aug.) 
cirie Power/Output ‘Aug.)— 
Total monthly m.k.w.t .... 
reign Trade— 
Imports ‘August? 
Exports (August) 
Other Industrial Factors— 
ressed Jumber exp.: 

M. bd. ft. (August) . . 
Shoes, brod., pr. (Auveg.) .. 
patton imports. ib. ‘July). 

Ww rubber imp., Ib. (Aug.) 
Cigarette cons. ‘Aug.' No.t 
Ugar manufactured, Ib § .. 


Finanee— 
-. « $ 2,369,741 


219,610 
1,012,901 


£8 
Ba: Sie. 
~ 


~ 
~ 


2,075,901 


57,026,268 
86,537,952 


3 8 333888 


es 
+ 
os 


$ 62,708,079 
$111,032,492 


3: 
a 
—_ 


248,455 147,205 
42,453,069 


9,419,000 


at 
sEe 


--S85.- 
~~ 
ees: 
8 
= 


4,539,360 
567,116,974 


g 
233: 
$8 


“3 —- 
58 
83 


Bank debits (August)t 19,422,568 
Bond sales (Sept. $ 250,604 cae 642 
fe insurance August.) .. $ 28,558, 28,446,000 253,345,000 252,913,000 
D.B.S. All Canada figure comprising over 90% of the Canadian total. 
000s omitted. $For four weeks to Sept. 9. 1939. eDeficit. 
Unrevised figures covering N.S., P.E.L, N.B., Que., B. *Final. 


S. J. Hungerford’s Term _| three-year term, effective as from 
b Go i 
Extended for Three Years| ent’ quneuneed by the Covers 


ment. 
From Our Own Correspondent It was also announced that James 
MONTREAL.—S, J. Hungerford’s 


. pare pee a 
Ppointment as chairman of the|J. T. on, Mon 

board of directors of Canadian Na-| reappointed directors of the com- 
tional Railways Co. for another 
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Revenue carloadings have shown a 
sharp rise since the middle of 
“tte 
; greatest increase took place 
in September. It was due partly to 
the movement of western grain and 
partly to heavy buying of merchan- 
dise following the outbreak of war. 
Merchants and manufacturers were 
purchasing freely so they would not 
be caught short on a rising market. 
The movement of merchandise has 
been well maintained but grain 
loadings recently have-fallen off be- 
cause of congestion in elevators, 
lack of ocean shipping and overseas 
demand. It has also been due partly 
to western farmers holding back 
wheat in hopes of a rise in prices. 

The chart which covers the period 
from July 1 to October 7 shows load- 
ings reaching their peak the week 
ended Sept. 23 and despite the re- 
cent decline still holding well above 
1938 levels. 
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U.K. Reluctant 


’ Veteran Business Commentator Shares 
His Widé Reading With Businessmen 


By J. C. KIRKWOOD 


Never in the past, in belief of War- 
ren B. Hastings, secretary, Canadian 
section, Society of Automotive Engi- 
neers, have there been as striking 
demonstra- sas 
tions of the 
respo nsive- 
ness of the 
automotive 


in Maclean's 
Magazine of 
Oct. 15, he 
says there is 
scarcely aunit 
that has not 
been im- be i 
proved, JOHN C. KIRKWOOD 

Millions upon millions of dollars 
have been spent pn jigs, tools and 
dies for the production of the new 
season’s models. General Motors 
has spent $16 millions. Chrysler has 
likewise spent many, many millions, 
including three millions for the con- 
struction and equipment of an addi- 
tion to their engineering and re- 
search building. Ford has spent an 
Sema amount on retooling 
costs. 


Add to what General Motors, 
Chrysler, Studebaker, Ford, Packard, 
Nash -and Hudson have spent, the 
vast sum of $50 millions invested in 


Bata Shoe Enterprise 
Enters Second. Phase 


Starts Erection of New 
Factory and Workers’ 
Houses 


Start of construction of a new fac- 
tory building and 65 employee 
dwellings has launched second phase 
of development of the Canadian 
production unit of Bata Shoe Co., 
world-girdling Czech enterprise. 
First phase consisted chiefly of 
bringing in the necessary machinery 
and key production men, and getting 
preliminary production under way 
in a temporary plant, a former paper 
mill at Frankford, Ont. 

It is less than four months since 
Ottawa sanctioned establishment of 
Bata in Canada, and two months ago 
the war cut off further emigration 
of key workers from onetime 
Czecho-Slovakia. Nevertheless, more 
than 350 workers are already em- 
ployed in the temporary factory 
production has attained a capacity 
of 900 pairs a day, and merchandis- 
ing of Canadian-made Bata shoes has 
been begun in Canadian and export 
markets. 

Department store advertising in 
Canadian cities has offered specialty 
shoes “Made in Canada by Bata.” 

Complete by Year End 

It is expected that the new plant 
and most of the 65 dwellings will be 
completed by the end of the year, 
after which the machinery will be 
moved from its temporary quarters. 
The factory will be five stories high, 
of_ concrete construction, with di- 
mensions of 180 x 280 ft. Cost is esti- 
mated at $170,000. Forty of the 65 
houses will be single bungalows, the 
remainder double units. Six houses 
were built by the company during 
the last couple of months. 

Ultimately the company plans to 
develop around the Frankford plant 
a self-contained and fully equipped 
community, with theatre, hospital 
churches, stores, sports and recrea- 
tional facilities. 

To take care of the estimated re- 
quirements of the export and Cana- 
dian markets, present production 
capacity will have to be consider- 
ably increased. When this will be 
attained has not been definitely 
estimated, and in any event is sec- 
ondary to the machine servicing and 


The “Main 
Market. 


New Building 


Elgin Realty Cq., Toronto, has arranged 
for construction of initial units in what is 
planned as a 150-unit housing development 
in North York township, under National 
a. Act financing. 

Canadian Industries Lid. has awarded 
general contract for $400,000 tic soda 
fiaishing plant at Shawinigan Falls, Que., 
to Fraser Brace Engineering Co., struc- 
tural steel contract going to Dominion 
Bridge Co. 

Bell Telephone Co. will award contract 
shortly for new building in Kitchener, 
Ont., to hoyse dial and other equipment 
for Kitchener-Waterloo district. 

Blue Top Brewing Co., Kitchener, Ont., 
is having plans drafted for construction of 
a three-story, $60,000 addition to its plant. 
Extension will be cork-insulated through- 
out and will provide additional storage, 
ageing and fermenting capacity. 

National Steel Car Co. is making a fur- 
ther addition to its aircraft plant at Malton, 
near Toronto, and has en ed plans for 
the addition already started to its Hamil- 
ton plant. 

Dom. Dept. of Public Works has awarded 
contract at $151,000 for construction of cold 
storage annex at Halifax. 


production research operations at 
the plant. These will be the most 
important phase of the Frankford 
development, and are expected to 
absorb 1,100 to 1,200 of the total ulti- 
mate working force of 1,800. 
Sixty-five Key Men 


Of the present payroll of about 350, 


new manufacturing-equipment be- 
fore a wheel turned in the produc- 
tion of the 1940 cars. 


implication is that the market for 
motor cars in western Canada has 


quite enormously improved as a con-| policy to be followed. No definite! 


sequence of the new western pros- 
perity. 
. . a 


How to Make Airplanes 


The spotlight which has fallen on 
Canada as a training centre for air 
pilots, and also as a builder of planes, 
makes the opening article in the 
September issue of Canadian Ma- 
chinery most timely. This article. by 
Editor R. C. Tiplady, is designed to 
show Canadian industrialists 


Mr. Tiplady tells how the Westland 
Lysander army co-operation plane is 
being made by the National Stee! 
rp., of Hamilton, at its new 
plant at the Malton Airport. The 
article is adequately illustrated, 
diagrammatically and otherwise. 


Hats 


J. Herbert Hodgins, managing 
editor of Mayfair Magazine, quotes 
in the October issue what a writer 
in the New York Herald-Tribune 
Says about the influence of King 
George’s visit to the United States 
On men’s wear: 

“Apparently the clothes worn by 
King George VI of England are be- 
ginning to have an effect on men’s 
clothes in this country A local boot- 
maker tells me that he has noted a 
definite revival of interest in brown 
suede shoes since the King wore 
them in Banff.” 

The hat favored by the King for 
informal wear with lounge suits—a 
felt with a brim turned down all 
around—has become so popular that 
it is being imported by U. S. hat 


To Fix Prices 


In Meantime War Produc- 


tion Control Plans 
Hanging Fire 
Frem Our Own Correspondent 
OTTAWA—Two phases of agri- 


cultural policy in war are being dis- 
cussed ‘at Ottawa. 


with senior officials of the Depart- 
ment of Agriculture as to the war 


programme could be agréed to in the 
absence of word from London as to 
whether Canadian bacon was wanted 
in increased volumé and, if so, how 
much and at what price. 


No Price Guaranteed 
It seems that no. definite 
answers to these questions have 
yet been obtained. . The British 
Government, contrary to general be- 
lief, is still receiving large shipments 
of Danish bacon. But the British 


of| appear to be prepared to receive 


about double the ‘current exports 
from Canada although it seems to be 
impossible to arrive at any fixed 
price in advance. Absence of com- 
mitment of price naturally makes the 
job of planning production in Can- 
ada extremely difficult and finan- 
cially hazardous. 

But even without a price commit- 
ment on the exportable surplus, 
there is a strong body of opinion at 
Ottawa which would proceed with 
this scheme, Those who hold this 
view argue that enlarged production 
would safeguard one of Britain’s 
essential food supplies. It might be 
that Britain would not pay a price 
for the surplus which would mean a 
profit to the packers. But, in that 
event, Canada should chip in enough 
to see the industry through. 

The opposition, which at the 
moment is very much in the saddle, 
believes that exports of this kind 
eught to stand on their own feet and 
that no subsidy should be paid un- 
less the British Government speci- 
fically asks for it. Moreover by fix- 
ing prices for hogs, the way would 
be opened for fixed prices on feeds. 
bacon and, ultimately, other grains. 

The cheese situation is different. 


GF INVESTMENT 


Facilities for studying the frequent 
changes in the field of investment and 
the status of securities are available to 
this organization through its branches: 
These facilities are at the disposal of 
our clients at any of our offices: 


f.E.AMES & CO. 


tLimiteo 


Basiness Established 1889 


ToRGnToS 


Public Utility and 
Corporation Bonds 


The bonds of Public Utility Companies 
and Corporations yield a satisfactory 


income return to the investor. A list of 


offerings will be mailed upon request. 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Ottawa 
Montreal 


Telephone: Gigia 0168 


London 
Hamiltoe 


Correspondents in New York and London, Eng. 


storage and Britain was urged to buy 
when the price was down around 10 
cents per lb. Britain did not take 
action and, meantime, the price has 
risén to about 14.5 cents. Now Britain 
has made an offer—presumably de- 
pendent upon the granting of credit 
by Ottawa—but the offer is below 


dealers. There are large stocks of cheese in! the prevailing price and, therefore, 


: 


some. 65 are engineers, production}, 


supervisors and other key men 
brought into Canada from Bata 
plants in Czecho-Slovakia and else- 
where, under the agreement with 
the Canadian Government. It had 
tentatively been planned to bring in 
up to 250 key employees for varying 
periods of time, but advent of the 
war has made it necessary for the 
company to make the most of those 
who reached here before the out- 
break of war. 

Company officials are optumistic 
over their ability to do so, especially 
in view of the satisfactory manner 
in which Canadian employees are 
absorbing instruction in Bata meth- 
ods of production. 

For time being. market require- 
ments which will ultimately be met 
from the Canadian plant, especially 
in export fields, are being filled 
from the English plant. This, how- 
ever, presents difficulties, and it is 
hoped to expand production as soon 
as possible to meet at least 60% of 
export requirements from Canada. 


Street” 


- is your major 


The buying power of 


dream, but a vibrant merchandising reality. 


market ! 


“Main Street” is not a novelist’s 


Con- 


centrated in towns and villages across the Dominion, 
it is responsible for 69% of retail sales in the whole 


of Canada. 


By advertising in Canada’s Weekly Newspapers you 


tap the 


full force of that buying power with a result- 


ful precision impossible to achieve through any other 


medium. 


Why? Because ‘the predominant interests of the 
le who live in those towns and villages are 
absolutely local. Because the Weekly Newspapers 


alone cater to and 


stimulate those localized interests. 


And because your product advertised in the Weekly 


Newspapers assumes an intimate, 


localized signifi- 


cance to those who possess and exercise that 69% 


_— power at point of 
Canada’s “Main Street” 


sale. 
Market is your major 


market. And Canada’s Weekly Newspapers are your 
most economical, most direct, most effective means 


of reaching it. 


Cc. V. CHARTERS 
Managing Director 
BRAMPTON, Ont. 


CANADIAN 
WEEKLY 
NEWSPAPERS 
ASSOCIATION 


They’ve found 


a way.. 


LL OVER THE coUNTRY there are 
people of modest means who are 
eager for the sense of security that life 


insurance can give them. 


Yet many of these péople cannot afford 
to buy Ordinary life insurance in $1,000 
units, with premiums payable annually, 


semi-annually, quarterly, or even 


ly. They have to buy life insurance just 
as they buy almost everything else—in 
‘small amounts—with premiums payable 


in small, frequent installments. 


Thats why these people are grateful 
for the special method of furnishing 
protection known as weekly-premium 
“Industrial” life insurance — insurance 
they can conveniently pay for because 


the premiums are due in modest 


payments. In fact, it can truthfully be 
said that if weekly-premium lifeinsurance 


were not available, millions of 
would: have no life insurance at 


These people welcome, too, the added 
convenience of having a-company agent 
call regularly at their homes to collect 


their insurance premiums. 


The relatively small amount of insur- 
ance per policy, the special services 


month- 


mium rate.’ 


weekly 


people _ for less cost. 


all. 
extensive health acti 


credited as dividends 


premiums are payable in small install- 
ments, tend to make weekly-premium 
Industrial life insurance somewhat more 
expensive for the company to handle, and 
therefore more expensive for the policy- 
holder. The higher average death rate 
experienced among these people also 
contributes to a somewhat higher pre- 


Metropolitan, however, is constantly 
studying ways of improving even further 
the efficiency with which this business 
is conducted. Throughout the years, 
consistent progress has been made in 
liberalizing the terms of Industrial insur- 
ance policies and providing more benefits 


no busiriess is being done. The ques- 
tion is whether Canada should 
chip in efough money to cover the 
disparity between Britain’s offer and 
the current price or if no action 
should be taken in the hope that the 
existing surplus will topple the - 
price down to Britain’s figure. The 
latter view is most likely to prevail. 


paid in time of need, bear testimony to 
the fact that millions of people have found 
@ measure of security and peace ‘of 
mind in Industrial life insurance, 


+ 


This is Number 18 in a series of advertisements 
designed to give the public a clearer understand- 


ing of how a life insurance company operates. 


Copies of preceding advertisements will be 


mailed upon request. 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 


Moreover, Metropolitan engages in 


ities in an effort 


to help these policyholders to protect 
their health and lengthen their lives. 


Last year alone, Metropolitan paid or 


over $260,000,000 


toits Industrial policyholders and their 


_ SEW York 


Frederick H. Ecker 
CmAInMaN 
OF THE BOARD 


CANADIAN HEAD OFFICE 


OTTAWA, — 





Pulp and Paper Industry 


Many Factors Combine 
To Boost Shipments to 
Highest Levels in Months 


Frem Oer Own Correspondent 

MONTREAL.—Newsprint returns 
for September were on a larger 
scale than for eee since = 
beginning of 1938. improvemen 
in production, and especially in ship- 
ments, was most marked: .How 
much of this betterment was due to 
war, higher consumption, 


up, seasgnal vonditions, ete, itis} 


hard to say. Seemingly it was a 
combination of many factors, with 
increased consumption in the United 
States playing the most important 


rt. 

Last month Canadian mills turn- 
ed out 253,230 tons of newsprint 
paper and shipped 267,005 tons, mak- 
ing a net reduction in stocks on hand 
of around 14,000 tons, according to 
the Newsprint Service Bureau. For 
the same month last year output was 
231,940 and shipments 230,346 tons 


Better Than Last Year 
American mills reported a produc- 
tion in September of 77,309 tons, 
down slightly from the previous 
month, but 9,000 tons more than in 
September, 1938. Shipments were 
practically unchanged from August, 
but were 4,200 tons more than a year 
ago. 
‘The Newfoundland mills had an 
output of 27,390 tons last month, or 
about 10% less than in the previous 
month, but 5,000 tons more than in 
September last year. Shipments on 
the other hand were 31,236 tons in 
September: 14,500 tons less than in 
August and 3,500 tons more than in | 
September last year. 
Effect on Shipments ' 
The war’s influence and the dis- 
ruption of regular trade channels is 
reflected in the record of shipments. 
Canadian shipments last month 
were up 15.9% over Sept., 1938. Ship- 
ments to U. S. and Canadian cus- 
tomers, says the Newsprint Associa- 
tion of Canada, were responsible for 
the entire increase; recording gains 
of 24.1% and 26.7% respectively, 
while overseas shipments declined 
18.1%. 
Newfoundland’s trade with the 
United States last month remained 
practically unchanged, but overseas 
shipments, principally to England, 
dropped to 24,339 tons as against 39,- 
245 tons the month before. 
More Paper Used 
Preliminary reports indicate con- 
sumption of newsprint paper in the 
United States increased ~ sharply 
last month... War news. brought 
about a marked increase in circula- 
tion across the country, metropolitan 
papers reporting gains ranging from 
5% to 15% in circulation. However, 
this circulation was not held 
throughout the month. Nevertheless 
during the first half of September 
there was a much larger circulation 
whieh more complete reports are 
expected to show, as being the pri- 
mary cause for increased consump- 
tion of paper. 
Ordinarily the volume of adver- 
tising linage would govern the con- 
sumption of paper in the United 
States, but September linage was Off 
1.9% from a year ago. 
Cut Down Stocks 
The accumulation of stocks of 
paper by American publishers has 
not reached any sizeable proportions. 
The publishers’ association has re- 
ported some accumulation beyond 
normal requirements and has issued 
a sharp warning to its members. On 
the other hand, preliminary estimates 
indicate a supply of only 42 days of 
paper on hand at the end of last 
month. This is less than reported 
a month ago, which means that the 
publishers not only needed the 
larger shipments from Canadian and 
American mills to meet current Te- 
quirements but had to dip into 
stocks. On the other hand, shipments 
from Europe were undoubtedly dis- 
rupted, but to what extent, willnot 
be known until U. S. eee of 
the 


Commerce releases import 


figures. 


Can. Railways Surcharge 
On Newsprint Holds at 7% 


From Our Own Correspondent 

MONTREAL.—Canadian railways 
have officially announced that the 
surcharge applicable on shipments of 
newsprint paper prepaid in Canada 
for the period October 1-14 inclu- 
sive will be 7%. This corresponds 
to the surcharge rate announced for 
the last half of September. 
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At Ocean Falls, B.C., this plant of Pacific Mills Ltd., subsidiary of Crown Zellerbach Corp., can make up to 

90,000 tons of newsprint, 28,000 tons of machine finished wrapping paper, and varying amounts ‘of sulphite, 

groundwood and kraft pulp. This company is one of three Canadian newsprint makers involved in hearings 
in San Francisco Nov. 27 of charges of violating United States anti-trust laws. 


'A.N.P.A. Speaks Bluntly 


To Publisher Paper Hoarders 


from Our Own Correspondent 


MONTREAL. — American News- 
paper Publishers Association has is- 
sued a warning to its members that 
the only thing that will turn the 
present situation into a sellers’ mar- 
ket is unwarranted nervousness by 
publishers and in creating a spot 
market which could not be justified 
on the basis of supply and demand 

To the end of securing orderly 
marketing and in support of the 
view recently expressed by the Can- 
adian manufacturers, the Association 
recommends that the buyers take 
equal monthly “installments of the 
annual amount stipulated-in. the con- 
tract, regardless of temporary under- 
consumption below these monthly 
installments. 

Plenty of Capacity 

In its estimate of the newsprint 
situation, the A. N. P. A. says: 

“There is ample capacity in the 
United States, Canada and New- 
foundland to care for any reasonable 
needs of publishers, including 10% 
increase in consumption, even 
though the international situation 
disrupts and makes irregular the 
shipments of overseas newsprint 
This capacity is based on what the 
mills have actually produced in 
recent years and does not include the 
changing of any machines to news- 
print which are not now making 
newsprint. 


“Newfoundland is an important 


Bowaters Operating 
At Capacity Level 


From Ovr Own Correspondent 

MONTREAL. — Operations of 
Bowater’s Newfoundland Pulp and 
Paper Mills Ltd. at Corner Brook, 
Nfid., are now close to capacity 
level, according to information from 
Newfoundland. 

Progress is being made with the 
company’s expansion programme. 
Construction of the wood barking 
and handling plant, which is essen- 
tial to the prospected sulphite pulp 
extension, is proceeding satisfac- 
torily. The addition to the office 
building has been completed. 

As a result of the outbreak of 
war the company’s wood cutting op- 
erations on the Gander limits on the 
East Coast have been curtailed. The 
company had planned to cut a total 
of 380,000 cords this season, includ- 
ing 80,000 cords on the East Coast. 
In addition, it contracted for 30,000 
cords from the Island Timber Co. 
With the outbreak of war most of 
the East Coast operations were sus- 
pended. This will mean a reduction 
of about 40,000 cords in the total 
cut. 


‘The Ontario Paper COMPANY 


LIMITED ; 
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source of supply and it should be 
remembered that Newfoundland is 
a separate governmental unit from 
Canada; is not subject to wood-cut- 
ting restrictions because the Corner 
Brook mill owns the forest and can 
ship 12 months a year. 

“The survey indicates ample 
freight. box cars in Canada to care 
for newsprint shipments even in-the 
face. of increasing frailroad ship- 
ments of all kinds due to the war.. It 
is important that publishers impress 
on their local railroad contacts that 
prompt return of box cars to Can- 
ada will aid in avoiding car scarcity 
or congestion. 

, Some Publishers Hoarding 

“Some reports indicate a few pub- 
lishers are ordering shipments in ex- 
cess of their regular monthly quotas 
in their annual tonnage contracts. 
Analysis shows in some cases that 
the amounts ordered are in excess 
of reasonable needs, based on 10% 
increase in consumption. It is re- 
iterated that-the only thing that will 
turn the present situation into a 
sellers’ market is unwarranted nerv- 
ousness by publishers, and in creat- 
ing a ‘spot market’ that could not be 
justified on the basis of supply and 
demand. 

“Hoarding or ordering beyond 
normal requirements to create stocks 
on hand beyond reasonable needs 
can. create a condition that might 
cost publishers far more than any 
apparent temporary saving. If pub- 
lishers do not take the long range 
view they are heading for trouble 
which they alone can avoid.” 


Seller Takes Over 
U. S. Pulp Market 


From Our Own Correspondent 

MONTREAL, — Freight and _ in- 
surance charges on shipments of 
wood pulp from Scandinavian and 
other European countries to the 
United. States,. have increased 
sharply and there is “much doubt” 
as to the amount of pulp that could 
be delivered even at the increased 
charges, according to report issued 
by the United States Tariff Com- 
missior.. 

The Commission noted that 
Sweden, Norway, Finland and 
other European countries “in re- 
cent years have been supplying 
over two thirds of the total im- 
ports of wood pulp into the United 
States.” 

Raymond B. Stevens, Commis- 
sion Chairman, said that under 
present conditions resulting from 
the war, “the situation in wood 
pulp changed in the course of a 
few days from a buyers’ to a sell- 
ers’ market.” : 


Price Bros. Wood Cut 
Plans on Larger Scale 


From Our Own Correspondent 

MONTREAL.—Price Brothers and 
Co.’s wood-cutting operations this 
year will show an increase of about 
60% over last year, but will not 
reach the high record of 1937-38. At 
present about 3,000 men are em- 
ployed in the company’s own camps 
and the number will hortly reach 
4,000. It is expected the season will 
be of normal duration. Operations 
are being carried on by the company 
on the Shipshaw, Ecorce and Picoba 
Rivers. 


OVER anv OVER 
THIS GREAT 


URRAY Built-up Pitch and Gravel Roofs must have given unusual service ‘to 

Dominion Textile to warrant their continued purchase for plant additions or 
when replacing roofs which have outlived their usefulness. The reasons are not 
hard to find. Murray materials which have stood the tests of time — Murray skill 
that has been accumulating throughout the years — and MURRAY INSPECTION 
of every step in the application of the roof — these give to Murray roofs their 
Dominion-wide reputation for long life and greater value per dollar invested. 


Free inspection of, and our written report on, the present condition 
of your roof is yours for the ashing..Write our nearest office. 


Alexander IVA UR RAY 
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Coast Newsprint. Produc- 


ers to A in Court 
Next Mo | 


Seven newsprint companies, in- 
Canadian corporations 


the latter’s selling agency. 
The company and officials were 


of newsprint paper on the Pacific 
coast. . 


Federal officials, who presented 
the case to the Grand Jury, said it 
was probably the first time a crim- 
inal indictment had been returned 
against a corporation for anti-trust 
violation, . 

Maximum penalty, upon convic- 
tion, will be $15,000 fine and thr 
years imprisonment. 


U. S. Sets Labor Wage 
On Govt. Paper Orders 


From Our Own Correspondent 

MONTREAL.—Secretary of Labor 
Perkins has announced determina- 
tion of minimum, wages which must 
be paid by pulp and paper manufac- 
turers in the United States in per- 
formance of contracts with the gov- 
ernment or-its agencies, . 

The Secretary’ divided the coun- 
try into three regions and fixed a 
minimum wage for each as follows: 
Southern States,.35 cents an hc-::r; 
Northern and Widwestern States, 39 
cents an hour; and Pacific Coast, 50 
cents an hour. 

According ‘to dispatches from. 
Washington, the Secretary’s deter- 
mination of the minimum wages for 
all paper and pulp’ industries ‘ap- 
pears to be in direct conflict with the 
ruling of the Court of Appeals for 
the District of Columbia, which held 
in the “Little Steel” case that, de- 
termination of. prevailing. wages 
must be Lased on locality and‘ not 
on predominant practice of an in- 
dustry viewed over a broad region. 


Riordan Pulp Calls 
Bonds for Sinking Fund 


From Our Own Correspondent 
MONTREAL.—Riordan Pulp and 
Paper Co., a wholly-owned subsidi- 
ary of Canadian International Paper 
Co., has called. $86,300 of-its 6% first 
mortgage debentures for redemption 
on December 31, for account of the 
sinking fund. Payment will be at the 
rate of 105 and accrued interest, 
With this redemption the bonded 
debt of Riordan will be reduced to 
$201,600. The issue as a whole ma- 
tures on June 30, 1942. 


Masonite Plant Ready 
By February Next Year 


From Our Own Correspondent 

MONTREAL.—Masonite Corp. of 
Canada, jointly controlled by Can- 
adian International Paper Co. and 
the Masonite Co., expects to have its 
Canadian plant in operation by Feb- 
ruary, 1940. Work on the plant, 
which is being built at Gatineau, ad- 
jacent to the C.I.P. plant, is well 
advanced. 
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supply of 48 days at the close of 
. August, despite a sharp increase 
in. shipments from Canada und 
other sources during the past 
month.- 


Defer Report 
‘Pulp Enquiry 


U. S. Tariff Board Says 


War Brings About Com- 
“plete Change 


_ From Our Own Correspondent 

MONTREAL, — United States 
Tariff-Commiasion will withhold for 
the time being, completion of the 
report on wood pulp and pulpwood, 
the -investigation of which was 
ordered by the Senate. However, 
the Commission will continue to 
follow current conditions and report 
on them if at-any time the situation 


}seems to.warrant such action. 


Preliminary enquiries indicate that 
the more conspicuous changes that 
have occurred since 1937 were the 
fall in-United States exports of wood 
pulp to Japan, substantial additions 
to pulp-producing capacity in the 
United States, a marked decline in 
pulp prices, and generally depressed 
conditiorls in the domestic industry. 


War Changes All 

‘Before the work of obtaining and 
analyzing complete information on 
these and other. developments was 
far advanced, the outbreak of the 
war.in Europe led to disturbances 
of shipping from Sweden, Norway, 
Finland and other European coun- 
tries—countries which together in 
recent. years have been supplying 
over two thirds of the total imports 
of-wood pulp into the United States. 

Freight and insurance charges on 
shipments from Europe have been 
sharply increased and there is much 
doubt as to what quantities of wood 
pulp can be delivered, even at these 
increased charges. Under these 
circumstances the situation on wood 
pulp’ changéd'‘in the course of a few 
days from a buyers’ to a sellers’ 
market. Whether or not the condi- 
tions ‘will continue, or be somewhat 
moderated, or be intensified during 
the: remainder of the war period, 
cannot now be foreseen. 

At any rate, conditions prevailing 
at the time of.the resolution was 
introduced in the Senate do not now 
exist and it seems unlikely that they 
will arise as long as. the European 
war continues, 


Pertinent Need 
Save Forests 


President of C.P.P.A. Says 
Utilization Goes With 
Conservation 


From Our Own Correspondent 

MONTREAL.—“There is a very 
pertinent need of keeping forest 
conservation actively and continu- 
ously in the foreground at this time, 
especially during the period of the 
war,” according to a statement is- 
sued by R. A. McInnis, president of 
the Canadian Pulp and Paper Associ- 
ation. 

“We are the most important pro- 
ducers of forest products in the 
world today,” he said, “with a mar- 
ket throughout the entire world. It 
is, therefore, tremendously import- 
ant that every association connected 
with forest products, and the various 
governments and departments of 
governments, keep constantly and 
continuously in mind the importance 
of forest conservation and at the 
same time economic forest utiliza- 
tion, because we cannot separate 
utilization from conservation. 


Drain on Resources 

“Very few people realize that at 
the outbreak of the last war Canada 
was just beginning, in a feeble way, 
to become an important pulp and 
paper manufacturing country. 

“In 1913 Canada produced about 
350,000 tons of newsprint and 200,- 
000 tons of other paper products. In 
1937. Canada produced newsprint 
and other paper products, about 4 
million tons. That was a big year; 
but in 1939 Canada will produce 
paper products of various kinds, in- 
cluding newsprint, about 3,500.009 
tons. 

“In .addition the production of 
groundwood and sulphite pulp has 
grown tremendously to meet a 
world-wide market of prodigious 
growth. 

“At this time, due to war condi- 
tions, there will be a terrific drain 
upon the products of our forests for 
lumber, pulp, paper and many 
others.” 


Newsprint Mills 
Operate at 72.77, 


From Our Own Correspondent 

MONTREAL. — Canadian news- 
print mills report an operating 
ratio in September of 72.7% of ca- 
pacity. This contrasts with a ratio 
of 63% in August and of 68.2% in 
Sept., 1938. Further, it is noted 
that last month’s ratio was the 
best reported by the industry 
since Dec., 1937. 

The ratio of 72.7% applies to 
the industry as a whole. Com- 
panies in which there is a public 
investment interest operated at a 
somewhat lower level, because 
the non-commercial mills worked 
at a level considerably above the 
average. 


There's plenty of difference in 
multigraphed bulletins, You've 
probably had the Pleasure of 
whizzing a few of the fuzzy, 
cheap-looking variety inig 
your own waste. basket. This 
kind of message—by its very 
appearance — is labelled 
“Unimportant”! 


But how about 
your own company’s 

multigraphing? 
Are they the headed-for-the 
basket type — dull-looking, 
spotty and complete with im- 
perfections? Or are they 
smart and clean and fresh- 
looking — the kind that more 
and more Canadian business- 
men are insisting upon getting 
by using Script Mimeo Bond? 
You see, Script Mimeo Bond 
is bound to work better in 
multigraphing departments be- 
cause it’s made and tested for 
use in multigraphing work. 
And to give you colourful 
variety, Script Mimeo Bond 
offers you 6 smart shades and 
@ pure, pure White. You can 
order it from any Provincial 
Paper dealer or write for « 
Free Test Package to: Provin- 
cial Paper Limited, 388 Uni- 

versity Avenue, Toronto, 


Cet Micron 


A Provincial Paper —made 
expressly for better 
multigraphing. 
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A Home that | 
Savings Built | 


Savings are not just money... 
they are houses, forms, travel, | 
enjoyment of life. Money Is only | 
the means fo an end. The owner 
of this home used the facilities of 
the Canada Permanent to accum- 
viate the money with which to 
build) and his scvings paid for it 
over a period of time. Thousands 
ete doing the same. Caneda 
Permanent is ready to help you 

» also to SAVE and BUILD. {ts faith 

“Inthe future ef Cenade hes 
remained unswerving since 1855. 
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An interview with one of 
our trust officers to dis- 
Cuss estates and trusts 
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It Y. however, prove 
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estate in years to come. 


MONTREAL TRUST 


Company 
Montreal Trust Building 
Toronto 


Terente Office: 
4. ¥. SOBKIRK, Manager 


ACCOUNTANCY 


BESE 


wir sed Sheries 


AND ALLIED SUBJECTS 
The Shaw if 


Quailfied u are for od 
| pitcement. aes opening Gena. Course 
wine’ in 3 sectione—we can caich sicp 
Alias et any stage and guide you to the top. | 


Barbee Ellis 
of da, Limited || 


Include: Cost Accountins. | 


Finance, Practica! Bank 
ion, Secretaria! Prac- 
Law, ete. 


COUPON TODAY | 


W BUSINESS SCHOOLS, Dept. : 


Sta, Tereate, Caneda 


Subjects. 


Accountancy ang'h Free Syllabus of Studies on 


RADORA ED Se emesronsenneenes 


ii Ria 
< ~ 
cs be PORUDEAREHEDES HEED SHERMER EEE Fhe 
; aes 
easae . 
S Ra eerenees 





eS ee on. ek ‘ a Se : " . 
NE SS a aa a Un 8 SUR CU TaNee ATS LT  Ahe ct Sane eRe eR ee ae | ee ee ee eee te ee eee PE PE TROT ME rE ee Trg 
= : = ales let Be EO eo 
RAR ais tile Bis vis oamntinda pene a eee ae - > - e . 
rece = : ie. ” Ee Ao Shas? sas ge es yn ha gta okey weit A 
¥ , " 7 ~~ Pet, on owe * - 
> % ve ri ; + ) 
~ ao 3 | 


TARA Ar . + &'> - : 
ver Rhy SPORES a TO Ee SEN ae 
on Ayer AT Re MSs Aeon ead 


Your Investments — 
What We Do: What We Don’t Do: 
1. Give information on Canadian securities 1. Answer enquiries of non-subscribers. 


_ || $150 Millions NextYear| Revenue Rises 
ie ee ee 2 Baty by See a alge ot ee | — 
5 ously Sie ated gas Widens 


Both Gross and Net In- 
is come Move Forward in 
4. Select lists of securities; express ° Third uarter.. . 
ions; or make forecasts, _ ene He ee Bade 
Three-cent stamp and address label from subscriber's copy of The Financial Post must be 


| 
| 


There's plenty of difference ix 
multigraphed bulletins. You've 
probably had the pleasure of 
whizzing a few of the fuzzy, 
cheap-looking variety inig 
your own waste basket. This 
kind of message—by its very 
appearance — is labelled 
“Unimportant”! 


But how about 
your own company’s 
multigraphing? 

Are they the headed-for-the 
basket type — dull-looking, 
spotty and complete with im- 
perfections? Or are they 
smart and clean and fresh- 
looking — the kind that more 
and more Canadian business- 
men are insisting upon getting 
by using Script Mimeo Bond? 
You see, Script Mimeo Bond 
is bound to work better in 
multigraphing departments be- 
cause it's made and tested for 
use in multigraphing work. 
And to give you colourful 
variety, Script Mimeo Bond 
offers you 6 smart shades and 
ca pure, pure White. You can 
order it from any Provincial 
Paper dealer or write for a 
Free Test Package to: Provin- 
cial Paper Limited, 388 Uni- 

versity Avenue, Toronto. 
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Fanny Farmer 
1 would appreciate your com- 
ments on Fanny Farmer Candy 


Shops Inc. 


erstand that Fanny Farmer 
neat a has been able to show 
gains in sales and profits this year. 
For a number of years, this organiza- 
tion has been able to show sales in- 
creases due to increases in number 
of stores operated. In 1938 total 
gales were the largest in the com- 
any’s history, totalling $6.9 millions 
Pempared with $6.6 millions in the 

rj ear. 

Sa resent time there is evi- 
dence of decided upturn in business 
in the U. S. The betterment has been 


nd it is reasonable to suppose 
that as the earning power of the in- 
dividual consumer is increased 
Fanny Farmer will feel the full ef- 
fect of this increased purchasing 
ower. On this premise, and in view 
of the steadily increasing sales, even 
through depression years period. it 
may be assumed that prospects for 
future business are bright. This, of 
course, is based upon U. S. remaining 
out of the war. It is difficult to say 
what would occur if the Republic 
entered into hostilities. 

In 1938, net profit was $904,059, 
compared with $803.937 in the pre- 
ceding year. Earnings per share 
amounted to $2.35 in 1938, $2.06 in 
1937 and $1.50 in 1936. Dividends are 
being paid on a $1.50 basis plus ex- 
tras. In 1938 payments totalled $1.75 
g share, the same as in 1937. In the 
current year, there have been two 
payments of 3742 cents, the quarterly 
payment having been increased from 
25 cents with the payment due April 
1, 1939. In the year there will there- 
fore be regular payments of $1.50, 
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build, and his savings pald for it 
over c period of time. Thousands 
are dong the same, Conada 
Permanent Is ready to help you 
clo to SAVE and BUILD, {ts faith 
In the future ef Cenede has 
remained unswerving since 1655. 
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No Obligation 


An interview with one of _ 
our trust officers to dis- 
Cuss estates and trusts 
entails no obligation 
whatsoever on your part. 
It may, however, prove 
highly beneficial to your 
estate in years to come. 
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61 Yonge Street Toronto 


Toronto Office: ‘ 
a. F. HOBKIRK, Manager 
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extended to almost all lines of busi- |’ 


The company has continued to ex- 
tend its operations, and -in 1938 18 
additional stores were opened up, 
bringing total number in operation 
to 238 at the end of the year: Six 
“studios” are operated, an addition 
having been built to the Rochester 
studio in 1938. 

Liquid position of the company is 
very strong, and at the end of 1938 
working capital amounted to more 
than $1.3 million, ‘an increase of 
about $25,000 from 1937. 


Ge Bonds 


I have received an offer of $100 
and $160 for $1,000 principal 
amount of Austrian and $1,000 of 
German bonds. Would you advise 
me on what action I should take on 
this offer? 

To our kndwledge there is no ac- 
tive market in Canada for either 
your German or Austrian bonds. 
German bonds are quoted in New 
York at around $10, while there is no 
quotation on the Austrian issue. 

When Germany absorbed Austria 
she refused to service that country’s 
Sterling or dollar debts. Subse- 
quently. the British brought pres- 
sure to bear on Germany and inter- 
est payments were resumed on the 
sterling dcbts, but there was nothing 
done about the U. S. debt. Both 
issues are in default and we know 
of no place you could market them 
in Canada. 

There might be a market in New 
York. You will be able to obtain 
permission from the Exchange Con- 
ares to sell these bonds in the 
The outlook for either of these ob- 
ligations looks extremely doubtful 
If the Allied powers lose the conflict 
it seems unlikely that the Reich will 
feel disposed to resume, if it could, 
payment on its external debt. If the 
Allies win, there is only a remote 
possibility that Germany could or 
would be able to resume payments 
on this debt. : 


Dosco 
What is the outlook for Domin- 
ion Steel and Coal Co.? Are there 
any prospects of it paying divi- 
dends? 


Earnings of Dominion Steel and 
Coal Co. should tend to increase and 
it may be possible for it to pay divi- 
dends on its class B shares. The com- 
pany has materially improved its 
operating and financial position in 
recent years. It is now in a better 
position: than ever before in its his- 
tory. In 1938 it earned $1.19 a share 
on its class B shares. The manufac- 
ture of munitions ‘and “construction 
of ships in Canada as a result of the 
war in Europe should mean earnings 
for the company. 


Edmonton Bonds 


What is your opinion of City of 

Edmonton obligations? 

Edmonton has been able to show 
good progress since it entered into 
an arrangement with debenture 
holders in 1937, whereby the muni- 
cipality’s funded debt was refunded. 
Fixed charges have been cut sub- 


stantially, and other charges have ) 


shown small increases. The city has 
been able to retire a good propor- 
tion of its debenture debt, 

In 1938, the second year of the 
plan’s ope: tion, the city was able to 
report a slight betterment in tax 
collections. Arrears were substan- 
tially reduced. This improved posi- 
tion in the financial condition of 
Edmonton was shown before the war 
in rising prices for its bonds. Since 
the outbreak of war there has been 
a sharp break in the prices, The de- 
cline can in no way be attributed to 
any weakening in the various insti- 
tutions’ credit position, but is merely 
apprehension of investors as to the 
value of fixed term obligations, com- 
pared with equities in wartime. 

In considering purchase of muni- 
cipal bonds of this kind you must 
consider the new position_in which 
municipalities find | themselves, 
There have been no plans announced 
for co-ordinating financial plans of 
the municipalities and senior au- 
thorities, but civic officials will no. 
doubt have to reconsider the posi- 
tion of their municipalities in rela- 
tion to the financial needs of the 
other san Taxpayers will 
be calléd upon to make large con- 
tributions to the cost of waging war. 
It may, therefore, be necessary for 
municipalities to permit greater 
proportions of taxes tr go to the 
Dominion Government, and lighten 
somewhat their own imposts. 

Local conditions will play an im- 
portant part in determining munici- 
pal financial operations. The good 
wheat crop this year in the West, 
and more gatisfactory selling prices 
for grain, should be reflected in a 
more favorable financial position 
for Edmonton. 


C. P. Rs 


I should like to have your com- 
ments on the outlook for Canadian 


| Pacific Railway common-shares. 


The outlook for Canadian Pacific 


Railway is for improved earnings in’ 


the immediate future, In fact, there 
has been a .uwarked increase in rail 
earnings in recent weeks. While the 
latter is largely due to a greater 
movement of grain as a result of the 
larger crop in western Canada, car- 
loadings of other commodities have 
also increased. 

Canada’s participation in the war 
will mean full use of our ura 
and industrial machinery. S 
and materials are likely to be order- 
ed in Canada by the Allies and.do- 
méstic purchasing power should’ in- 

'erease, This means additianal traffic. 
| for the railways. Another fayorab 
| factor is the longer haul on a con- 
siderable volume of freight w' 
usually moves through Vancouver 
and via the Panama Canal, Expecta- 
tions are this will now be shipped 


to The Financial Post, 481 University Ave., Toronto 2. 


the common stock. 


Bell Telephone 


I hold some Bell Telephone com- 

‘ mon shares which I bought at $130. 

Will this company be adversely 
affected by the war? 


Bell Telephone common stock con- 
tinues.to be a stable investment 
medium. Its earnings are not likely 
to be adversely affected by the war, 
except in so far as it\has to pay a 
premium on U. S. funds purchased 
to meet interest on its bonds, and 
as higher operating costs and a fixed 
tariff of rates reduces profit margins. 
Earnings may increase as business 
activity accelerates. 

The price you paid for this stock 
is substantially lower than the pres- 
ent market value. You would have 
difficulty in finding a sound invest- 
ment medium which would give you 
as large a yield. ’ 

Imperial Tobacco 
I would like your opinion on the 
common stock of Imperial Tobacco 
Company of Canada. Can you sup- 
ply an estimate of current earning 
power? 


Imperial Tobacco Co, of Canada's 
capital stock is regarded as a prime 
investment medium. This company 
controls about 70% of the tobacco 
business in Canada and over a period 
of years has built up a very strong 
financial position and well-establish- 
ed earning power. The dividend 
has always been earned bf a com- 
fortable margin and while no in- 
formation is available on the current 
trend of earnings, the withdrawals 
of tobacco from bonded warehouses 
would indicate that revenues for 
1939 will be well up to those of 1938, 
when the company earned 63c; a 
share, 


Commercial Alcohol 

Please comment on Commercial 
Alcohol shares. Is the company 
paying @ividends? When? 

Commercial Alcoho] Co. is cur- 
rently reported to be doing a much 
better volume of business, particu- 
larly in the magnesia division, The 
latter results from the fact that 
Great Britain, which has been sup- 
plying about 40% of Canada’s re- 
quirements, is now temporarily out 
of the market. Alcohol sales have 
been. reasonably satisfactory and 
@arnfags in both GivisiOms are on a 
somewhat larger scale than a year 
ago. 
share was paid on the present com- 
mon stock on May 15, 1939. Dividends 
on the old common stock, before the 
stock split.in 1933, were paid quar- 
terly from July 15, 1927, to April 20, 
1928, inclusive, at the rate of $1 per 
share per annum. 


New Books. 


How Nazi Spies Work 


‘ARMIES OF SPIES. By Joseph Gol- 
lomb. Published by the Macmillan 
Co. of Canada, Toronto. Price $2.75. 


NAZI SPIES IN AMERICA. By Leon 
G. Turrou. Published by the Mac- 
a Co. of Canada, Toronto. Price 


Nazi Germany plants her agents in 
foreign countries not merely to 
gather military, naval and air force 
secrets, but also for purposes of 
political penetration—to arouse dis- 
order, to establish local Nazi organ- 
izations and to pave the way for con- 
quest. Germany acts on the prin- 
ciple that every Reichsmark spent in 
this way before a war may save a 
thousand Reichsmarks later by open- 
ing a pathway for military victory. 

These two books are lurid enough 
but it is the facts that are lurid: Mr, 
Gollomb’s book on “Armies of 
Spies” ‘deals pafticularly with the. 
manner in which German, Japanese 
and Italian political ~ penetrators 
have operated to spread disintegrat- 
ing pro nda ‘and to achieve, by 
assassination and civil disorder, the 
downfall of government in countri¢s 
that are soon to be the, object of 
attack. “ He tells a few stories of such 
romantic spies as Mme. de Littke 
(the Balkan Mata Hari), and Colonel 
Doihara, Japan's spy chief in the 
Far East. But most of his volume 
deals with the’ technique of the 
“torpedoes,” groups that .bore from 
within in the interests of the dicta- 
torships. . Included are the Cagou- 
lards in France, the Iron Guard in 
Roumania, Franco's “Fifth Column 
in Spain and the Gestapo. in’ Austria 
and Czecho-Slovakia, None: of his 
accounts. are docum: 


An initial dividend of 10c. a}: 


some curtailment of spending plans 
is likely. Ontario, for instance, has 


already suspended new road con- 


on, 
ww Withoct doubt some provinces 
will have to alter their fiscal poli- 
cies. Conditions are no longer favor- 
able to large borrowings by the 
province. Not only have interest 
rates advanced, but the bond mar- 
ket is not likely to give a favorable 
reception to. substantial. borrowings 
by the provinces. 

,Quebec’s Needs Large 

The province with the largest re- 
quirements is Quebec. In 1940 it has 
maturities of $35.7 millions. On Sept. 
1 last it had’a maturity of $10 mil- 
lions’ which it met out of current 
funds. This will also have to be pro- 
vided for. 

It is difficult to make an accurate 
estimate of the amount Quebec will 
require to meet capital outlays and 
loans of the Farm Credit Bureau. 
However, the total may be as much 
as $50 millions. 

The budget for the current year 
estimated’ an over-all deficit of 
about $21 millions. It is freely ad- 
mitted, howewv:r, that it will be in 
excess of this figure. The budget 
did not include supplementary ap- 
propriations. The orospectus of the 
Quebec loan in New York two 
months ago stated the deficit would 
be “augmented subsiantially” by the 
road building programme and the 
continued necessity to provide un- 
empleyment relief. 

The budget estimated unemploy- 
ment relief expenditures on capital 
account at only $5 millions. Relief 
expenditure on capital account in 
the year ended June 30 last was 
over $24 millions. 

Quebec may. reduce its require- 
ments by curtailing expenditures on 
roads. It: has :already suspended 
some rélief works. In fact, invest- 
ment circles are convinced Quebec 
has no alternative but to reduce ex- 
penditures. Large deficits in recent 
years have already impaired credit. 
Furthermore, recent experience in- 
dicates Quebec might have some 
difficulty in raising substantial loans 
with which to finance deficits and 
rapital outlays, especialty as it is 
unable to borrow in the U. S. market. 

.- Ontario’s Requirements 

Including serial issues, Ontario 
has about $27 millions of maturities 
to meet in 1940. Capital expendi- 
tures for the year ending March 31 
last were estimated at $23 millions. 
Recent action of the Ontario Gov- 
ernment in suspending highway 


eign agents to operate in a country 
that—like- the United States and 
Canada—is not “spy-conscious.” 


Between 1933 and 1938 German 
agents. operated with the utmost 
ease in these two countries plant- 
ing loyal Nazis in the army and 
navy, in airplane factories and other 
vital centres. Through the crews of 
the German passenger steamers run- 
ning in and out of New York they 
maintained contact with headquar- 
ters in Germany. When spies were 
suspected they had no difficulty in 
getting home and the German auth- 
orities brazenly flouted American 
police and state department officials. 
In the 1938 case one notorious agent 
was smuggled ‘aboard a German 
freighter at Montreal with the con- 
nivance of the German consul gen- 
eralsin that city. _ * 

Only minor “stooges” were im- 
prisoned in 1938; all the big fellows 

: . The FBI. shows up to 

vantage in the Turrou re- 

cord but this is less reflection of the 

G-m6n’s. inefficiency than of the un- 

disturbed ard of the American 

people for the whole business of 
Spies and spying. © 

With Canada at war, citizens will 
be more alert to uncover and report 
the activities of Nazi agents. But the 
average an, who reads the 
record of the case of Dr. Griebl and 
his junior . associates, is likely to 
shudder as it makes him realize that 
in this country too Nazi, spies have 
been.busy these many years, organiz- 
ing their Bunds, studying our vital 
‘points and planning their sabotage 
for the. present war.- 


ve to be taken.on faith; They are 
aoeably accurate. as a, broad pic- |, ‘> 


ture but may be inaccufate inede- 
tail as is proved when one compares 


his accounts of the Nazi spy ring in|: 
America with the record given by| 


Mr, Turrow in his book. 

Mr. Gollomb seems to think it is 
only the Fascist powers that spy on 
others. By inference he gives Com- 
munist Russia a clean bill of health, 
which is a curious thing in the light 
of the Krivitsky revelations of 
Stalin’s underground activities in 
Europe and America. 

Mr. Turrou’s “Nazi Spies in Am- 
erica” is a more satisfying book. It 
tells the complete story of the ef- 
forts of the “G-men” to break up'the 
Nazi spy fing in the United States. 
Mr. Turrou was the FB.I.-man fi 
charge of the case that ended by 
imprisonment for four self-confessed 
German agents in 1938. Mr. Tur- 
rou has now retired as a G-man. One 


lefsuspects that his book -has been 


ghost-written, In any event his 


hich| story loses nothing in the telling. 


But it is a story that ought to be 
aay read and well remembered. 
For it reveals how easy it is for for- 


: ers and ts, 50 cents, 
There are few books, if any, pub- 
tished in Canada, that are more used 
for reference than the Canada Year 
Book, the 1939 edition, of which, is 
now ready for distribution. This pub- 
lication contains up-to-date informa- 
tion on the natural resources of the 
Dominion, its history, political in- 
stitutions, population, education and 
the different branches of economic 
activity, including the various indus- 
tries, trade, finance, transportation, 


ear ine 
Sg nee een OS Tei caljtries are now difficult to pet 


cul--| Newfoundland has already 


clude an ones ‘on the 
ture,” one on the “Origin, Develop- 
ment and Operations of the Canadia 
Wheat Board,” and an extended art- 
cle on the “Development of the 
Press” in Canada. - 

A short account of the royal tour 
across Canada with suitable pictures 
is an added feature. There are 30 
charts and maps in the volume which 
this year contains over 1,200 pages. 


i 


CHAIRMAN 


Kris A. Mapp, F.C.A;, has just been 
elected chairman of the finance com- 
mittee of the Dominion Association 
of Chartered Accountants. He is also 
chairman of the committee of the 
nine provincial institutes of char- 
tered accountants that this year 
adopted uniform examinations for 
the profession in Canada. He is also 
immediate past president of the Can- 
adian Society of Cost Accountants 
and Industrial Engineers. 


construction is likely to reduce this 
figure. As far as the 1940-41 fiscal 
year is concerned capital expendi- 
tures are likely to be kept to a 
minimum. ‘ 

Prince Edward Island has no bond 
maturities until 1943, but having 
recently entered the bond market 
to refund bank loans, additional 
funds will be required. 


Nova Scotia Gets Bank Loan 


Nova Scotia has maturities of 
slightly over $3 millions in 1940. In 
addition, it has bank loans incurred 
to finance road construction during 
the past summer. It also secured a 
bank loan to meet a $3.5 million 
maturity on Oct. 1, Its total require- 
ments,-.excluding any estimate of 
capital expenditures in 1940, will 
probably be around $13 millions. 

New Brunswick has maturities of 
$5.5 millions in 1940, of which $3.1 
millions are payable in U.S. funds. 
Capital outlays in the current year 
were provided by a loan floated in 
New York during the summer. 


B. C. Has Large Maturities 

Including serial maturities, British 
Columbia has about $4.8 millions of 
bonds falling due in 1940. 

Borrowings by British Columbia 
for other than refunding purposes 
will not be large. In fact, it may 
finance such requirements by bor- 
rowing its share of relief costs from 
the Dominion Government. 

The Pacific province faces a more 
difficult problem in 1941. In that 
year it has maturities of about $25 
millions, of which $2 millions are 
payable in U.S. funds and $17.1 mil- 
lions in stérling. However; réfund- 
ing of these loans does not present 
as big a task as indicated, for the 
province holds about $13 millions of 
the sterling maturities in its sinking 
fund. 


The Prairie Provinces 

The three prairie provinces are in 
a different situation from the others. 
None of them have free entry to the 
bond market for funds. 

Alberta pays only 50% of. the 
statutory_interest rate on its bonds, 
the minfMum being 2%. It has de- 
faulted all interest maturities since 
the end of March, 1936. Expendi- 
tures are financed out of current 
revenue, except a small amount of 
relief costs which it borrows from 
the Dominion. 

Manitoba and Saskatchewaf pre- 
sent somewhat of a problem. Finan- 
cial circles have been expecting an 
adjustment of Dominion-Provincial 
relations which would solve the dif- 
ficulties of these two provinces. In 
fact, it was on this assurance that 
financial institutions took up re- 
funding loans of the two provinces 
during the past two years. Now, as 
a result of the outbreak of war, the 
report of the Royal Commission on 
Dominion Provincial Relations may 
be shelved. 

Saskatchewan has $6.7 millions of 
maturities in 1940 and Manitoba $3.1 
millions, Additional funds required 
will depend on the volume of relief 
expenditures. 

As a result of the large wheat 
crop and a consequent reduction in 
relief outlay the budget position of 
these two provinces should - 
prove. Yet, as far as borrowing is 
concerned they will continue to be 
dependent on loans from the Domin- 
ion Government. In fact, the Domin- 
ion may have to assist them. in 
refunding maturing bonds. 


Nfld. to Export 
Sawn Timber 


Government Appoints Ad- 
visory Committee to. 
7 Decide Policy 


The Commission of Government of 
Newfoundland has appointed an ad- 
visory body to determine steps to be 
taken to increase Newfoundland’s 
exports of pitprops and sawn timber 
to Great Britain and other countries. 

The purpose of this is to take ad- 
vantage of the opportunities offer- 
ing for the development of the ex- 
port timber trade and to carry on 
such operations on sound lines. 

The outbreak of war has improved 
the position of Newfoundland as a 
possible source of timber products 
imported by Great Britain. Supplies 
formerly obtained by Great Britain 
from Scandinavian and Baltic coun- 


“od 


recei 

one large British order as a result of 
this situation: . a3) 

Wood for export will have fan 
cut largely from private hold! ot 
timber. Early this year the Com- 
mission of Government announced 
oD gla: ple Power eng woos 
cutting w' pulp or pitp ? 
port from Crown lands, including the 
coastal belt. 
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Exchange reserve 54 
Net revenue 
Fixed charges. 


— tceeveseeccee 1,074,814 . 946,506 
*Before depreciation and income taxes. 
Nine Months Ended Sept. 30 

- = 
10,918,937 10,475,815 


2,481,471 
1,298,441 
362,399 


Gross revenue 
Ses: 
eral 
Power purchased . 
Water rentals 
Taxes & insurance. . 
Res. for exchange .. 
5,978,003 
2,707,174. 2,846, 
80,829 2,954,807 


Surplus* 3,180, 
*Before depreciation and income taxes. 


Newfoundland Notes 


British Pitprop Order 
The Island Timber Co. has re- | 
ceived an order from the British 
Timber Controller for 80,000 cords 
of pitprops to be cut in Newfound- | 
land. Thomas Lodge, former mem- | 
ber of the Commission of Govern- | 
ment, is a director of this concern. 
2 * e 
Frozen Fish Trade 
Newfoundland’s Commission of | 
Government has appointed’ a Cold 
Storage Development Committee 
with the object of promoting order- | 
ly development of the trade in / 
frozen fish, in view of the prospects | 
of increased sales in the United | 
Kingdom. The committee consists | 
of representatives of the cold stor- | 
age operators, the Newfoundland | 
Fisheries Board and the Depart- 
ment of National Resources. 
Cod Liver Oil 
Newfoundland's cod liver oil-will{ 
probably find a larger market and! 
a higher price in the near future.’ 
Naval activities in the North Sea | 
are likely to cut the British produc» 
tion sharply and this continent ob- 
tains a large amount of its cod liver 
oil requirements from the British 
Isles. 


- Estates ‘Taxes come First—~ 


and must be paid promptly 


If penalties are to be avoided when settling 
your estate, taxes and succession duties must 
be met within a definite time.. Debts must be . 
paid, 

Will your estate have enough ready cash 
to meet taxes and debts; if not, will money 
have to be raised through the forced sale 
assets even in a falling market? : 


Provision for these cash payments will help 
to protect your estate from loss which might 
otherwise prove serious to the family. 


A talk with our officers may assist you to ° 
complete your plans. 


The : 
ANADA [RUST 
COMPANY 
Managed in connection with 
Huron & Erie Mortgage Corporation 


Branch Offices in Six Provinces 


-~Toronto Hamilton Montreal 
St. Thomas Chatham _ Winnipeg 
Edmonton Vancouver Victoria 


London 
Windsor 
Regina 


Idle Dollars Make Idle Plants 


firms whose plants are kept 
‘4. busy, whose: products enjoy the 
greatest public demand, are those whose 
money is kept bosy in improving the 
quality, increasing the efficiency and 
cutting ‘the cost of production. They 
know:the yaluc of:new equipment anc 
new: processes, atid do not hesitate t: 
schods in favour «\ 


There are others however who. 
although they acknowledge the wisdom 
7.0 this-policy, keep their dollars in 
idleness; “and ‘unnecessarily handicap 


themselves, while accumulating cash 
Sellers of industrial machinery or like 
cquipment, can, thfough the use of 
(.A.C, amortized payment plans, make 
it easy for Canadian industrial concerns 
to install mew the up-to-date, efficient 
“equipment they need. As a matter of 
fact the new machinery can often be 
sold on 2 basis whereby the monthly 
instalments are no more, and in many 
cases even less than the savi joyed 
through the increased lew a 
modern equipment. : 


Let on I. ‘A. C: representation explein thesi jland to Sea fe 
detail, and show you bow they will belp you to sell equip- 
ment on 4 sound and practicable amortized payment plan. 
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Renowned for Strength, 
Service and Security 
Since 187! 


THE 
WAWANESA 


Mutual Insurance Co. 


Assets ..... $2,.234,188.78 
Surplus .... 1.057.853.38 


Head Office: Wawanesa, Man. 

Eastern Office: Toronto, Ont 

Branches at Vancouver, Edmonton, 

Saskatoon, Winnipeg, Montreal] and 
Moncton 


2,000 Agents Across Canada 


United States 


Fidelity & Guaranty | 
Company 


at ahi 


Insurance Problems 


Maccabees 
I would be very glad if you 
would give me some information 
regarding the Maccabees and their 
financial responsibilities. Does the 
order operate on a legal reserve 
basis? 

The Maccabees is a fraternal order 
which commenced business in U. S. 
in 1883. It commenced business in 
Ontario in 1884 under provincial 
license. It was later licensed in 
Quebec, Manitoba, British Columbia, 
and Nova Scotia. In 1920 Dominion 
license was granted. It now operates 
therefore under the supervision and 
. Yregulation of the Dominion Depart- 
ment of Insurance. It operates on a 
legal reserve basis. In accordance 
with the Dominion Insurance Act it 
maintains a deposit with the Re- 
ceiver-General of Canada for the 
protection of Canadian policyholders. 
This deposit, according to the latest 
available information, is $1.8 mil- 
lions which it is stated is somewhat 
in excess of the legal requirements. 

The annual report for 1938 shows 
total assets of $54.1 millions. The 
latest government report shows that 
it has. insurance in force in Canada 
with a total value of $8.1 millions. 
Total insurance in force in Canada 
and the United States is over $197.7 
millions. 

The order is in good standing with 
the Department of Insurance at 
Ottawa. 


Canada Life. Appoints 
Three New Supervisors 


The Canada Life Assurance Co. 
announces the appointments of T. 
H. Gooch and R. A. Sanderson, form- 
erly agency assistants, as agency 
supervisors, and of G. A. Walter, 


Professional 


Active In Good Times 


War Prosperity Likely to 
By Holdup 


Be Turned to Advantage 


en—Paymaster and 


Messenger Insurance Sought 


Increased business and industrial 
activity resulting from war orders 
brings its own problems. Among 
them is the greater danger of pay- 
master, messenger and Office and 
store robberies. 

More widespread employment in 
theory, tends to reduce the total 
number of crimes of this sort. The 


criminals, who prefer to steal when 
they can get a reasonable wage for 
a fair day’s work, is relatively small. 
But it is large enough to keep the 
ranks of the professional robbers at 
full strength. 

Some of these remain criminals 
because they know no other business. 
Some because they think it the easi- 
est way of making a living. To these 
people, increased prosperity in the 
country as a whole simply means 
greater opportunity. There is more 
wealth in more places to be had. Con- 
sequently they become more active. 
The operation of this class of crim- 
inal vary from waylaying the drug- 
store messenger boy who may be 
carrying a few dollars, to the hold-up 
of the paymaster of a big industry 
in charge of thousands of dollars. 


Robbers Are Systematic 
| As in other kinds of crime, the 
| professional robber works in a busi- 
nesslike way. He does not wait for 
opportunity to come to him He 
looks for it. No life insurance or 
automobile salesman is keener than 
he in looking up promising prosp€cts. 

Days when a certain company 
draws money from the bank for the 
payment of its staff are carefully 
noted. The information is obtained 
in a variety of ways. It is not hard 
to get, if a person goes about it the 
right way. Everybody knows the 
uncanny knowledge which a steady 
borrower has of the days when his 
friends are likely to be well sup- 

| »lied with funds, The payroll rob- 
ber works according to the same 
| plan, 

Closely related to paymaster rob- 
bery is messenger robbery. The 
messenger obviously may have in his 
care articles running all the way in 
value from a brick of ice cream to 
jewellery or securities worth thou- 
sands of dollars. 

Sometimes the messenger for a re- 
tail store may have considerable 
money on him. The loss in event of 
robbery in such cases, while small to 
some, is very serious to others, 


Robbery En Route 

Paymaster robbery may occur 
while the money is being taken from 
the bank to the company’s office 
where it will be distributed to the 
employees. In Toronto a short time 
ago a girl who had drawn money 
from the bank to pay the employees 
was held up on her way back to the 
office. Sometimes'the robbery may 
occur when the paymaster is making 
up the envelopes for the different 
wage earners. 

Messenger robberies generally hap- 
pen en route. Many petty robberies 
occur in the long autumn and winter 
nights. A favorite scheme is to ring 
up the corner drugstore and ask to 
have a bottle of castor oil or some- 
thing similar sent over to such and 
such a street number, The druggist 
is asked to give the messenger 
change for a $10 bill. The messenger 
arriving at the place from which the 
order was supposed to come, often 
finds it a vacant house or lot. But 
the thug is waiting there to relieve 


formerly educational assistant, as| him of his change. 


educational supervisor. 
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NEW OLDS OFFERS CLUTCHLESS TRANSMISSION — 


will nd doubt attempt to appropriate 

some of the more valuable goods. 

when the opportunity offers. 
Paying the Loss | 

While the when appre- 
hended and convicted is subject to 
severe punishment the money or 
other valuables stolen are not always 
recovered. Insurance is the only 
means devised to make gobd the loss 
sustained, Consequently there has 
been a very definite demand for pro- 
tection against loss from payroll, 
ee and store and office rob- 

ry. 

Coverage against all three hazards 
is usually contained in one policy, 
but it can be had separately against 
any one of the three. The main 
djfference between the standard con- 
tract and others is as regards time. 
Paymaster robbery contracts usual- 
ly give protection during 24 hours of 
the day. The protection is also ex- 
tended to employees if they are held 
up before leaving the premises after 
actually receiving their pay. This is 
conditional on the hold-up occurring 
simultaneously with that of the pay- 
master. Money other than payroll is 
covered when outside the premises 
between 7 a.m. and 7 p.m. Inside 
hazards covering other than payroll 
funds is usually written to give pro- 
tection between 7 a.m. and 12 mid- 
night. By the payment of an extra 
premium, however, these coverages 
can be made to include: the whole 
24 hours of the day. 


Insurance Provisoes 

There are certain provisoes, how- 
ever which the insurance company 
usually insists upon. 

One important one is that the pay- 
master, messenger, cashier or col- 
lector in charge of money or other 
valuables should be between the 
ages of 17. and 65. The reason for 
this is that he should be able to 
offer reasonable resistance to a rob- 
ber. Another is that all reasonable 
precautions. must be taken by. the 
owner to ensure the safety of the 
property stolen.. There must be no 
criminal implication as party or 
accessory to the crime om the part 
of the insured or any associate or 
employee directly in charge of the 
property. Thus if the paymaster or 
messenger assists or facilitates the 
robbery it might nullify the insur- 
ance policy. To get protection 
against danger of loss under such 
circumstances owners usually carry 
guarantee bonds on all employees in 
a position of trust. In this way they 
round out their protection. 
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You will know in advance whether 
you can fill this bill 


Would-be doctors, engineers, lawyers and other men heading for 
professional careers are weeded out during their courses if they ‘show 


lack of fitness. 


We have a method of testing a man's aptitude for selling 


before he enters 


the business. 


life insurance 


This scientific method eliminates the unsuitable. On the other hand, it 


helps us to discover men who are 
it themselves or not. 


particularly fitted, whether they know 


In the past 5 years the sales force of the London Life Ordinary Branch 
has been reduced by 43%, and yet has increased production by more 
than one-third. Naturally, the earnings per man have advanced 


accordingly. 


If you would like to know whether this is your field or not, write to | 


ASSISTANT GENERAL MANAGER - 


J. G. STEPHENSON 
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The London Life isisaavel Company 


HEAD OFFICE — LONDON, C 


ANADA: 


“4 . 


¥ 


* Stat 
af ‘ 


In addition to the extensive im- 
provement of standard equipment 
and design of all three series of the 
1940 Oldsmobile line, a transmission 
unit without clutch or gearshift 
lever is being made available as an 
optional feature on h 
Cruiser models. Announced by Gen- 


Premium Income |War Provisions 


Up in Alberta 


Gain Shown in Totals for 
Various Insurance 
Lines 
Life insurance premiums written 
in Alberta in 1938 amounted to $9.9 
millions, according to the annual 
report of the provincial superintend- 
ent of insurance recently issued. 
Disbursements were $8 millions. 
These figures compared with $8 mil- 
lions and $8.1 millions respectively 

in the previous year. 

Net premiums of the various lines 
of insurance other than life totalled 
$5.5 millions. This was a gain of 
$356,813 over 1937. Net losses were 
$27,675 lower at $2.4 millions. Total 
fire insurance in force in the prov- 
ince at Dec. 31 was $677.2 millions. 

During the year 11 companies were 
admitted to the province and four 
others withdrew leaving 288 com- 
panies under provincial license of 
which 14 were not registered with 
the Dominion, 

Underwriting experience by 


classes other than life was as follows: 
Premiums Losses 


Fire 086,095 
Automobile 

Hail 

Accident an 

Liability . 

Guarantee 


eral Motors of Canada under the 
title of “hydra-matic drive,” the 
fluid flywheel unit changes gears 
automatically in accordance with 
speed, eliminates risk of stalling 
(even on hills), is controlled by a 


t}small lever under the steering 


wheel. Improvements on the Olds 


line as a whole include 

beam headlights, dashboard-con- 
trolled hood lock, better safety 
glass, roomier, restyled bodies. The 
hood lock protects against theft of 
battery or horn and prevents tam- 
pering with the engine. Photo 
shows Custom Eight Cruiser sedan. 


Affect 


Small Ratio Of Insured 


Four reasons why war provisions 
in new life insurance policies are a 
matter of indifference: to the major- 
ity of the Canadian people are listed 
as follows in Nalaco,:the house organ 
of the North American Life Assur- 
ance Co. 


1. At the present time, 99 9/10% 
of all Canadian life assurance pol- 
icies now in force have no war 
provision in them, except in res- 
pect to double indemnity and total 
disability. 

2. In the last war, only about 6% 
of the Canadian population was 
placed in uniform. Even if the 
same proportion of the population 


is enlisted in this war, which does 
not seem probable, that leaves 
about 94% of the population: to 
whom the war provision is a mat- 
ter. of indifference. 

3. Of those who do enlist, not all 
go to the front. Except aviators, 
the war provision is a matter of 
indifference to those who remain 
in Canada. Aviation restrictions 
have always been in effect. 

4. It would appear that Canada’s 
main effort is going to be in the 
furnishing of supplies. This means 
great industrial and farming act- 
ivity in this country. Unemploy- 
ment will disappear and money 
will flow more freely. 


Insurance Notes 


Among the speakers at the 16th 
annual convention of the Life Office 
Management Association in New 
York recently was John Crawford of 
the Sun Life Assurance Co. of Can- 


676,287 | ada. Over 450 adrninistrative officers 
7| of Canadian and United States com- 


panies were present. 
* * * 


Herbert T. Pike has been appoint- 


11g} ¢4_ general manager of the British 


To 5,505,399 2,478,215 


Municipal Plans 
Lack Authority 


Ruling by Ontario Minis- 
ter Bars Soldiers’ 
Insurance 
No Ontario municipality has au- 


thority to embark upon insurance 
schemes in connection with citizens 


who enlist for active service accord- ! 


ing to a ruling by Hon. Eric Cross, 
Minister of Municipal Affairs and 
Public Welfare for the province. As 
the Municipal Act now stands, he 
stated, insurance schemes do not 
come under the heading of patriotic 
grants. 

“During the Great War,” Mr. Cross 
asserted, “five of our larger munici- 
palities, Toronto, Hamilton, London, 
Ottawa and York County, had com- 
prehensive __ soldiers’ insurance 
schemes, In the case of Toronto, this 
involved a net cost to the city of 
some $4.3 millions. 

“In view of the great extension of 
municipal services since 1914, this 
additional burden cannot be assumed 
by our municipalities. Even in the 
last war it had to be abandoned in 
many cases by reason of the costs 
that mounted.” 


Oak Insurance. Co., with effect from 
Sept..1. Previous to this appoint- 
ment he was acting general manager 
and acting secretary and before that 
was fire manager for the Union of 
Canton at London, England. 

ca . 

New o life insurance paid 
for in the United States, exclusive 
of revivals, increases and dividend 
additions, in September, amounted 
to $344.5 millions, a gain of 41% 
over the same month last year, Total 
for the first nine months is $3,757 
millions up 11% from ‘a year ago. 


War risk clauses are now being 
considered by United States com- 
panies for new policies. Some com- 
panies have already inserted clauses 
limiting their liability in deaths re- 
sulting from war, in the case of for- 
eign born citizens or travellers 
abroad, to paid-in premiums, Other 
companies ate refusing to insure 
anybody likely to become subject to 
the hazards of war. It is expected, 
however, that some uniform war risk 
clause will be adopted shortly to 
serve as a guide should that country 
become involved in war. Meanwhile, 
of course, United States companies 
writing life insurance in belliger- 
ent countries have adopted the war 
clauses in common use in those coun- 
tries. 

* + = 

Frank L. Flight has been appoint- 
ed assistant, manager of the Toronto 
branch of the Royal Insurance group. 


Municipal Finances 


Saskatoon retired $98,200 of de- 
benture debt Oct. 1. Of this, $68,250 
was issued in 1909 for improvement 
of streets, the West Side Park, sewer 
and water extensions. The remain- 
ing $30,000 was issued in 1919 for 
paving and extension of the city’s 
fire alarm system. The city treas- 
urer announced that $39,250 of the 


retiring debentures was held in| peri 


sinking fund, having been purchas- 
ed during the past few years at fav- 
orable prices. Total redemp- 
tions will amount to $723,000. Dur- 
ing 1940 debentures to the extent of 
$1.3 million will be redeemed. 


Saint John, N.B., tax collections to 
Sept. 30 showed an increase of more 
than $75,000 over the first nine 
months of 1938. Current and arrears 
collections totalled $556,321, com- 
pared with $480,058. 

os * * 

Victoria city assessor-collector’s 
department announced on Sept. 25 
that about 60% of 1939 levy has been 
collected. 

e°* « on 

Moose Jaw expenditures for the 
period ended Aug. 31 amounted to 
$497,038, compared with total rev- 
enue of $287,816. Actual expendi- 
ture was $35,745 lower than esti- 
mated expenditure and revenue 
increased $9,288 over estimated 
revenue, 

a * a 


Regina tax collections in the nine 
months ended Sept. 30 increased 
$45,000 over those of the correspond- 
ing period last year. Collections to- 
talled nearly $2 millions, which is 
86.5% of the $2.3 million levy. Cur- 
rent taxes were approximately $1.4 
million, while arrears accounted for 
the remainder. It appears now that 
collection of both current and ar- 


London tax collector reports that 
collections in the nine months to 


rent taxes and arrears totalled $3.6 

millions, which is $160,000 higher 

than last year. 
+ - = : 

St. Thomas, Ont., taxpayers learned 
that ae nae current taxes and 
arrears pt. 30 represented 
100.1% of the 1939. » com 
with 964% in oa ee eae 
od last year. Current taxes were 
81.6% of levy in the nine months 
= compared with 81.7% last 


Lendon reports an increase in 
assessment values of $1.1 million, 
which will increase its potential tax- 
ing powers by $40,000. 


Winnipeg Institute 
Elects New Officers 


At the annual meeting of the In- 
surance Institute of Winnipeg re- 
cently it was reported that out of 159 
members, 97 wrote the examinations 
in the courses in fire, casualty and 
inland marine insurance last term. 
There were 13 graduated from the 
various classes, 

C,. D. Shepherd, Jr., of the Grain 
Insurance & Guarantee Co. won 
scholarships for the highest aggregate 
mark in the three year fire course, 
and the highest mark in the casualty 
course, J. M. Byers of the Insurance 
Co. of North America took the high- 
est average for the season in the 
inland marine course, 


Sept. 30 are the largest since 1929, | *n°* 


Collection of current taxes amounted 


Mr. Flight was formerly assistant 
secretary of the Royal-Liverpool 
group of companies at the Canadian 
head office in Montreal. Since join- 
ing the head office staff at Liverpool 
in 1906, Mr. Flight has been continu- 
ously with the same group. Coming 
to Canada in 1912, he served at Mont- 
real, Vancouver and Winnipeg. The 
Royal section of the Royal-Liverpool 
group includes the Queen, Hudson 
Bay, Newark and Pioneer Companies 
as well as the Royal itself. 


Harry W. Bell and J. William Dooley 
have been appointed assistant secre- 
taries of the Canadian head office, 
Montreal, of the Royal-Liverpool 
group. F. L. Flight, formerly assist- 
ant secretary at head office in Mont- 
real, has been transferred to the To- 
ronto office of the Royal as assistant 
manager. 


“It's an INTERNATIONAL: 


Just as it is desirable to locats Your 
property in a well-maintained Neighbor, 
hood, so is it desirable to insure you 
property in a company which Carefully 
selects its risks—and returns the saving 
made directly to the Policyholders, 
When insuring with Northwesterg 
Mutual your property is associated 
with “good neighbors.’ 


Write or phone for the name of the 
Northwestern Agent in your territory, 


NORTHWESTERN MUTUAL 


Toronto -:Hamilion - Ottawa 
Moncton - Winnipeg - 


FIRE ASSOCIATION 


« Halifax - St. John - Quebec City + Montreal 


Saskatcon - Edmonton - Calgary - Kelowng 


Victoria - Nanaimo - Vancouver 


“There’s an old 


ing to your house,” as sure 
as you live! Protect him 
with a Life Insurance In-. 


come. 
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In the Triple-Diamond Emblem 
is the Greatest Name in Trucks 


Thirty-three years ago a bold name 
on a pioneer truck. It was 
INTERNATIONAL, named _ 


a 
the first 


for International Harvester. 
name was mainly enee and promise 

© greatest name in 
trucks. Wherever loads are hauled 
today, in the remote corners of the 
world or just around the corner from 
you, truck men are proud to say, “It’s 


then. Now it is 


an International!” 


A third of a century of “fixed idea” 
has brought this about — 33 years of 
Harvester determination to provide 
truck transportation at the lowest 
= cost for any man with loads to 


The 


service 


owners 


International's Company-owned 
branches with their factory-service 
facilities, and the thousands of 
service-trained dealers, have played 
vital part in the International T. 

reputation of today. Truck quality= 


readiness. These make Inte 


national performance and Te 
and. that’s the substance of t 


hip. 


Fit Internationals to your hauling 


problems. Sizes range from 1/,-ton 

the way: to powerful 6-wheelets 
International Trucks will be on view 
at the MOTOR SHOW, Toronto, Oct. 
14-21. See them at the show or visit 
the nearest dealer or branch. 


INTERNATIONAL HARVESTER COMPANY 


Kamilton 


ef CANADA, Lid. 


Ontarie 


Truck Factory Located at Chatham, Ontario. 
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Careers in Demagoguery 
The thin, sterile stream of Doj 

Credit had been txi 

berta with a scor= 
proposals drawn from 
4, native supply Of crack 
eas. The credit houses of 1939 h 
o relation to the visions of 19 
drastic economic controls ij 
licit recent measures were 


in 
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cry from the dream of f 

prosperity of fam 
ears these things arq 
from. unorthodox econc 
ideas that have flourished in 
berta since the days when { 
Populists came over the border a 

_ taught. the native politicians the 

' was money and careers in dem 


ry. 
the guns started going ¢ 
on Sept.-1, the Social Credit expe 
meht was already as riddled full 
holes as the Munich Treaty. 
| event that ended it for the du 
| tion of the war and probably fd 
 evér, was Ottawa’s mobilization 
economic. powers to conduct 
| war, 


the ¢mergeticy powers of 
War Measures Act, the Defense 
Canada 
Prices 


tions, the War Tin 
aoc amee ae 
- Foreign change Control Beard 
. War Was Death Knell 
> - With a war-on its hands, the O 
tawa Government could not 
' the operation of independent soci 
ts in isolation in Alberti 
It could not countenance, campaign 
- to the existing financi 
| structure, such as the Aberhz 
party has waged for the past fo 
_ years. It could not tolerate sepa 
ate initiative on the part of th 
provinces. in the field of finan 
policy and economic organizatio 
These things being so, the end ¢ 
Social Credit was at hand. 

Some Social Crediters failed 
first to realize that the war ha 
imposed a moratorium upon ef 
forts to wreck the old order an 
build the new. Witness the actio 

» of sponsors of the Social Credit 


% 
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“amendment to the throne speech/| to 


at the emergency session of parlia- 
ment. The day Britain declar 
| Premier Aberhart preached 
Bible Institute in the old pro 
etic manner, that war meant th 
end of civilization. As a believe 
in Armageddon, he viewed with 
horror the mobilizing of armies, bu 
i to perceive at first that the 
fosion of the first shell marked 
t loss of rights to oppose allied 


‘ut after a few days, he realized 
ta sharp turning had been 
ned. He accepted a subservien 
“position to Dominion policy 
@uration of war. “All the prov 
es,” he said, “should give their 
support to the Dominion 

en t in its declared inten 

n to aid Great peeeee ae we 
expressed the view that thi 

be done by the organiza 
allour resources to thi 
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; But at the moment of writing 
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Young Specialists Chose 


to Operate Wartime 
| “Control Board 


The Dominion Governmen 


© through Graham F. Towers, Gov 


*ernor of the Bank of Canada, has 
» @nnounced the appointment of 
Sroup of experts to assist in th 
administration of the Wartimd 
Board to control foreign exchange 
Mr. Towers is chairman of th 
Foreign Exchange Control Board. 
‘ Ose summoned to aid in tue 
_ Work of the Board are for the most 
part young men with excellent 
tecords in their fields. 
D. B. , who was appointed 
to the position of superintendent of 
the projected Central Mortgaz 


Bank, which has now been shelved 
assistant 


_ will be chairman, and wil 
be in charge of enquiries and pro! 
of business organizations tha 
special consideration. P. Jj 
» of Blake, Lash, Anglin and 
see W. D. Matthews, of Wi''s 
| Bickle and Cayley, and L. A. Wi! 
Tot customs consultant, all of 
Stonto, will assist in the work of 
this section. 


D. B. Mansur 
Mr. Mansur’s career is mos: 


_ Shead of him. He was born in Que 


bee of on stock. Hi 
_ parents moved to Winnipeg when 
Was very young. Me 3 aed 
ua oTn 
toba University. He became 
actuary and joined the Sur 
Assurance Co. in his ear'y 
ties, is now 34 years of ase 
to Ottawa to 
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Just as it is desirable to locate your 


property in a well-maintained neighbor. 
hood, so is it desirable to insure youp 
property in a company which carefully 
selects its risks—and returns the savings 
meade directly to the policyholders, 
When insuring with Northwesters 


Mutual your property 
with “good neighbors.’ 


Vrite or phone for the name of ‘the - 
western Agent in your territory, 


THWESTERN MUTUAL 
FIRE ASSOCIATION 


| Hclifax - St. John + Quebec City « Mon 
Kelowna oe 


katoon - Edmonton - Calgary « 
Nanaimo « Vancouver 
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ationals to your hauling 
Sizes range from 14-ton all 
to powerful 6-wheett 
nal Trucks will be on view 
‘OR SHOW, Toronto, Oct 
them at the show or visit 
t dealer or branch. 
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Ontario. 


TRUCKS 


is associated . 


La 


by prior causes not con- 

with Canada’s plunge into 

. Hitler will get credit on the 
os = So woman a 
truction prov- 
iy into economic Utopia, 


ve Utopians, and fatal errors in 


of that eccentric expert, 
the theory Of ; 


Douglas. course, 
on gi eer of wool left with which 
to spin out his term of office, and 
he is making @ showing with an 
amazing mixture of economic and 
gocial reforms woven out of old 
and new ideas, sweet and sour pro- 
jects, But advent- of war put an 
end to tampering with the economic 
lite of Canada. 

Careers in Demagoguery 

The thin, sterile stream of Doug- 
las Social Credit had been thick- 
ened in Alberta with a score or 
more of proposals drawn from the 
abundant, native supply Of crackpot 
ideas. The credit houses of 1939 had 
no relation to the visions of 1935. 
The drastic economic controls im- 
plicit in recent measures were. a 
fer cry from the dream of “free 
dividends and prosperity of four 
years ago. But these things arose 
from the unorthodox economic 
ideas that have flourished in Al- 
perta since the days when the 
Populists came over the border and 
taught the native politicians there 
was money and careers in dema- 


goguery. , 

When the guns started going off 
on Sept. 1, the Social Credit experi- 
ment was already as riddled full of 
holes as the Munich Treaty. The 
event that ended it for the dura- 
tion of the war and probably for- 
ever, was Ottawa's mobilization of 
economic powers to conduct the 
war, the ¢mergency powers of the 
War Measures Act, the Defense of 
Canada regulations, the War Time 
Prices and Trade Board, and the 
Foreign Exchange Control Board. 

War Was Death Knell 

With a war on its hands, the Ot- 
tawa Government could not admit 
the operation of independent social 
experiments in isolation in Alberta, 
It could not countenance, campaigns 
to undermine the existing financial 
structure, such as the Aberhart 
party has waged for the past four 
years. It could not tolerate separ- 
ate initiative on the part of - the 
provinces in the field of financial 
policy and economic organization. 
These things being so, the end-of 
Social Credit was at hand. 

Some Social Crediters failed~-at 
first to realize that the war had 
imposed a moratorium upon _ ef? 
forts to wreck the old order and 
build the new. ‘Witness the action 
of sponsors of the Social Credit 
amendment to the throne speech 
at the emergency session of parlia- 
ment, The day Britain declared 
war, Premier Aberhart preached at 
the Bible Institute in the old pro- 
phetic manner, that war meant the 
end of civilization. As a believer 
in Armageddon, he viewed with 
horror the mobilizing of armies, but 
failed to perceive at first that the 
explosion of the first shell marked 
the loss of rights to oppose allied 
war leaders. 

But after a few days, he realized 
that a sharp turning had been 
Teached. He accepted a subservient 
pisition to Dominion policy for 
duration of war. “All the prov- 
inces,” he said, “should give their 
heartiest support to the Dominion 
Government in its declared inten- 
tion to aid Great Britain, and we 
hive expressed the view that this 
can best be done by the organiza- 
a all our resources to 


Skeleton Still There 
_ But'at the moment of writing, 
the Social Credit Government has 
not begun to withdraw its resources 
from its various economic experi- 
ments, in getting. behind the war 
effort, even though its leader had 
plainly recognized the necessity. 


Control Canada's Trade and 


Young Specialists Chosen 
to Operate Wartime 


‘Control Board 


The Dominion Government 
through Graham F. Towers, Gov- 
ernor of the Bank of Canada, has 
announced the appointment of a 
soup of experts to assist in the 
administration of the Wartime 
Board to control foreign exchange. 

. Towers is chairman of the 
Foreign Exchange Control Board. 

Those summoned to aid in the 
Work of the Board are for the most 
part young men with excellent 
teconds in their fields. 

D. B. Mansur, who was appointed 
to the position of superintendent of 
ne Projected Central Mortgage 
ank, which has now been shelved, 
. be assistant chairman, and will 
in charge of enquiries and prob- 

ms of business organizations that 
pure special consideration. P. J. 
c Lash, of Blake, Lash, Anglin and 
Bree W. D. Matthews, of Wills, 
— and Cayley, and L. A. Wil- 
me Customs consultant, all of 
+ sce will assist in the work of 

18 section. 

D. B. Mansur 
att. Mansur’s career is mostly 
ead of him. He was born in Que- 
; C of Anglo-Saxon stock. His 

“pce mor to Winnipeg when 
o Was very, young. He was edu- 
‘eae at Winhipeg, graduating from 
“ itoba University. He became 
Lit actuary and joined the Sun 
ae Assurance Co, in his early 

enties. He is now 34 years of age 
= prior to coming to Ottawa to 
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W 1 Gordon and Gibbons 
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Already Stymied, Utopians 
Of Allberta Facing Eclipse 


es. 


PREMIER WILLIAM ABERHART 
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The costly credit house programme 
is still tacitly open for expansion, 
though it will probably cdllapse 
when the pressure of Canada’s war 
efforts demands the complete 
singleness of purpose foreshadowed 
in steps already taken by Ottawa. 
_ Politically, Mr, Aberhart’s posi- 
tion has been gravely worsened by 
the outbreak of war, since he must 
face an election within a year and 
his activities in fixing an alibi for 
Social Credit upon Dominion Gov- 
ernment will be greatly curtailed 
by war censorship. For four years 
in Alberta there has been a run- 
ning fight against the Ottawa Gov- 
ernment and institutions 
such as the Central Bank and the 
law courts. Just when the Social 
Credit forces were ready to build up 
a big campaign for re-election, the 
war makes political bickering with 
Ottawa against the rules, not to 
mention censorship powers which 
could be enfo with consider- 
able popular support, 
Platf 


orm 
It is realized in Alberta. that the 
Social Credit Government had be- 
come much weaker.—than most 
people thought. Many had accepted 
the likelihood of- another term of 
Social Credit, But in the change 
from peace to war, the Aberhart 
movement harvested scarcely any 
political advantages, except a truce 
to political opposition, which is of 
doubtful value to a party which has 
thrived on active propaganda is- 
sued incessantly. On the other 
hand, the Social Credit party lost 
many issues on which it intended 
to rely in an election campaign. 
With complete centralization of 
economic initiative at Ottawa, the 
provincial reformers were left out 
on a limb. The Social Credit experi- 
ment belonged to the “uncertain 
days between two wars. When the 
struggle is ended, the social and 
economic patterns of Canada will 
be fixed in new form; Indeed, the 
changes that came swiftly in the 
first weeks of war cut away many 
of the problems upon which Pre- 
mier Aberhart’s career in politics 
was founded. 
Election Next Year 
Mr Aberhart has indicated defi- 
nitely there will be no election 
until 1940. If war had not come, 
the election would probably have 
been this fall. Except for two 
minor parties, the C.C.F, and the 
McFarland Unity group, political 
forces have accepted cease-fire or- 


this} ders, at least until next spring. 


As election forces were plainly 
mobilizing all summer for voting, 
the present situation is an armistice 
of a few months prior to the main 
engagement. The vital feature of 
this period is that the issues on 
which an election might be fought 
are subject to change.. Would Mr. 
Aberhart seek to prolong his term 
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ernor of the Bank of Canada will 
act as adviser. 

Walter Lockhart Gordon is 33, 
son of Col. H. D. Lockhart, 
is a partner of the well-known 
accounting firm. Mr. Gordon was 
educated at Upper Canada College 
and graduated from Royal Military 
College. His favorite recreations are 
riding and golfing. He is a mem- 
ber of the Toronto Golf Club and 
the University Club. He is mar- 
ried and has two daughters. 

Digect foreign investments in 
Canada and relationship of U. S. 
subsidiaries in Canada to their 
parent bodies will be studied by 
Allan Gibbons, of Jones, Jones and 
Gibbons. J. Church, of 
Waterhouse and Co., will assist. 

Mr. Gibbons, still in his twenties, 
is a graduate of University of To- 
ronto and Osgoode Hall and has a 
record of postgraduate a 
pany law. He is a grandson of the 
late Sir George Gibbons, of Lon- 
don, Ont. 

D. BR. A. Walker 

There will be a securities and in- 
vestment section to study the pfob- 
lems of large investors, 5 as 
trust and lean and insurance com 
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on the excuse that war makes an 
election undesirable? Will he initi- 
ate coalition proposals for a union 
government for the duration? How 
far will he go in frankly suspend- 
ing his experiments? Or will he 
merely let the Social ‘Credit pro- 
gramme go by default, as he did 
with so many other experiments in 
the past? 

In a speaking tour around the 
province last summer, Premier 
Aberhart made clear his intention 
of seeking re-election on three gen- 
eral propositions: 

1, The record of his government. 

2. The alibi that Ottawa frus- 
trated Social Credit efforts. 

3. That realization of reform ob- 
jectives is still possible if he is 
allowed to continue his policies. 
This platform has been shot to 
pieces by the war. 

A Costly Government 

As far as the record of the Social 
Credit Government goes, a case can 
be made on both sides, with the 
advantage on the side of the op- 
position, The Government has had 
its moments of daring, which its 
propagandists, trained in four years 
of turning the silver lining outside 
wherever possible, can make ap- 
pear powerfully attractive to the 
agrarian radicals of the back town- 


But it has also had its months 
of bumbling and pointless manoeu- 
vring in which its pretensions have 
worn pretty thin. Its most vulner- 
able point is its record of increased 
costs of government. One term of 
Social Credit has cost the people of 
Alberta. $20 millions more than a 
term of UF.A, did, and twice the 
cost of a Liberal legislature, with- 
out assessing the wreckage of the 
province’s credit. These . higher 


‘costs are just beginning to come 


home.to Albertans, and with new 
demands from Ottawa, the people 
of the province will feel the burden 
more quickly, 

Within a few months two devel- 
opments in Alberta can be pre- 
dicted with assurance. Increasing 
demands will be heard to cut down 
government costs and Mr. Aberhart 
will be unable to stand against 
operations of the Social Credit 
party machine, ‘established upon the 
umerous new bureaus and 

ches of government.which will 
have to be scrapped or consolidated 
under war conditions. Secondly, 
rising~public opposition to profit- 
eering will be felt against the ex- 
tensive and costly patronage system 
that has grown up under the skilful 
ministratigns of Mr. Aberhart and 
his men, 

No Dual Allegiance Now 

The alibi that Ottawa—and the 
courts of Canada—blocked the will 
of the people was not a sure-fire 
argument for Mr. Aberhart, who 
could, however, extract the ° 
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ALLAN GIBBONS D. &. 
cerns relating to the stock and bond 
markets. D. R. A. Walker, of Wood, 
Gundy & Co., Toronto, and Alis- 
bell, assistant actuary, 
Sun Life urance Co., will be the 
heads of this body, and members 
will include: C. E. Fairweather, 
Thomson and McKinnon, Ottawa; 
J. de Pencier, of Bartlett, Cayley 
and Co., Toronto. K. A. Henderson 
and W. B. Watson, of the Bank of 
Canada securities department, will 
act in an advisory capacity. 

An expert on securities trading, 
D. R, A. Walker leaves his position 
of Toronto manager of Wood, 
Gundy & Co. to join the securities 
and investment section of the For- 
eign Exchange Control Board. His 
association with Wood, Gundy & 
Co. dates from the last war and he 
is to rejoin that company 
at some future -date, During 
last war, Mr. Walker served with 
the “Imperials” overseas, having 
enlisted in Canada at 18. 


A. M. Campbell 

Alistair M. Campbell is assistant 

actuary of the Sun Life Assurance 

Co. of Canada, He is a native of 

Argyllshire, Scotland, and a grad- 

uate of Aberdeen University, a Fel- 
low of the Institute of Actuaries 
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will be required for financial policy. 

To some extent Mr. Aberhart has 
been able to argue that Ottawa 
has abused the 


direct supervision of the Dominion 
Government through the Foreign 
Exchange Control, Board. 

Ottawa Steals Thunder 

As a matter of fact, the action, 
taken by Ottawa to mobilize finan- 
cial resources could not but win the 
approval of the Social Credit phil- 
Osophers, Declaration of foreign 
securities, licensing of exports and 
imports, and strict control of credit 
and currency—these are the things 
that are dear to the monetary re- 
former, and things that have been 
talked about wistfully by the pres- 
ent rulers of Alberta. After four 
years of tentative gestures toward 
creating a closed economy in Al- 
berta, the Social Crediters woke up 
at the crack of war to find that Ot- 
tawa had closed the shutters of the 
old, free fiscal system. 

Alberta’s current 
have little refere to the original 
free-dividend pro; of Mr. 
Aberhart or the theories of Major 
Douglas. They are the result of im- 
provising a few of the unorthodox 
ideas that have knocked around 
Alberta -politics for many years. 
Take the credit houses. Alberta has 
29 of them, with some 300 sub- 
agencies, They have become in the 
past year a full-sized domestic 
banking system, with, however, 
only shadow powers. Care has been 
taken not to transgress too flagrant- 
ly wpon Dominion banking law. 

Still the system is expected by 
many Social Crediters to exercise 
credit control within the province 
at some future date, on terms denied 
by the Supreme Court of Canada in 
rejecting the Credit Regulation Act. 
Some Social Crediters hope to drive 
out the ch banks in time and 
“take over” people’s credit. “If 
they won't let us bring reform con- 
stitutionally, we'll do it mechani- 
cally,” said Mr, Aberhart in August. 
And Hon. Solon Low: “We are go- 
ing to continue to increase the serv- 
ices of the treasury branches and 
through them we expect to gain 
control of Alberta’s credit re- 
sources,” ’ 

Pre-war Utterances Now 

Thesé are pre-war utterances and 
they indicate how vulnerable the 
credit house scheme is to Ottawa’s 
war powers, if Ottawa decides that 
an independent experiment in 
banking and credit in Alberta is in- 
compatible with national financial 
co-operation. Coupled with the 
credit house scheme is the fitful 
experiment with codes and other 
controls in‘the field now taken over 
by the War Time Prices and Trade 
Board. Without Ottawa sanction, 
Alberta’s new price spreads 
will have limited scope, neegligible 
powers, Ottawa will certainly not 
divide its economic controls with 
we provinces as long as the war 
asts. 

The Alberta marketing control 
project, involving payment of con- 
sumers’ bonuses through the credit 
houses and the avowed intention to 
organize control of wholesale mar- 
keting, may also turn out to be 
completely out of court as Ottawa 
co-ordinates the nation’s productive 
resources for war. This phase of the 
Alberta experiment has hardly pro- 
gressed far enough to bring about 
a test of its legal status, but its main 
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A. WALKER A. M. MecBAIN 
Great Britain, and a Fellow of the 
Actuarial ty of America.. He 
joined the Sun Life in 1928. 

Alex. McD. McBain will be in 
charge of the intelligence depart- 
ment and interpret regulations of 
the board to foreign banks, export- 
ers and importers. Mr. McBain is 
manager of the foreign relations 
department of the Bank of Nova 
Scotia. He is a Glengarry Scot, born 


at Williamstown, Ont. He entered- 


the service of the old Métropolitan 
Bank, at Toronto, and later going 
with thesBank of Nova Scotia when 
it took over the Metropolitan. He 


the} tations 


* Co-ordinating the efforte of the 

Wartime Board and the. Bank of 

Canada will be the responsibility 

of L. P. Saint-Amour and D. G. 

Marble, assistant deputy govern- 

‘ment and secretary, respectively, 
Canada. 
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Varied Factors Oper 
“To Expand Note Issue 


Increased Government Expenditures and Higher 


ices Require More Cash — Danger Point 
of Inflation Still Far Off” 


would bea steady increase in the 


Can- | notes of the central bank as the note 
circula the commercial 


ways and means of raising money, 
he said: ‘ wa 


“All this is not. to say that a 
small and carefully regulated 
amount of credit expansion may 
not be desirable in the early stages 
of the war in order to assist the 
increase of production and em- 
ployment. It must be small and 
carefully controlled because its 


otherwise might get out of hand. 

“If, at the beginning of the war, 
there are unemployed resources, 
some credit expansion may give an 
impetus to their prompt utilization. 
If it is carefully controlled, the 
expansion of production may pre- 
vent any abnormal rise in prices, 
confidence may be maintained and 
the initial impetus may be carried 
on and accelerated by the insis- 
tent demand that exists for sup- 
plies. 

“However a3 soon as the expan- 
sion of employment and produc- 
tion gets well under way, and cer- 
tainly before it approaches its lim- 
its, further expansion of the supply 
of money and credit must be 
stopped if the danger of progres- 
sive inflation is to be avoided. 
With an economy at full produc- 
tion and employment, the only re- 
sult of expanding money and 
credit is to raise prices without in- 
creasing production. At such a 
point commences the cumulative 
spiral of inflation with all its 
deadly consequences to the econ- 
omy.” 


Leoking for Signs 

Following Mr. Ilsley’s statement 
many who are interested in mone- 
tary matters began looking for the 
first signs of inflation. The expan- 
sion in note circulation was seized 
on as evidence that it is already in 
progress. 

This view, however, completely 
ignores a number of factors quite 
distinct from inflation which have 
been operating to increase the note 
circulation of the central bank. 

At the outset it must be remem- 
bered that Bank of Canada notes 
are year by year forming an increas- 
ing proportion of the circulating 
money of the country. Formerly 
notes of the chartered banks, while 
not legal tender as the Bank of 
Canada notes are, were used in 
much greater proportion than they 
have been since the Bank of Can- 
ada came into being. 

The note circulation of the com- 
mercial banks is steadily declining 
in accordance with the terms of the 
1934 revision of the Bank Act. Char- 
tered banks, however, are reducing 
their circulation even faster than 
the law requires. They find it 


money remained constant there 
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create tariff barriers against the 
rest of Canada. 
Debt Picture Changes 

One serious disadvantage im- 
posed by the war upon Mr. Aber- 
hart*has been shifting of emphasis 
away from debt adjustment, The 
Social Credit premier adopted a 
premeditated stand against the Cen- 
tral Mortgage Bank, relying on its 
own measures, including the second 
Limitation of Actions Act which 
Ottawa disallowed recently. 

Whether or riot Mortgage Bank 
goes into operation, Mr, Aberhart 
possesses only limited initiative 
now in drafting new debt proposals, 
He may some new legislation, or 
he may abandon all efforts to pur- 
sue creditors further. Since his debt 
reduction attempts have been the 
source of considerable rural popu- 
larity, his position is greatly weak- 
ened because debt adjustment is 
not likely to be as important under 
war conditions and because condi- 
tions may permit nothing but tem- 
porary action of limited scope. 

The war brought the first genu- 


would not accep 

when political forces were organiz- 
ing for a finish fight against the 
weakening Social Credit Govern- 
ment. 


Since the Government has stood 
for incessant war against Ottawa, 
for costly experimentation, and for 
non-co-operation with the rest of 
Canada, its record may become @ 
serious liability to it as Albertans 
settle down to coftcentrating on the 
war. The simple issue, easy to 
grasp, is whether Alberta can pur- 
sue its own brand of social revolu- 


hart’s elusive New Age of Social 
Credit, the premier of Alberta runs 
the risks of a drastic orientation of 
popular feeling. Whether he can 
survive. it may not be known for 
sure until 
in 1940. 


1. The harvesting of the wheat| bisher. 


crop is always accompanied by ex- 
pansion in: the demand for cash. 
» This: year the crop, while not a 
record one, is 
the demands 


greater. 

2. Thousands of enlisted men are 
now being paid in cash. Many of 
these had no job at all previously. 

3. General business has shown in- 
creased activity owing to the in- 
creased spending power created by 
the crop and war expenditures, This 

4. Prices of various commodities 
and articles are higher, requiring 
more circulation to cover equival- 
ent transactions. 


5. The disappearance of United| 


States notes from circulation, In 
the\summer when U. S. tourists 
were spending considerable money 
in Canada and Canadian and United 
States currencies were at parity 
here, American money circulated 
for weeks after it was originally 
spent, a Seaeaine Sareea ace 
quired a higher value dr 

out of sight. — 

Test of Inflation 


Increased note circulation, of 
a. can be antes too far, with 
e consequences, The danger t 
is reached when note edeaas 
continues to rise after business has 
advancing. For a time, 
healthy conditions, note cir- 
culation will keep ahead of the rise 
in business, Then the two will get 
in gear again. But if the circulation 
keeps going up when business be- 
gins to flatten out then inflation will 
be at hand. : 
In other words, after full employ- 
ment of labor and capital is 
reached, any increase in currency 
will not increase production or dim- 
inish unemployment, it will merely 
start the revolving spiral of infla- 


tion. 

As it will be some time yet before 
there is full employment of labor 
and capital in Canada it is evident 
that inflation is still a long way off 


Bank Chat 


Loans of $200 millions by the char- 
tered banks to the Dominion Gov- 
ernment for two years at 2% is be- 
ing distributed among the 10 Can- 
adian chartered banks in proportion 
to their assets. The Dominion notes 
received by the banks will form an 
asset and against them they will 
place on deposit, to the credit of 
the Government, a similar amount 
against which cheques can be issued 
for supplies, soldiers’ pay, etc. The 
loan was arranged at a meeting of 
the banks with the Government of- 
ficials. It is understood that long 
term financing will not be done for 
some months yet. 

- * + 

Canadian chartered banks ‘iave 
adopted a fairly uniform policy re- 
garding employees who volunteer 
for active service with the military 
or naval forces. In most cases they 
will pay a sum of money, approxi- 
mately one month’s salary, will give 
leave of absence ensuring their 
position back when they return, and 
will keep up payments to the pen- 
sion fund and group insurance, 


Sir Alexander Mackenzie 


A giant among Canada’s men of 
Partner in the famous North- 


Canada’s mighty rivers. In 1793, at 
the age of 30, he was the first white 
man to reach the Pacific Ocean 
overland by crossing the North 
er continent north of the 
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Manufacturers of 


KNITTED PRODUCTS 
HOSIERY 
UNDERWEAR ° OUTERWEAR. 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 
General Maneger; 18 ALPREP DAVIDSON, KBE 


Assets of £127 millions. Leadon Offices at 
Over 900 branches in Australia, 29 Threadneedle 3St., B.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


“Agency errangemenw with Banks throughout Coaadas. 


EXPLORING {x PROFITS 


LIKE the intrepid explorers of those early 
days, enterprising Canadian business men 
today are seeking and finding new outlets 
and new profits in export business. They find 
the services of this century-old Bank of value 
in advising regarding new connections and, 
later, in handling the financial details of ship- 
ments. We invite inquiries from those desirous 
of extending their trade at home or abroad. 


World-wide facilities 
in all departments of banking 


the BANK , 
NOVA SCOT] 


OVER A CENTURY OF 


A 


BANKING EXPERIENCE 
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By LT.-COL. GEORGE A. DREW- 
The resentment caused by Col. 
Charles A. Lindbergh's. » 
speech over the radio on Oct. 13 
seems to have obscured an infinite- 
ly more important consideration 
than the of- 
fensiveness of 
what he said 
The ques- 
tion which re- 
quires an 


Sept, 15 and 
Oct 13, is ¥ 


LT.-COL. DEEW 
reason to SEs 
question the good faith of Senators 
or Congressmen who use the‘tadio 
or the press to influence public opin- 
ion, so that their course in Congress 
may not be misunderstood. 

It is easy to understand that men 
who saw the ghastly slaughter of the 
last Great War may hold extreme 
views in regard to war of any kind. 
It is not difficult to understand par- 
ents of children of military age doing 
everything within their power to in- 
fluence the course of their own gov- 
ernment so that their sons may not 
be called upon to fight. 

Action Puzzling 

But Lindbergh did not serve dur- 
ing the last war, has no children 
within 15 years of military age, and 
belongs to no legislative body of any 
kind, ‘Why then did he make use of 
the extremely influential .position he 
undoubtedly occupies, as a result of 
yeats of successful exploitation of 
well publicized stunt flights? , 

When Colonel Lindbergh spoke on 
Sept. 15, he told us that we must be 
“as impersonal as a surgeon with his 
knife.” He then went on to say that 
it is the duty of everyone “to look 
behind every article we read and 
every speech we hear.” “We must,” 
he said, “not only enquire about the 
writer and the speaker, about his 
personal interests and his nationality, 
but we must ask who influences 
him.” 

Questions Demand Answer 


'| ted States when ‘he sought refuge 
; there & few years ago? ze } 
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European war simply because they 
prefer the Crown of England: to 
Americar. independence?” 

- Why has Colonel. Lindbergh 
‘chosen to be so insulting to Eng- 
land, whose civilization he pre- 
ferred so much to that of the Uni- 


everything 
‘he become.the ardent advocate of | 
a modification 


unlimited quantities of fighting 
aircraft, but could export no 
bombers? 

Candida Free. to Act ; 

The answer to° the. last question 
Even a man as ignorant as Colonel 
has shown: himself to be 
must know that Canadians were as 
tree to go into this war or to stay 
out of this war as are the people of 
the United States. If he doésn’t know 
it, then he should make enquiries 
about the status of southern Ireland, 
which is much closer to London than 
we are, but is not at war with Ger- 
many, although it is a British Do- 
minion. 

It is much more likely that he does 
know. It is altogether likely he still 
has the same admiration for the Brit- 
ish way of l:ving that he had when 
he went abroad to escape the tragic 
aftermath of the brutality of a 
German gangster. This. thug’s. out- 
look and methods were strangely 
similar to those of another German 
gangster against whom the British 
people are fighting today. to protect 
not only Colonel Lindbergh but the 
world. 

It is probable also that Colonel 
Lindbergh has no thought -whatever 
that the western hemisphere is the 
exclusive domain of the United 
States. These statements are prob- 
ably nothing more than camouflage 
for his real purpose. 

Embargo the Answer 

It seems much more likely that 
the answer is to be found in the 
argument that there should be an 
embargo on offensive weapons and 


It has been suggested that.Colonel | 
Lindbergh 


has merely sought to earn 
the,German Order of the Red Eagle 


‘conferred ‘upon him in Berlin last 


. Perhaps the fact-that this 


ther Net ‘ | 


suggests that he feels under no per- 
sonal obligation for any favors he 
has received. 

Only Colonel Lindbergh can an- 
swer the question with absolute cer- 
tainty, but in view of his own sugges- 
tion, we have a right to seek some 
reasonable explanation in the mean- 
time. 

Is This the Answer, Colonel? 

The most reasonable explanation 
is that Colonel Lindbergh is now, as 
he always has been, a commercial 
airman. Ever since he was an air- 
mail pilot, aviation has been his 
bread and butter. He has exploited 
to the very limit the commercial 
possibilities of any prominence 
achieved through 

For years he has been paid for 
his services to commercial com- 
panies, These services have covered 
a wide field. He has not been un- 
willing, and no one can criticize him 
for that fact, to perform any services 
connected with aviation and its com- 
mercial: expansion for which some- 
one: was prepared to pay him. 

Colonel Lindbergh has conducted 
a number of survey flights for the 
purpose of developing the trans- 
atlantic’ and transpacific commer- 
cial airlines of the United States. As 
it happens, geography has determin- 
ed that Canada is the logical point 
of contact. by air between Europe 
and the Orient. 

Just as the mastery of the sea 


as time goes on most of the 
nachinés will be flown to England. 
Jnder existing laws American 
pilots could not do this work 
themselves. ; 

When the war erided, it might be 
difficult to prevent Canada taking 
her proper place in transatlantic 
and ultimately in tr.nspacific 
aviation with that background of 
experience, There are companies 
in the United States which might 
not welcome that outcome of the 
war. One way they might hope to 
prevent that happening would be 
to work for an embargo on the 
shipment of bombing planes to 
Canada under the pretense that 
they were in fact protesting the 
export of offensive weapons. 

If they decided upon that course, 
there is no one to whom they 
would be more likely to look than 
Colonel Charles A, Lindbergh. 


Speculation Permissible 


Of course, this is only speculation. 
But until Colonel Lindbergh gives 
us the answer, we can only specu- 
late, and we have his invitation to 
do s0. 

Colonel Lindbergh owes it to him- 
self, even if he feels under no obli- 
gation to Canadians from whom he 
has received many courtesies, to 
answer the questions he himself has 
suggested should be asked. 

He should tell who paid for the 
combined networks of National, 
Columbia, and Mutual broadcasting 
systems. : 

What are his personal interests? 

Who has influenced him in the 
preparation of these speeches? _ 

Until he answers those questions 
he should be regarded as something 
much more dangerous than a mere 


NEW PRESIDENT. 


bs 


William C. Wall, who has been 
elected president of Joliette Steel 
Co., Montreal and Joliette, Que. Mr, 
Wall, who is also president of Wall 
Chemicals, Ltd., and director of Wall 
Colmonoy Inc. and Carbo Ice Ltd., is 
general manager of the steel com- 


pany. 


British Columbia 
Defenses Expand 


Total Expenditures in 
Province Estimated at 
$3 Millions 


From Our Own Correspondent 

VANCOUVER. — Wartime con- 
struction for defense purposes is 
playing a major part in British 
Columbia's building expenditures. 

Royal Canadian Air Force is now 
completing a combined land and 
seaplane base at Patricia Bay, near 
Sidney, Vancouver Island, with the 
first two hangars already under way. 
These will cost about $300,900, and 


-addition of a barracks will bring ex- 


penditure to $400,000. 

Asimilar amount has already been 
spent on provision of runways and 
another $25,000 has been allotted for 
slipway. 


Further Work at Esquimalt 

At Esquimalt naval base more than 
$200,000 has already been spent on 
various improvements and new 
buildings are being erected at -cost 
of $125,000. 

British Columbia contractors have 
had a good deal of work at Prince 


"Pos 
Pie 


5 


« 
% tae 


ia see " »” é \ 8 {ts 
# + og wei 7 ‘4 
$ - 4 af r, ae he : 


aS 


wa? 
os 


INESS SAFE 


rom the Fire 


‘Phe installation of ‘2-Dominion Protective 
System in your building, connected with our 
Central Station, makes possible the detection: 


of the fire in its early stages. 


The alatm to our Central Station calls out . 
the fire brigade promptly and dispatches 
officers to look after the property owner’s 


interests. 


Where D.E.P. Fire Alarm Systems are em- 


ployed, 


business establishments receive 


99.96% immunity from fire. The transmis- 
sion of fire alarms from protected properties 
to the fire headquarters through our Central 
Station is practically instantaneous. 

The lowest fire insurance rates are granted 
where a Dominion Electric Protective Sys- 


tem is installed. 


Other Dominion Pro- 
tective Systems include: 
Electric Burglar Alarm 
Systems, Night Watch 
Patrol, Sprinkler Sw- 
pervisory Systems. 


Where Central Station 
Service is not available 
we are prepared to in- 
stall Local Systems con- 
nected to the Fire or 
the Police Department. 


oso 


Set 


DOMINION ELECTRIC PROTECTION COMPANY 


TORONTO 
HAMILTON 


Rupert in connection with the $750,- 
000 seaplane base there. ; 

Additional work at Jericho Beach 
air station near Vancouver will bring 
the total outlay of the department in 
British Columbia for the year to 
approximately $3,000,000. 

A large part of this work was 
planned and contracted for before 
the war broke out and it will prob=- 
ably be amplified during the coming 
months. 


Central Stations located at 
MONTREAL ' QUEBEC 
LONDON 
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Can. Industrial ‘Alcohol 
Calls Rest'of Debentures 


From Our Own Correspondent 

MONTREAL. — Canadian 'Indus- 
trial Alcohol ‘Co, has given notice 
that it. will redeem all’ outstanding 
5% debentures at par. on Nov. 15, 
1939. At Nov. 15, 1938, there were 
$66,144 of these debentures outstand- 
ing. 


OTTAWA 
WINNIPEG 


These debentures were issued-by 
the company in exchange for the 
20-year 6% debentures stock of 
Robert McNish & Co,’ which were 
unconditionally guaranteed by CLA, 
Further it will be recalled that last 
year the company offered to buy 
back the 5% debentures :at 90% of 
their face value. As a result the out 
standing amount was reduced. from 
$895,277 to $66,144, 


B. T. Huston, editor of C& 
Grocer, has been secretary of (i 
Products Association since :'s 
tion in 1920. The idea of estat 
the outstanding display of foo 
ucts at the Canadian Nationa! 
tion is credited to Mr. Hustov. 
came editor of MacLean Pu 
Co’s Canadian Grocer in 1913 
one of the best known autho 
food merchandising in the DL 

By B. T. HUSTON 

War conditions are gradually 
ing food prices.- Future ris: s i 
latgely om length of hostilities. } 
ported raw materials will be o» 
basis, domestic business will od 
ened causing increased dema.d 
with probable wage advance 
will mean added costs. Steam 
are invariably higher during a 
and war risk insurance applies ¢« 
lyon merchandise from Euro; 
Asiatic waters. | i 

The present food situation ca 
compared to that existing a yea 
may be summarized as follov, 


1, Imported raw materials a: 
ished products will be higher b 
of higher freights, war risk ins 
shipping delays, uncertain:i¢ 
arrivals.. 

2. Exchange on U. S. funds wé 
to laid-down costs of all foods pam 
in U. S. dollars. ; 

3; Sales tax of 8% applies o 


Very well, let us accept Colonel 
Lindbergh’s suggestion. Let us ask 
him why he proclaimed the strange 
new totalitarian doctrine for the 
United States, that “this western 
hemisphere is our domain.” 


Why did Colonel Lindbergh dis- 
play his crass ignorance by asking 
whether Canadians had “the right 
to draw this hemisphere into a 


munitions, - 

Let us accept Colonel Lindbergh’s 
suggestion, and be “as impersonal as 
a surgeon with his knife” in seeking 
some explahation of his two propa- 
ganda speeches, 

Let us also accept his suggestion 
that we “took behind every article 
we read and every speech we hear.” 

Let us. also. accept. his suggestion 


1940 LIVCOLY-ZEPHYR 


ex Quebec.Vote. Stillin Doubt. | aoeret ale ie ae 
money freely and debt of the prov- : . 
ince has‘ increased by leaps and 
bounds.. The Liberals are 
capital of this and telling the elec- 
torate that the Duplessis Govern- 
ment has wrecked the credit of the 
province. ~ 
Electors are also not being allowed 
to lose sight of the fact that the real 
reason for the election is financial 
It is well known that the provincial 
government is in a tight financial 
hole at present. It has large bank 
loans and owes large amounts of its 
contractors. The banks are reported 
. have refused to make additional 

oans, ¢ 

Actually, a Duplessis victory will 


(Continued from page 1) 

the rural electorate . control the 
verdict. 

It is generally recognized Premier 
Duplessjs holds a strong position. 
His administration of the finances of 
the province has not been good, but 
many of his policies such as rural 
credits, colonization, old-age’ pen- 
sions and highway construction have 
been popular. In addition, he caught 
his opponents unprepared for an 
election. The Quebec Liberals were 
poorly organized and leadership of 
the provincial party was far from 
being the best. The Liberals are also 
handicapped by the fact that they 
have not properly cleaned. house 
since the overthrow of the Tachereau 
regime. 

It is doubtful if there has ever 
been an election in Canada in which 
the issues have been more confused, 
Premier Duplessis continues to shout 
about inroads on provincial auton- 
omy, centralization and assimilation. | . 
He suggests that Quebec’s minority 
rights are threatened. On every 
hand he is accused of falsifying the 
issues. a 

He continues to make a fuss about 
conscription, but in this he makes 
little headway for there is no party 
in support of it. Not even his most 
loyal supporter believes his state- 
ment that a vote for Godbout is a 
vote for Lapointe; a vote for La- 
pointe is a vote for war; and a vote 
for war is a vote for conscription. 
Every French Canadian knows La- 
pointe is opposed to conscription. 
Furthermore, they know the Liberals 
have been an anti-conscription party 
ever since the last war. 


Attack on War Effort 


the election thete will have to be 
a curtailment of provincial expendi- 
tures. For instance, highway con- 
struction may have to be suspended. 
Cannot Decide War Issue 


Entry of the federal Liberal forces 
In the laboratories of the canning 


chemistry, brought revolutionary 
increased the varieties of vege 


geographical barriers. Here is 
: metheds of | 


election cannot decide Doniniva ; & i | y | : 
issues, F i “ 
Then, again, there is the distinct 
possibility it would have had no'ef- 
fect on Canada’s war effort. Premier 
‘Duplessis may talk about inroads on 
provincial,autonomy, centralization 
and the War Measures Act but he is 
not in a position to. do anything about 
them. After winning the election he 
might have “knuckled down” if for 
no other reason that he would have 
had little choice to do otherwise, ac- 
cording to one popular view. 
Premier Duplessis has not come]. In the event of a Duplessis victory 
out directly against Canada’s partici-| it ig important that his majority 
pation-in the war, In fact, he has| should not be taken as indication of 
modified his statements in regard to| the feeling of French Canada toward 
war participation, especially in ad-| the war effort. Without doubt Mr. 
dressing English audiences. Yet, he | Duplessis will receive many votes 
has made participation an issue by | ffom persons who are not opposed to 
attacking certain essential war acts| the war effort. 
of the Dominion Government. One of the unfortunate aspects of 
One of Premier Duplessis’s pet} the election is that. it has created 
themes is alleged unfair treatment by| €V€N greater misunderstanding of 
the Dominion Government, In this| this province in other parts of Can- 
connection he criticizes the Domin- | 24a. Most people seem to think that 
ion Government for voting $100 mil-| Premier Duplessis is speaking for 
lions for war purposes, which he French Canada when he voices op- 
says is a “destructive work,” while| position to participation in the war. 
refusing Quebec funds for “con-{ One only has to talk to members of 
structive purposes.” the French business community to 
His opponents, however, have been | know that this is incorrect, 
able to point out that Quebec has 
received the same treatment. from OTTAWA REPORTS 
the Dominion as such provinces as From Our Own Correspondent 
Ontario and {he Maritymes, Further-|_ OTTAWA.—Comforted by reassur- 
more, Ottawa funds available to| ing reports from Quebec the Gov- 
Quebec have not been used because | ernment is laying aside anxiety as to 
of the obstructive policies of the| the immediate political future. Latest 
Duplessis Government. reports from Quebec indicate a de- 
Election charges that Quebec’s/| cline in Premier Duplessis’s prestige 
financial autonomy has been inter-| and some rise in the popularity of 
pane — ~ ae aa Measures Act} the Liberal opposition, 
ave been effectively answered by! The more realistic of 
the Liberals, They point out that the} campaigners believe ae a 
Quebec Government is barred from| present moment the -balance. is 
the U.S. money market by the U.S.| hanging about evenly between ‘the 
Neutrality Act and not by the War | two parties. They are eobfident that ; a 
Meares Act Furds neato no steps the great gap between the strength SEE YO prised he i-¢s clad 
ave beer en by the Bank of/ of the Duplessis party a b- d | 4 | ct ) qT; 
hare Des Bee by ine Dae ot the Duplessis party snd the Lib- 3 UR NEAREST FORD. DEALER FOR, COMPLETE..DETAILS 


borrowings. that they have a chance of victory. ‘ ’ ‘ 


ALWAYS THE STYLE LEADER, NOW GREATER IN SIZE, POWER, BEAUTY! 


The Lincoln-Zephyr, always the style leader, 
is ready with important improvements for .1940, It 
is a new car, retaining the exclusive combination of 
features which sets this car apart. age 

The twelve-cylinder engine —smooth, silent, eager 
is increased to 120 horsepower. Yet, because of 
favorable ratio of horsepower to car weight, the remark- 
able standards of economy will continue. 

The unit-body-and-frame, a rigid, steel, truss-type 
structure, is still present in all closed types. But it is 
a new and larger body-frame, with increased head room, 
leg room and elbow room. 

Passengers will see the road and the countryside 
more clearly, because the Panorama Windshield and ' 


deeper windows contain 500 added square inches of 
glass. The luggage compartment in the Sedan is 30% 
larger than formerly. cs Bed 

The new Lincoln-Zephyr is equipped for even more 
comfortable travel than ever before . . . with new Con- 
trolled Ventilation .. Finger-Tip Gearshift on the 
steering post . , . Sealed-Beam. Headlamps. Hydraulic 
brakes assure quick, smooth, effortless stops. — 

But far more important than any. single Lincoln- 
Zephyr feattre is the unique combination of features, 
at medium price, not to be found in any other car at 
any price! They bring pride every time you take the 
wheel and lasting satisfaction in ownership. Ford 
Motor Company of Canada, Limited, 
ts Dadra: 1 Rippin TRE. 


, A COMBINATION OF FEATURES 
THAT MAKES LINCOLN-ZEPHYR 
THE ONLY CAR OF ITS KIND 


1. Unit-body-end-freme—steel penels welded 
to steel trusses (in closed types). 2. V-type 
12.cylinder engine—smooth, quiet, economical 
power. 3. High power-to-weight ratio—low 
centre of gravity. 4. Comfort for six, “amid- 
ships,” chair-high seats— gliding ride—direct 
_ entrance—high visibility. 5. Hydraulic brakes 
6. Penorama Windshield and windows. 
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, ‘These debentures were issued-by 

| the company in exchange for the 
S\ 20-year 6% debentures stock of 
| Robert McNish & Co,’ which were 

| unconditionally guaranteed by C.LA, 
| Further it-will be recalled that last 
¢ | year the company offered to buy 
5 | back the 5% debentures iat 90% of 
e | their face value. Asa result theout- 
1. | standing amount was reduced, from 
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ood Industries Look For Capacity Production 


War Conditions Completely Upset 
Normal Trading\ and Processing 


B. T. Huston, editor of Canadian 
Grocer, has been secretary of the Food 
Products Association since its forma- 
tion in 1920. The idea of establishing 
the outstanding display of food prod- 
ucts at the Canadian National Exhibi- 
tion is credited to Mr, Huston. He be- 
came editor of MacLean Publishing 
Co’s Canadian Grocer in 1908, and is 
one of the best known authorities on 
food merchandising in the Dominion. 


By B. T. HUSTON 


War conditions are gradually increas- 
ing food prices. Future rises depend 
largely on length of hostilities. Most im- 
ported raw materials will be on a higher 
basis, domestic business will be qyick- 
ened causing increased demand. Along 
with probable wage advances, all this 
will mean added costs. Steamship rafes 
are invariably higher during a big war 
and war risk insurance applies especial- 
ly on merchandise from European or 
Asiatic waters. 

The present food situation cannot be 
compared to that existing a year ago. It 
may be summarized as follows: 


1. Imported raw materials and fin- 
ished products will be higher because 
of higher freights, war risk insurance, 
shipping delays, uncertainties of 
arrivals. 

2. Exchange on U. S. funds will add 
to laid-down costs of all foods paid for 
in U. S. dollars. 

3. Sales tax of 8% applies on duty 


paid values which are higher by the 
amount of the duty than prices paid in 
exporting country. 

4. It is likely that Canada will be 
able to purchase usual holiday and 
other food requirements abroad. 

5. While Great Britain’ in the. past 
several months has been laying in 
heavy supplies of Canadian basic 
foods, there is still a big future as.long 
as war lasts for Canadian food pro- 
ducers. 

6. There is a big western wheat crop 
at an opportune time with better. ex- 
port demand in sight. 

7. Better year in. sight for canners 
with heavy carryovers as prices are 
rising. 

8. Biscuit firms paying more for 
sugar and flour but likely to maintain 
sales and profits. 

9. Bread manufacturers continue to 
sell at old prices, not on replacement 
values, 

10. Improved future for canned milk 
trade. 

11. Price competition still’ keen 
among food chains in Eastern Canada. 


Anxiety on part of manufacturers 
using imported raw materials is speed- 


; : 

In the laboratories of the canning industry tireless workers have furthered food 

chemistry, brought revolutionary changes into the business. Their efforts have 

increased the varieties of vegetables and fruits preserved and broken down 

geographical barriers. Here is a chemist experimenting in developing new 
methods of preserving fruit juices. 


Export business has always been of vital importance to C 
for its bacon that it has not been able to completely supply. 
Sssured of a steady demand for their products. Here is a truck 


ne 


ing up demand. This is evident in the 
recent purchase by confectionery manu- 
facturers of sugar made from high- 
priced Cuban raws at more than $1 per 
cwt. above Canadian, refined to make 
sure factories would not have to shut 
down. 

A good many foreign food products 
are paid for in United States funds and 
this is also adding to laid-down costs, 
at the moment to the extent of 11%. 


Lower sterling to cover merchandise 
from British sources is offset largely by 
higher freight rates and war risk insur- 
ance. Markets are therefore likely to 
follow the trend in the 1914-1918 war; 
but this time advances will be more 
gradual because of control systems put 
in effect by both the ‘British and Cana- 
dian Governments. It is also evident 
from the start that Canadian industry, 
while not losing sight. of a return on 
operations, is keeping the interests of 
the entire country in mind. 


Food For Britain 


Canada will, to a much greater extent 
than in 1914-1918, provide the United 
Kingdom with essential food products. 
With the convoy system of the British 
Government effective much earlier than 
in the preceding war, this country stands 
in a unique position. Increased demand 
for wheat has.already pushed prices up- 
ward, which is relieving the Govern- 
ment of its 70 cents per bushel guaran- 
tee that otherwise would have cost the 
country many millions of dollars. 

Flour has advanced and is in greater 
export demand with the future for both 
wheat and flour looking brighter. Great 
Britain will continue to take our bacon 
and probably in increased quantities. 
The United Kingdom has evidently been 
purchasing well ahead in many essential 


_ foods including various canned goods, 


Seven months’ exports this year of can- 
ned vegetables were more than three 
times as great as last. 

Britain has been purchasing heavily 
of beans from western Ontario, to such 
an extent that prevailing prices up to 
outbreak of the war were double what 
they otherwise would have been. There 
is an assured market for a big percent- 
age of the cheese output, while butter 
exports to the Mother Country are run- 
ning many times greater than last year. 
Exports of packaged cereals—they were 
more than $3.5 millions in last fiscal 
year, with $3.1 millions going to the 
United Kingdom—are not likely to be 


’ reduced. 


Imports Continue 


On the other hand, Canada will con- 
tinue to import fancy biscuits, jams and 
marmalades from the United Kingdom; 
glacé fruits and shelled walnuts from 
France, imported cheese from Switzer- 
land and some of the other countries, as 
the demand requires. Even sardines are 
coming from Norway and Canada is get- 
ting: supplies of shelled walnuts from 
far-off Manchuria now controlled by 
Japan, dates from Iraq, figs from Turkey, 
dried fruits from Australia. 

There is, therefore, little reason to 
sée food wholesalers and retailers. in- 
juriously affected through lack of 
imports. 

Canada certainly did not produce food 
products to capacity this year. Canners 
deliberately cut acreages in the import- 
ant vegetable products because of sur- 
pluses carried over from past two years. 


—Canada Packers’ photo. 
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anadian meat packers. The British market offers an outlet 

With war increasing these demands, meat packers are 

of Wiltshire sides being stewed in the hold of a trans- — 
with ewtremes oor" 
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The canned tomato pack may not exceed 
1% million cases, whereas two years ago 
it was 3% million. The canning industry 
has a big potential production capacity. 

It is not expected that the Wartime 
Prices and Trade Board will attempt to 
curtail the food business to any extent. 
It has already indicated that it is not 
keen about fixing prices. What it will 
endeavor to do will be to prevent undue 


advances — these will be isolated cases® 


only—and to stop speculation. All of 
which means that advances will be per- 
mitted to conform with increased costs 
and replacement values and these, with 
few exceptions, will be made gradually. 


Loss Leader Legislation 


Loss leader legislation has run into 
snags in eastern Canada, although the 
west is fairly solid for it. British Colum- 
bia, Alberta and Manitoba have loss 
leader legislation, which, in effect, is de- 
signed to prevent the sale of any food 
product at less than 5% over the recog- 
nized wholesale cost. Chains and depart- 
ment stores in the West have to con- 
form to these laws, but there have been 
some troubles arise because of evasion 
schemes. The Ontario Government has 
turned down a similar request from in- 
dependent retailers in that province. 


The matter of price-cutting in Ontario 
was left with the Trade and Industry 
Board under the chairmanship of E. J. 
Young. This Board has been calling in 
members of the trade against whom 
complaints were issued and has been en- 
gaged for several months in sifting the 
evidence. But it has not yet made any 
announcement. Similarly, there is no 
legislation in Quebec or the Maritimes 
dealing with loss leaders. 


Canning Industry 

Fruit and vegetable canning in Canada 
is on a more profitable basis this season 
than last. This would have been the 
case even if there had been no war, in- 
asmuch as canners last spring found it 
necessary to secure higher prices 
through reduction of crops and packs. 
Canned food prices of the past year hit 
new lows for a decade or two. In many 
instances goods were sold at less than 
cost of production and some of the 
smaller independents encountered finan- 
cial difficulties, while profits of others 
receded considerably. 

Carryover of peas, tomatoes, tomato 
juice ‘and corn from the 1937 and 1938 
packs and low prices prevailing, com- 
pelled canners to cut acreage contracted 
for last spring. There are no_ official 
figures yet on any of these packs but if 
estimates are correct, the pea pack, 
which ended in July, was not much 
more than 50% of a year ago. It is cal- 
culated that the tomato pack, on account 
of reduced acreage and a comparatively 
poor season, may not exceed 50% of 
1938. 

The corn pack may run up to 60%. 
Jobbers and large retail -distributors 
have been coming into the market more 
freely the last three or four months, 
paying prices anywhere from 10 to 25% 
higher lately. 

Following figures show 
pack production: 


three-year 


1937 1938 *1939 
——000’s of cases———- 

Tomatoes .... 3,539 2,375 1,200 
PORB cccccoccce 1868: ZS. - 150 
CORR. ccsveccse 1,975 1,630 1,100 


6,106. 3,400 


It is this prospective decrease, esti- 
mated at over 3% million cases from 
1937, that started the market upward. 
War or no war, prices would have been 


higher. 
British Embargo 


Great Britain has put an embargo on 
certain luxury lines. Import licenses are 
required on others, including canned 
vegetables but not tomatoes. So that we 
still have a free market into the United 
Kingdom for all tomato products (except 


‘ketchup), such as canned tomatoes, 


tomato juice, tomato pulp and puree. 
This situation has further strengthened 
the market and unless Britain feels it is 
good business from an international 
political standpoint to buy most of her 
canned tomatoes from Italy, Canadian 
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cost of production or below in the last 
year or so. 

If the war lasts any length of time can- 
ners are likely to experience eonsider- 
ably better prices and profits. .At the 
moment the embargo (which may only 
be temporary) in the United Kingdom 
against tomato ketchup. seems to be the 
only fly in the ointment from the can- 
ners’ standpoint. 


Sugar Refining 


The troubles of sugar refiners, whole- 
salers, retailers, candy makers, and con- 
sumers since outbreak of war in Europe 
are gradually subsiding. At least 99% 
of the trouble was attributable to con- 
sumer raids on stores, resulting in about 
half of the homes of Canada having 
practically all the sugar available. Per- 
sistent demand put the Canadian refiners 
in a short position, which ‘n many in- 
stances caused more or less strained re- 
lations with large buyers. 

At times refiners were working at 
150% of what was. considered their 
capacities. Raws could not be imported 
fast enough. Then Great Britain report- 
ed the purchase of all British West In- 
dies raws which tended to further com- 
plicate the situation. Later, however, 
she announced release of some supplies 
to Canada. Small temporary relief was 
obtained when a number of beverage 
and candy firms at request of the War- 
time Prices and Trade Board gave up 
some of their surplus for regular retail 
channels. 

Sugar jumped 50c. a cwt. on Oct. 2 
because of the slowness of getting raws 
into the country, higher prices paid for 
them and domestic supply and demand. 

To relieve the situation, several things 
have been done. Ottawa announced the 
75c. a ewt. dumping duty would be re- 
moved from United States and Cuban re- 
fined sugars until Nov. 15 although this 
may not mean very much. Certain re- 
finers purchased Cuban raws at a high 
price (one firm is bringing in 1,800 tons) 
and refining them in Canada, although 
little or no raw sugar had been coming 
from that country. Canada’s own beet 
sugar began to be released early in 
October. 

As far as importation of Cuban raws 
is concerned, it is interesting to note 
that the manufacturer involved disposed 
of the refined product to candy and bev- 
erage firms prior to manufacture and at 
more than $1 a cwt. above the prevailing 
price of Canadian refined after the 50c. 
advance. The confectionery and bever- 
age companies wanted to be sure of 
stocks so that there would be no let-up 
in plant operations. 


Position of Refiners 


Refiners of raw cane only have not 
been faring so well because of the short- 
age of raw material, whereas those oper- 
ating beet factories in addition to cane 
are placed in a much better position. The 
Canadian beet sugar crop is estimated 
to be 100,000 tons greater than 1938 and 
with a high sugar content. Ordinarily, 
beet sugar produced in Ontario is not all 
sold until March or April of following 
year. This year it is likely to be nearly 
all gone by first of January. Nor does 
Ontario beet sugar usually sell in the 
Montreal territory, whereas this year 
heavy deliveries are being made there, 
and at a much higher price than Montreal 
cane. 

From a world standpoint there does 
not look to be any future sugar shortage. 
I recently compiled figures to show that 
in the 1913-1914 crop year—opening of 
the former World War — total world 
sugar production amounted to some 18 
million tons. By 1937-1938 it had grown 
to 30 millions, an increase of 66 2/3%, 
with cane sugar up 95% and beet 26%. 
Several more countries are producing 
raw sugar in a fairly substantial way 
since 1914, such as India, Australia, 
South Africa, Sugar exports from large 
producing countries have been rationed 
the last few years, which indicates that 
these countries are capable of greater 
production if need be. Cuba has already 
announced further expansion in produc- 
tion. 

Unless transportation difficulties are 
encountered, not noticeable now, there 
should be no world shortage of sugar 
as was experienced toward the end of 
1918 and in 1919 when wholesale prices 
in Canada hit the high mark of $24 a 
cwt., against $6.25 at end of October, 
1914. But if the war is éxtended further 
gradual rises should occur in raws and 
consequently in refined sugar, as Cana- 
dian beet -is not nearly sufficient to 
satisfy Canada’s demands, which re- 
quires upwards of 900 million lb. an- 
nually under normal conditons. 


Salmon Canning 

Salmon canners in British Columbia 
are not having difficulty selling their 
packs this year. Export demand has 
been heavy. Usually ‘about two: thirds 
of the pack is exported in a normal year. 
Apart from pinks, packs of the various 
important grades are well down from 
last year, some of them being the lowest 
up to date of the past six years. Sock- 
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Biscuit makers are looking for an eventual stimulation of their business during 


wartime, although prices of ingredients have risen sharply since the outbreak 

of war. Canadian plants are highly mechanized, possessing the most modern 

equipment available. Here is a large dough mixer pouring forth the ingredients 
which were poured inte it a few moments before. 
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—Borden Co. photo, 


The handling of fluid milk is a most exacting process. Milk is highly susceptible 

te odors and vigilance cannot be relaxed for a moment. The milk goes through 

the dairy swiftly in plants where cleanliness is a religion. The process is almost 

perpetual motion for delivery of milk must be made 365 days in the year. Here 

is one of the bottling machines which every day of the year places the fluid in 
an endless chain of containers. 


eye pack is down almost 40%,.compared 
with the same date a year ago. Cohoe is 
down nearly 30% and Ketas 37%. On 
the other hand, the pink pack is up 50%. 
On the whole,.the pack is down about 
8%. 

Higher prices are prevailing this year 
with the exception of Cohoes.. Sockeye 
grade opened $1 a case above a year ago 
and-pinks and Ketas were marked 50c a 
case up. So short is the sockeye grade 
that British Columbia Packers Ltd. had 
to make only pro rata delivery on 
contracts. 

A new phase of the salmon situation 
this year is the application of the 8% 
sales tax for the first time, announced iz 


Index to Food Companies 


Muirhead's ..cceses 
’s 


the September Wartime Budget. It -ap- 
plies to all canned fish. 

Replacement value policy was not. gen- 
erally adopted by tea and coffee packers 
following the substantial increases in 
duties: in the Wartime Budget. Tea 
duties were increased from 5 to 10c. a Ib. 
based on: quality and a 10c. a Ib. duty 
was placed on British-grown raw coffee, 
while non-British coffee duty was in- 
creased from 3c. to 13c. 

Some of the large tea package ffams 
who price-label their goods, have been 
in @ quandary ever since the budget. Tea 
auctions ~were cancelled, not only in 
London but in Colombo and Ceylon. 
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Bread Prices Not Advanced ~ 
To Compensate For the Rise 


Sharp increase in commodity 
prices since the outbreak of war has 
increased costs of bread and biscuit 


to compensate for higher Costs. 
Some difficulty is seen in scaling 
prices of bread upward because of 
the large number of organizations in 
‘the business. Biscuit manufactur- 
ers, being fewer in numper, are 
‘more advantageously placed. 


Barker's Bread 


Barker's Bread Lid. last annual 


cuits and “Educator” crackers. 


financial statement covered a period be 


from April 17. #6 Dec. 31, 1938, Dur+ 
period the company under- 
went considerable 
tent of which is not 
-ible from the « 8 t. 
* #H. B. president, stated 
in the annual report that the man- 
agement amalgamated its properties 
with those of two subsidiaries pur- 
chased earlier in the year for cash 
and stock. 

The report states that sales vol- 
ume improved and sales were ex- 
tended into Tt districts not pre- 
vio serv 

ret ecm in the eight and a half 
months period ended Dec. 31, 1938, 
was $18,961, after depreciation and 
income taxes. Preferred dividends 
were earned and paid. 

At Dec. 31, 1938, there were 9,584 
5% cumulative preference shares of 
$50 par value outstanding, of which 
457 shares were issued for 1,500 
preference shares of a subsidiary 
company. At April 16, 1938, there 
‘were 9,179 preference shares out- 
standing. There were 35,605 no par 
common shares outstanding. 

Hon. J. Earl Lawson was elected 
to the board of directors at the an- 
nual meeting on April 22, 1939. 


Directers—H. B. Manning, pres.; R. B. 
Phipps, treas.; J. B. White, Hon. J. Earl 
Lawson; Toronto; G. W. Burry, 


Burry Biscuit 


Burry Biscuit Corp. has announc- 
ed that the regular quarterly divi- 
’ dend of 75 cents on its 6% preferred 
stock, due Oct. 1 was deferred. This 
is interpreted to mean that the com- 
pany'’s business has not been satis- 

factory in the current fiscal year. 
_.. In the year ended Oct. 29, 1938, a 
considerable shrinkage in earnings 
* was reported. Gross income during 
-the period decreased to $45,008, from 
$155,914 for the corresponding 
period in 1937. Net profit for the 
year dropped to $30,349 from $121,- 
616. Earnings on the 6% convertible 
redeemable preferred of $50 par 
value amounted-to $3.07 and $12.26. 
Prior to deferring of the recent 
dividend the company has paid its 
dividends regularly and an initial 
ividend of 25 cents was paid on the 
mmon stock on June 15, 1937. 
ere was nothing paid subsequent- 

on this class. 

& The company operates in the 
United: States, with head office at 
Elizabeth, N.J. It manufactures and 
distributes English type sweet bis- 


change, the ex- 


tions extend over 


mon stock is held by Maple Leaf 
Milling Co. 

In the year ended June 30, 1939, a 
net profit of $396,370 was shown, 
compared with $261,924 in the pre- 
ceding year. Steady improvement 
has been made since -1933, when a 
net loss of $43,285 was recorded. 

During the past four years, Can- 
ada Bread Co. has been able to 
show earnings on its common stock, 
after taking into consideration par- 
ticipation features attached to the 
preferred stock. On this basis earn- 
ings in 1939 were 73 cents a share. 
In 1938 they were 39 cents. This 
steady betterment has placed the 
common shares in a much better 
position to participate in disburse- 
ments. 

In the 1939 fiscal year, the com- 
pany was able to reduce the 6% 
first mortgage sinking fund bonds 
outstanding to $595,500 from $629,- 
400. Sinking fund has been provided 
in full to the maturity of the issue 
in 1941. These retirements have the 
effect of reducing charges and 
placing capital stock in a better 
position. 

Directors — C. H. Carlisle, pres.: C. B. 

Shields, A. G. Walwyn, A. W. Holmes- 

ted, R. S. Waldie, vice-pres., G. C. 


Leiteh, Torento; A. V. Loftus, gen. mer. 
o-. gen. mgr. and sec.-treas.—W. 8. An 


Asst. see.-treas.—L. F. Enright. 


Canadian Bakeries 


Shareholders and bondholders of 
Canadian Bakeries Ltd. will vote 
upon a plan of reorganization at a 
special meeting in Calgary, Oct. 30. 

The plan calls for elimination of 
arrears on the preferred stock, which 
have accumulated on the first pre- 
ferred since June 12, 1931, and upon 
the second preferred since Aug. 31, 
1930. Arrears at Aug. 31 amounted 
to $57.50 a share on the first pre- 
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Food stock prices moved ahead of the general index at the end 
ever since. This chart enly shows the effect of the outbreak of war up 
perhaps tee soon to be certain to what extent common stocks as a whole 


ferred and $63 a share on the second. 

It is proposed that: 

Each 7% preferred share receives 
one new 5% preferred share and 
three new common shares, of no par 
value. , 

Each second preferred share would 
get seven new common shares. 


Each common share would receive 
% share of new common. 

Dividends would accrue from Sept. 
1, 1939, on the issue of 5% 

stock. In the company’s 
financial statement for the year end- 
ed Aug. 31, 1939, improvement was 
shown in earnings. The first pre- 
ferred stock earned $6.14 a share, con- 
trasted with $2.50 a share in previ- 
ous year. Working capital increased 
to $830,864 from $237,898. 

Canadian Bakeries Lid., with head 
office at Calgary, is controlled by 
Maple Leaf Milling Co. It mann- 
factures and distributes to whole- 
sale and retail trade bread, cake, etc. 
Its plants are located throughout the 
Canadian West. 


Directers—R. W. Ward, pres. and . 
; D. C. MacLachlan, viee- 


were 318,440 outstanding. In 1937, 
net profit was equal to $1.01 a share. 
Quarterly dividends of 25 cents 
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have steadily widened the gap 
early part of October, It is 


catch up to the food stock index. 


Eastern Bakeries 


Eastern Bakeries Ltd. operates a 
chain of bakeries in the Maritimes, 


,| with head office in Saint John, NB. 


ance sheet at $1.4 million, which was 
$329,612 less than market value. 
Directors—John Turnbull; chm.; Robert 
oF. W. Merrow. FG. Cuiar Fon 
R. R. Dobell, Sir Herbert Holt, °G. A. 
Morris, *J. W. McConnell, Beaudry 


Dominion Bakeries 


Dominion Bakeries Ltd. does not 
operate as a bakery company, but 
owns and rents 13 bakeries in On- 
tario to independent firms. Maple 
Leaf Milling Co. provides manage- 


;}ment of the concern without cost. 


Consolidated Bakeries 


Consolidated Bakeries of Canada 
Ltd. is a holding company, which 
through 12 subsidiaries operates in 
Ontario and Quebec. it is controlled 
through management shares by 
Ogilvie Flour Miles Co. 

Barnings record over a period of 
years has been satisfactory and the 
company has been able to show a 
net profit in every year since incor- 
poration in 1928. Sales are reported 
to be holding in the current year. 

1938 sales volume was 
maintained. Robert McMullen, presi- 
dent, stated in the annual report. 
Net profit was equivalent to $1.16 on 
the ordinary shares, of which there 


Pioneer and Patriot 


OM the vision and enterprise 


of one man — 


Gail Borden —. 


sprang the amazing development 
of the modern dairy industry. 


Gail Borden had the idea that milk, 
nature’s perfect food, could be 


preserved in a 


pure state without. 


adding foreign ingredients. In his 

experiments to perfect the process 

of evaporating milk he discovered 

that absolute cleanliness was the 
- secret of success. ; 


To this principle, applied not only to the evaporated milk 
process, but also to every stage in the handling of milk and the 


manufacture of all dairy products, is due the rise of the 


dairy 


industry. It has widened the dairy farmer's markets so that now 
milk constitutes the most important single agricultural product 


in Canada. 


The Borden Company Ltd., employs directly 2,800 Cana- 
dians, besides buying milk from thousands of Canadian 
farmers and contributing substantially to employment in’ . 
other Canadian enterprises which provide materials, 
equipment and services. Visitors to The Dairy World of 
Tomorrow at the New York World's Fair may see the 
scientific methods by which the Borden Company has 
earned its leading position in the dairy industry. The 
Company’s motto is a promise of future leadership: 


- 


‘tf it's Borden's it's got to be good 
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Spadina Cre 


In the year ended Aug. 31, 1938, 
the last year for which financial 
statements are available, revenue 


the »necessity of making repairs, 
more than offset the improved 
rentals. 

Operations for the year resulted 
in_a net loss of $21,059, increasing 
deficit shown on the balance sheet 
to $738,455. Interest charges on ac- 
count of Maple Leaf Milling Co. 
were waived during the year. 

Majority of the 6%% preferred 
stock and common stock is owned 
by Maple Leaf Milling Co., but 
$725,000 of 64% first preferred 
stock is held publicly. 

Dividends at Aug. 31, 1939, totalled 
$58.50 on the first preferred shares 
and $61.75 on the second preferred. 

Doone iy to will not re- 
spond as rap to.improvément as 
earnings of baking companies rent- 
ing the property, the outlook for 
this organization is not particularly 
bright. 

Band, J. L. Henderson, G. H. Hand, To- 

ronto; A. F, Culver, Montreal. 


Outstanding capitalization con- 
sists of $600,000 of 64% preferred 
stock of $100 par value, and $500 of 
7 cent common shares. Maple Leaf 
Milling Co. controls the company 
and guarantees dividends at the 
rate of 3%% on the preferred stock 
from Oct. 15, 1934, to Jan. 15, 1944, 
These dividends are being paid at 
the guaranteed rate. 


McCormick's Ltd. 


McCormick's Ltd., manufacturer of 
biscuits and candies, with head office 
in London, Ont., was acquired by 
George Weston Ltd., in March, 1937. 


All of the common stock of the 
company, amounting to 73,705 shares, 
with the exception of directors’ qual- 
ifying shares are held by George 
Weston Ltd. 

The company’s funded debt is 
guaranteed unconditionally as to 
principal and interest by the parent 
company. This debt included at the 
end of 1938, $246,000 of 442% guaran- 
teed prior lien sinking fund bonds, 
due July 1, 1952, and $1,373,950 4% 
guaranteed sinking fund bonds, due 
July 1, 1952. 

Financial statements are now con- 
solidated with those of%the parent 


company. 
Inter City Baking 


Official information as to earnings 
of Inter City Baking Co. in the cur- 
rent year is lacking, but operating 
results are reported to be somewhat 
better than in 1938. Earnings in the 
fiscal year ended Jan. 31, 1939, 
showed marked improvement over 
the previous year, net profit being 
higher than in any year since 1929. 
Earnings on the common stock were 
equivalent to $6.16 a share, com- 
pared with $3.07 a share in the pre- 
vious year. 

Financial position has shown 
steady improvement in recent years. 
Working capital at Jan. 31, last, 
amounted to $422,755 as compared 
with $369,927 in the previous year 
and $105,415 in 1933. Funded debt 
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Robinson Cons. Cone 
Robinson Consolidated Cone 


tons, etc., at its plant in Hamilton. 
In the past two years earnings 
have been closely comparable. In 
the year ended Sept. 30, 1938, net 
profit amounted to $28,199, against 
net profit of $28,116 in the previous 
year. At Sept. 30, 1938, there were 
54,984 no par tommon shares out- 
standing. Present dividend rate on 
the stock is $1 annually. 
Directors—John Moodie, pres., Port’ Nel- 
son, ts J. ¥. 


Vv 
‘| See.—E. M, Fletcher, 


George Weston 


In the frst half of the current 
year George Weston Ltd. was able 
to show a moderate betterment in 
earnings. Net earnings for the six 
months amounted to $247,398, com- 
pared with $209,602 in the corre- 
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Specializing since 1866 in the engraving — 
and printing of monetary documents 
for government and industry. 


‘BRITISH AMERICAN 


BANK NOTE COMPANY =f 


LIMITED 
The Old Canadian Company 


Howagp W. PrLow 
President 


Cuaaizs G. Cowan 
Vice-Pres. & Man. Dir. 


a 


G. Hanow Bua 
Sec.-Treas, 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


Sll Place d’Armés 


year. 

In the late summer it was re- 
ported that the company were pur- 
chasing a small bankrupt plant, 
Associated Biscuit Co. at Salamanca, 
N.Y. Purchase price was stated to be 
$4,000. 

The company carries on extensive 
operations throughout Canada and 
the U. S. It manufactures fine bis- 
cuits, bread, cakes and confection- 


1110 Montres! Trust Bug, 
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Ont sponding period of the previous |« 


mick’s Ltd., whose bonds are guar. 
anteed by the parent company. 

The company has been expanding 
its activities and in 1938 by pur. 
chase of seven baking concerns 
— into the Western Canadian 

e 

In 1938 consolidated net profit was 
$543,779, compared with $503,612 in 

(Continued on page 16) 


Are You Losin g 


‘ 


60 % of 


Montreal Consumers? 


That’s just what you're doing if you aren’t letting the’French consumers 
know about your product — 60% of the consumers in‘Greater Montreal 
and as high as 90% in nearby centres! Yet onesingle newspaper, 
LA PRESSE, provides the contact to reach and sell the largest group of 
consumers in Canada’s major food market. 


More clothing — more house furnishings — more advertised products of 
many, many categories — that’s French ‘Canada’s record as proved 


unquestionably by the Dominion Bureau of Statistics. 


MONTREAL 


... +. leads all Canada in retail sales volume. 
--»+.4s more than 60% (787,281) FRENCH — people who 


read, think, speak and BUY in FRENCH. 


+++» LA PRESSE is the largest circulating medium in this rich 
market as well as the daily newspaper with the lowest 
milline advertising rate. 


-+++. Offers you a market of unusual wealth — a big, rich, 
strong market with lots of money to spend on your 
advertised products. 


‘Adapt your sales policy to this Dominion Government Chart. 


BUDGET GROUP 


FOOD cree ee eae eee eeeeeeeeeereseee 
HOUSING cree eae eeeeeeeeaseneese 


FUEL & LIGHT 
CLOTHING 


Fa. VEE O8 S CRY FOE 


HOUSEHOLD FURNISHINGS ..... 
HEALTH & PERSONAL CARE ...., 


EDUCATION .& WELFARE ......‘ 


SAVINGS 


OTHER TRANSPORTATION 


For further information consult 
manager, La Presse, Montreal, 


S. L, REES 


820 Metropolitan Bidg., 


Toronto, Ont. 


5 


jour own advertising agency; the advertising 
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THE CLOUGHER CORPORATION 


26 Craven Street, 
London, W.C.2. 


W. J. MORTON 


New York Office: 200 Fifth Ave., 
Chicago Office: 410 N. Michigan Ave., 


LA PRESSE 


THE LARGEST DAILY CIRCULATION IN GREATER MONTREAL 


‘and 


THE LARGEST DAILY CIRCULATION IN THE PROVINCE OF QUEBEC 
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Domestic Busi 
But War Exp: 


Canadian millers are e 
good domestic business, 
marking time to see whet 
they can expect from Great 5 

Existing Conditions dte + 
‘for some time, and many piz 
working at capacity. 

With an excellent wheat 
the Canadian West and 
garryover, millers are assure 
ample supply, and the py 
wheat in view of wartime c. 


is considered reasonable. o 
Lake of Woods 


Lake of the Woods Millin 
financial statement for the ) ¢7 
ed Aug, 31, 1939, was the b 
ported in some years. Not onli 
earnings considerably hignelm 
loans were reduced to neglig:b 
portions, atrears of dividend 
preferred stock were cleaned 
and working capital strengtine 

Currently the domestic busi 
the company is on a large sca! 
gome little delay in filling ¢ 
Export trade, on the other n4 
of: volume, but thei 
been no‘large increase due ‘o 
orders. As a consequence 
better demand, due in part to 
ing up by domestic consumers, 
have strengthened, netting the 
ers a better return. 

Outlook for the company cong 
along favorable lines. Some J 
jn domestic demand is a possi 
but no material falling off is.4 
pated. It-is difficult to sce 
there will be any large mov 
this-year on export account b 
long-term view is more hopef 
Oe oe ae Lt 

mgr.; R. W. Reford, Walter Mo!lso 

Sise, J. W. Pyke; all of Montr 


Pitblado, G. W. Alian, Winnipeg; 
to; J. H. Pillman, 


International Millingm 


Annual financial statemen 
International Milling Co. fox 
year ended Aug. 31 will a 
within a couple cf weeks time 

While there has been no of 
indication ‘as to what the repo 
show, it is expected that ea 
will be. more satisfactory than 
of the previous year, when unf 
able conditions caused a subst 
decline in earnings. 

The company possesses a wid 
versity of activities and is nq 
affected by current crop condi 
and the export trade as the maj 
of milling concerns. 

Head office of International 
ing is at Minneapolis, Minn., 
the company produces hard w 
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Millers Operate at Capacity 


Domestic Business Reported Excellent 


Flour Milling 


But War Export Prospects Obscure) stocus: 


Canadian millers are enjoying 
domestic business, while 
marking time to see what orders 
they can expect from Great Britain. 
Existing conditions @te the best 
for some time, and many plants are 
working at capacity. ’ 
With an excellent wheat crop in 
the Canadian West and a large 
carryover, millers are assured of an 
ample supply, and the price of 
wheat in view of wartime conditions 
is considered reasonable. 


Lake of Woods 


Lake of the Woods Milling Co.'s 
financial statement for the year end- 
ed Aug. 31, 1939, was the best re- 
ported in some years. Not only were 
earnings considerably higher, but 


loans were reduced to negligible pro. | 1 


portions, arrears of dividend on the 
preferred stock were cleaned up; 
and working capital strengthened, 

Currently the domestic business of 
the company is on a large scale, with 
gome little delay in filling orders. 
Export trade, on the other hand, is 
of satisfactory volume, but there has 
peen no large increase due to “war” 
orders. As a consequence of the 
petter demand, due in part to stock- 
ing up by domestic consumers, prices 
have strengthened, netting the mill- 
ers a better return. 

Outlook for the company continues 
along favorable lines. Some let-up 
jn domestic demand is a possibility, 
but no material falling off is antici- 

ted. It. is difficult to see how 
there will be any large movement 
this year on export account but the 
long-term view is more hopeful. 


Directors — F. S. Meighen, pres.; Hugh 
MacKay, vice-pres.; C. H. G. Short, gen. 
mgr.; R. W. Reford, Walter Molson, P. F. 
Sise, J. W. Pyke; all of Montreal; I. 
Pitblado, G. W. Allan, Winnipeg; J. W. 
Hobbs, Toronto; J. H. Pillman, London, 


fee.—D. A. MacInnes. 
Treas—R R. Hutchison. 


International Milling 


Annual financial statements of 
International Milling Co. for the 
year ended Aug. 31 will appear 
within a couple of weeks time. 

While there has been no Official 
indication as to what the report will 
show, it is expected that earnings 
will be more satisfactory than those 
of the previous year, when unfavor- 
able conditions caused a substantial 
decline in earnings. 

The company possesses a wide di- 
versity of activities and is not so 
affected by current crop conditions 
and the export trade as the majority 
of milling concerns. 

Head office of International Mill- 
ing is at Minneapolis, Minn., and 
the company produces hard wheat 


flours, oatmeal, rolled oats, corn- 
meal, cornflour, feed for chickens, 
and other Sen. — - trade 
names, Robin of Minne- 
sota, Cinderella and Goldrim. 

Although in the year 
ended Aug. 31, 1938, were down to 
the lowest point since 1924, they 
were sufficient to cover preferred 
dividend requirements more than 
two-and-one-half times. 

Earnings have been quite stable 
over a period of years because of 
the wide diversity of operations in 
Canada and the United States, and 
the company stands to gain because 
of the higher selling price for its 
products and the plentiful grain crop 
this y on the continent. 

Activfties in Canada are carried 
on through the Robin Hood Flour 
Mills Ltd., which was changed from 
a ent to a private company in 


The company is in an excellent 
position to take advantage of the 


improvement of the industry's posi- | International Millin 
ist Mtge. Ws Ws: edkcctbocs paveneniececs 4 1950 1,500,000 gees eeee 
Assumed of Lake & Rail Warehouse & Elevator Corp., a former 


tion. Second preferred shares to the 
amount of $405,000 were redeemed 
Oct. 22, 1938, decreasing interest 
charges prior to common dividends. 


Directors—F. A. an, pres.; J. R. Mor- 
ris, vice-pres., Minneapolis; Charles Ritz, 
vice-pres., Montreal; J. J. Kovarik, vice- 
pres., Buffalo, N.Y.; J. M. Bruzek. vice- 

eS.; * B. ae a ed Atherton 
Been, vice-pres.; F. V. Spoffard, sec.; 
. Marsh, treas., Minneapolis. 


Maple Leaf Milling 


Maple Leaf Milling Co. in its year 
ended July 31 showed the best earn- 
ings since 1929. Substantial improve- 
ment was shown over the previous 
year and the liquid position of the 
company was considerably enhanced. 

The better showing of operations 
was due to the better volume obtain- 
ed in both domestic and export mar- 
kets, D. C, MacLachlan, president. 
states in the annual report. He points 
out, however, that in other respects, 
certain conditions which prevailed 
during the year cannot be depended 
upon to continue in future years. 

Since the outbreak of war there 
has been an increase in demand for 
flour and the Port Colborne mill is 
now operating at capacity. This plant 
is the largest in the British Empire. 

Mr. MacLachlan states that it is 
difficult to predict the future de- 
mand for flour during the war, but 
feels that the company is in a much 
more advantageous position to take 
care of business as a result of the 
favorable showing of the past year. 

Earnings in the fiscal year were 
equivalent to $4.28 a share on the 
70-cent class A preferred, before 
taking into consideration participa- 
tion features, and $1.32 on the com- 
mon. This compares with a deficit 
of $1.87 and a deficit of 91 cents on 
the common. 

On a participation basis net profit 


CP 
~ 


3. 
International Milling: 
Ist 068 coos -cr 
Common, Ce. 


1,500,000 °40.57 d19.74° 17.00 126 100 123 
3.41 72 nil 2 


91,997 sh. ¢°4.28 1*1.874 nil 
£1.32 740.91 = nil 


DGS weccecéce 250,100 sh. 
*Years ae 4 duly 31, ioa9 ond 1508. 
Ogilvie Flour Mills: r 
cum. non ° 


Pref. 7% cum., par $100 .. 
a ene a FEE “tonne & 
estern Canada Mills: 
Pref. cum. red., par $100 .. 
n.p.v. 
*Years ended July 31. 
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% Maturity $ 


ie: | 
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banks as collateral for loans. 
illing: 


tHeld 
Maple Leaf 


5,816,000 *12.81 *28.56 5.00 
019 she, 6.82 


575,000 *28.10 *d3.13 
3.37 1.61 


2,413,000 d13.07¢* 
135,000 ch. 1.17 40.62 nil 


Share 
Isoe Isat 


Div. Price 

Pat Range 

$ ‘ 

107 = 98% 105 C48 


; “—e 


1240 ~~ nil 


5.7 
a2. % 10 28 eben 
$3.50 paid June 1, 1939; $3.50 payable 
10% 2% 9% 
6% 1 6% 
7.00 170 145 150 
100 35% 23 3514 
700 140 = iil 115 
1+.50¢ 32 17 31 
?tBonus paid Oct, 2, 1939. 


301° nil 54 15 45 
% 2 6 


Times Int. Earned 
After Dep’ 


Outstand. rec. 
1938 1937 


1941 $4,000,000 eoee 


ist Closed Mtge. S. F. t3 4s *1958 4,620,500 3.39 
*Extended ety 1949. +Rate changed to 3% from Dec. 1, 1938, to Dec. 1, 1943, 


thereafte: r at 542%. 


equalled $1.66 on the class A and 96 
cents on the common. 

The company’s working capital 
position was largely improved, re- 
flecting acquisition of $482,872 of 
insurance collected from the destruc- 
tion of the Kenora mills by fire. Bank 
loans were reduced to $1.7 million 
from $2.9 millions. 

Three new directors were elected 
to the company’s board, C, E. Soward 
and K. F. Wadsworth, of Toronto, 
and George W. Stepan, of Montreal. 

Maple Leaf Milling Co. is engaged 
directly and indirectly in the hand- 
ling of grain and manufacture and 
distribution of flour, cereals, etc, It 
has a widespread interest in the 
banking business. 


Directors—D. C. MacLachlan, pres. and 
gen. mgr.; E. Bristol, J. L. Henderson, 
A. C. Matthews, C. E. Soward, K. F. 
Wadsworth, Toronto; E. E. Buckerfield, 
Vancouver; H. E. Sellers, Winnipeg; G. 

__ W. Stepan, Montreal. 

Sec.—G. H. Hand, 


Ogilvie Flour Mills 


Operating results of Ogilvie Flour 
“Mills in the year ended Aug. 31 last 
were substantially better than irf 
the previous year. However, no of- 
ficial information is available as to 
the level of earnings as the com- 
pany’s 1938-39 report is not avail- 
able as yet. 

Both export and domestic busi- 
ness improved. Expectations are that 
earnings will be as good, if not bet- 
ter, than in any recent year. Net 
profit in 1937-38 was equivalent to 
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Successful Management 
Is Based on the 


“NATIONAL 


CASH REGISTER 
SYSTEM 


Successful management . . . all growth and expansion of 


business . . . depend vitally on absolute control of 


records and transactions and a constant, day-to-day flow 


of accurate detailed sales information. 


That is why the National Cash Register System is so 
widely established in every branch of Canada’s Billion 


Dollar Grocery Business. Producers, Wholesalers and 
Retailers . . . all are basing their sales operations on the 
National . . . finding in this System a source of control 
and information that returns steadily increasing 
dividends in elimination of losses and conservation of 


profits. 


| ‘ 
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$1.09 a share as compared with $1. 
in 1936-37. : ws 

Over a period of years Ogilvie 
Flour has built up a large investment 
portfolio which makes an important 
contribution to earnings of the com- 
pany. Investment income in 1937-38, 
including dividends from wholly- 
owned subsidiaries, amounted to 
$743,447. 

Investments in bonds, shares and 
common stock, as well as wholly- 
owned subsidiaries, were carried in 
the balance sheet as at Aug. 31, 1938, 
at $48 millions, The market value, 
on the other hand, was $9.2 millions. 
Other investments are carried at $1.4 
million. 

It is not possible to make any esti- 
mate of investment income in 1938- 
39. This varies from year to year. 
Profit from the sale of securities 
dropped $180,000 in 1937-38, but this 
was offset by an increase in divi- 
dends from wholly-owned subsidi- 
aries from $290,000 to $519,000. 

Like other milling concerns, 
Ogilvie Flour Mills has recently ex- 
perienced a strong domestic demand 
for its products. The export picturé 
is somewhat obscure, clthough good 
business is expected ultimately. 
Directors—J. W. McConnell, pres.; G. A. 

Morris, gen. mgr.; R. R. Dobell, Sir 

Montagu Allan, Sir Herbert S. Holt, E. 

B. Hosmer, Beaudry Leman; Montreal; 

F. K. Morrow, Toronto; S. T. Smith, 

Winnipeg. 

Seer —H, K. Hepburn. 
Treas.—J. C. McLaughlin. 


Asst. sec.-treas.—H. Cranfield. 
Western mgr.—H. Sellers, Winnipeg. 
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EPUTATION has to be earned — it cannot be purchased, © 


| leased or acquired in ro other way. 
o0d’s 


The reputation of Silverw 


1 Dairy Products is. thé end-result . 
of years of striving for improvement in supply sources, methods 
of processing, refrigeration, packaging and delivery. 


Ice Cream 
Buttermilk 
Evaporated Milk 
Cheese 

m Yr os 
Powdered Milk 
Condensed Whole 


and Skim Mili 
Buttermilk Powder 


This: Company has well over 100,000 customers.’ Their loyalty, 
based upon satisfaction, has built a great business for us..- 


Perhaps you, too, would have an experience with our products that 
“would give you a similarly high opinion of the quality implied 


by the name 


SILVERWOOD  DAIRIES, 


LONDON 
TORONTO 
WINDSOR 
CHATHAM 
BRANTFORD 


St. Lawrence Flour 


St. Lawrence Flour Mills statement 
for the year ended Aug. 31 showed 


net profits available for dividends | 


of $161,558 with over $120,000 avail- 
able for distribution on the common 
after. preferred dividends. In the 
year before there was a net loss of 
$17,972 before either preferred or 
common dividends. ' 

This company’s business is largely 
of a domestic character. It is less 
influenced by the ups and downs of 
the export markets than the other 
large operators. Consequently it has 
enjoyed to the full the strong home 
demand for flour at higher prices. 
This is clearly reflected in the im- 
proved balance sheet position of the 
company at the end of last August 

Conditions in the domestic flour 
market continue favorable. Some 
falling off in sales is anticipated 


To trace every error to its source... to place 


individual sales responsibility on clerks... to 
obtain at a moment's notice all essential sales 


information for any period of the day or week 
«. + these are NATIONAL advantages that can 
be enjoyed by every business — large or small. 
Phone the National Representative in your 


vicinity NOW. 


a 


Soda Fountain 
Supplies 
Frozen Eggs 


LIMITED 


PLANTS AT= 


HAMILTON 
KITCHENER 

ST. CATHARINES 
PETERBOROUGH 
ELMIRA 


later on, but, on the whole, the out- 
look appears promising. 


Directors—D. A. Campbell, pres.; T. Wil- 
liamson, vice-pres. &.man, dir.; C. E. 
Gravel, G. W. Grier, J. H. Labelle, J. J. 
McGill, C. H. Branchaud; Montreal. 

See.—D. M. Wilson. 

Treas.—J. P. Yeudall. 


Western Canada Flour 


Betterment in the position of the 
milling industry as a whole is ex- 
pected to be reflected in much more 
satisfactory earnings for Western 
Canada Flour Mills Co. in the year 
ended July 31. The report will ap- 
pear in the near future. 

In addition to more satisfactory 
conditions in the company’s opera- 
tions, the Dominion Salt Co., a sub- 
sidiary, is likely to make a good con- 
tribution to the earnings of the 
parent company, because of better 
conditions in the salt industry. 


GUELPH 
CAYUGA 
NORTH BAY 


LUCKNOW 
CARGILL 
STRATFORD 


SARNIA 
WOODSTOCK 


Purity Baking Co, is also expected 
to show a moderate improvement, 

In midsummer of the current 
year, Western Canada Flour entered 
into an agreement with Maple Leaf 
Milling Co., whereby the company 
handled the milling requirements of 
Maple Leaf in that company’s North- 
ern Ontario, Manitoba and Eastern 
Saskatchewan. 

The effect of this first move to 
rationalize the milling industry 
cannot but help aiding both compan- 
ies and should be of particular bene- 
fit to-Western Canada. 

The company is engaged directly 
and indirectly in producing flour, 
cereals, poultry feeds and salt, and 
marketing these products under a 
variety. of trade names. It owns 
country and terminal elevators and 
owns and operates, through sub- 
sidiaries, a number of bakeries. 

Because of unsatisfactory operat- 


SUDBURY 


ing results in the past few years no 
dividends have been paid on 644% 
preferred shares since March 31, 
1935, and arrears totalled $37.1244 a 
share at Sept. 1 this year. 

Although earnings are expected to 
prove more satisfactory this year, it 
is believed that there is little like- 
lihood of the resumption of divi- 
dends, It is thought that the com- 
pany will wish to build up its liquid 
position before resuming payments. 

Working capital position at the 
end of the last fiscal .year totalled 
$247,507, compared with $700,441 at 
the end of the preceding year. ..° 
Directors—A, J. 70.7. 

gen. mgr.; J. W Gundy : 

all of Toronto; Hon. G. H, 


R. H. B. Ker, Victoria, B.C.; 2. A. Kil- 
patrick, Montreal; John Davidson, Lone 


‘ n. j 
Asst. gen. mgrs.—J. W. Horn and D, 
Walker. os es 
Compt.—A, R. Mackenzie. 
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Mise aneous 


Better Denia 


Commodity prices have increased 
sine the outbreak of war and miiity | Ltd.ere 
companies in this group have found } » 
business more satisfactory. ..~' * 

An increase in purchasing power) ..4 
that is expected from a war-stimu- 
lated industry probably would mean 
keener demand for the manufactutes 
and services of companies masufac- 
uring food products. 


Blue Ribbon 


Sales and earnings of Blue Ribbon 
Corp. in the first two months of the 
current fiscal year showed improve- 
ment over the same two months last 
year, J. M. deC. O'Grady, president, 
told shareholders at the annual meet- 
ing. 

In the year ended June 30, a sub- 
stantial improvement in earnings 
was reported. Volume of business 
in Blue Ribbon lines was termed 
reasonably satisfactory by the com- 
pany, but the confectionery business 
suffered from extreme competition 
and price cutting. 

Net profit in the year amounted to 
$119,668, compared with $67,211 in the 
previous year. This is equivalent to 
earnings on the 5% preferred, of $50 
par value, of $4.01 a share and $2. 25, 
respectively. No dividends have 
been paid on the common shares 
since 1931. 

Important changes in capital stock 
were made during the 1938-39 fiscal 

ear. 

7 Dividend rate was reduced on the 
preferred stock to 5% from 6%%. 
Arrears, which amounted to $8.75 a 
share at Nov. 1, 1938, were elimin- 
ated. A participation feature was 
added to the stock which gave the 
shares participation, share-for-share 
in any dividends payable on the 
common. The preferred received full 
voting rights, 

An additional 10,000 preferred 
shares were created, ranking pari 
passu with the present modified pre- 
ferred. They may be issued when it 
is deemed necessary by the company. 

The company is a holding organiz- 
ation which through subsidiaries is 
engaged in the manufacture of a 
wide variety of foodstuffs. Pure 
Gold Manufacturing Co., Blue Rib- 


Miscell 


al carasied 


Bon Lid. and Wilard's Chocdlates 


i in subsidiary 
etae tae ions 
129,002 during the 


pia fica ee ‘capital increased slightly 
and inventories were higher. 
were Considered by the president as 
-well purchased nd likely to benefit 
thé tompariy. 
Pr Spooner M. de C. O'Grady, pres pres.; 


asst. sec. emcees, oe 
Col.*5." i" Michie, A.C. ‘Matthews, F. 


Canada’Starch 


Canada Starch Co. manufactures 
corn starch, corn syrup and cooking 
oil, ete. ‘The company reports that 
sales have recently turned sharply 
upward. 


These j. 


In 1938 sales were well maintained f° 


and net profit.amounted to $233,568, 
compared with $247,811 for the pre- 
vious year, Net: decreased 

to $471,438 from $476,518 and reserves 
for depreciation and income tax were 
in 

Net profit was equal to $7.61 on 
the 7% non-cumulative preferred, 
and 32 cents on the common shares, 
of $5 par value, compared with $8.07 
and 56 cents. 

Dividends on the preferred have 
been paid regularly at 7% since 1928, 
but no dividends have been paid on 
the common since the initial pay- 
ment of 50 cents on Dec. 27, 1937. 


Directors—G. F. Benson, chm., Montreal; 
G. F. Benson, Jr., pres., Montreal; Hugh 
MacKay, vice-pres.; J. H. Hunter, cons. 
eng.: B. S. = Watson, sec.-treas.; WwW. B. 
Blackader, E > 
E. Dircks, W. 

Sales mgr.—W. A 


Catelli Fo Food 


Catelli Food Products pasition has 
undergone a steady improvement 
over the past year, so much so that 
at present a fairly substantial pro- 
gramme of alterations and renova- 
tions is being carried out at the 
Montreal plant to take care of ex- 
panding business requirements. 

Last year the company earned 
$1.51 a share on the preferred and 
68 cents a share on the common, 


aneous 


Earned 


1, - 500 
ommon, n.p.V 5 sh. 
*For years ended ‘June 0. 930 and 19. 


Canada Starch: 
3,069,100 
59,325 sh. 


Canada Vinegars: rit 
Common, M..p.V. ..+. sess 
Honey Dew: 


Common, n.p.v. 
Muirheads’ Cafeterias: 
Pref. cum. 8S. F. red., 


92,000 sh. 
17,170 sh. 


51,220 *42. 


par $10 
+ 78,710 ch, 


Common, n.p 
"Years enled Feb. 23. 
Willard’s Chocolates: 
Pret. 642% cum, par $110 
Common, “n.p.v..... 

*Years ended June 30, "i938. 
National Biscuit & Confection: 
Pref. 7% non-cum., par $100 

Common, par $100 


474,000 °7. 
15,001 sh. 0. 


58,900 


per 
1938 
$ 
*4.01 
0.71 
38. 

7.61 

0.32 
600,000 1.53 
45,002 sh. 0,67 

0. 
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Div. Price Range 
Rate —1938-30— 
$ High Low 


2.50 35% 25 
nil 5 3 


Last 
Price 


U's 
4° 

7.00 100 
nil ™ 


0.75 13 
0.50 12 


1.20 
nil 


105 
6 


42.77 *42 
40.23 0. 


02 18.76 
16 40.31 


nil 
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+18 months ended Sane 30, 1937. 
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25,000 eee 
*7% on preferred and common paid tor years 1938 and "1937, 


Bonds: 
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Rate 
% Maturity 


National Biscuit & Confection: 
ist Mortgage 


64 
*$62,000 held by trustee for sinking fund. 
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Times Int. Earned 


Outstand. After Deprec. 
S$ 1938 1937 


1980 *160,000 Not available 
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Working capital has shown little 


years and at Nov 9, at en 


: re ren. ae 


Catering food for Canada’s lumber camps and mines is a large job for 

any food organization. With war making unprecedented demand upon 

the timber and mineral resources of the North, larger numbers of 

lumbermen and miners must be fed. Familiar meal-time scenes ar 

depicted here. The cook-house trumpets the welcome news and the 
men answer. 


This compared with $1.28 and 46 
cents a share, respectively, in the 
previous year. Dividends were paid 
on both classes of stock. 

While no announcement has been 
made officially as to the trend of 
earnings this year, revenues will be 
as good, if not better, than they 
were in 1938. 


Directors — Aimé Geoffrion, pres.; A. 
Bienvenu, vice-pres.; Paul Bienvenu, 
man. os R. R. obeil, W. W. Hutchin- 

honse “Raymond, Henri Geof- 
. Sirois, Quebec, P.Q.; 


Murphy. 


Canada Vinegars 


The company’s financial year ends 
Nov. 30 and it will be issuing a state- 
ment shortly concerning operations 
during the year, The Financial Post 
is informed. 

In a letter accompanying a divi- 
dend check in June it was stated 
that the company had experienced 
a very satisfactory operating period. 
with sales being maintained on an 
encouraging basis. This letter drew 
attention to the increase in excise 
tax on spirits, which it stated was 
over 120% more than previously 
paid. This will add to the sales prob- 
lems of the company, but steps have 
been taken to offset as much as pos- 
sible the increase, the letter an- 
nounced. 

In the year ended Nov. 30, 1938, 
sales declined and net profit de- 


See.—Peirce 
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creased to $80,160, from This compared with $128 and 46) creased to $80,160, from $119,755 ir 755 in 
the previous year. This was equiva- 
lent to 87 cents and $1.30, respective- 
ly; on the 92,000 common shares of 
no par value outstanding. 

The company is the largest manu- 
facturer of vinegar in Canada, own- 
ing 10 plants across the Dominion. 

Dividends of $1.20 a share annually 


fer, Toronto: eee Ww. - 
Winnipeg: Ez.. 

| Honey Dew 
Honay Dew Ltd. reported net loss 
of $1,665 before provision for income 
tax, in the nine months ended July 


31. This compares with a net loss of 
OL 38 oy oprtetone ting oe 


= the fiscal year ended Oct. 31, 
1938, sales declined 32% and earn- 
ings were lower. Net profit dropped 
to $10,891 from $26,334 in the previ- 
ous year. Preference and common 
shareholders on May 2, 1939, ap- 
proved a plan of rcorganization to | Pany 
eliminate arrears on the preference 
stock. The arrangement provided 
that: 

Preference shareholders would 
receive new common stock on a 
share for share basis. 

Common. shareholders received 
one new common share for 50 old 

ommon, 

New capitalization consists of 
17,170 no par common shares out- 
standing; of which 15,000 are held 
by old preference shareholders 
and 2,170 by old common share- 
holders, 

Honey Dew Ltd. operates a chain 
of restaurants and sandwich shops 
in the. Dominion, principally in On- 
tario, Orange Crush Ltd. remains the 
largest shareholder by a wide mar- 
gin, but does not hold sufficient 
shares for a clear majority. 
Directers—E. P. Taylor, eens: W. G. Lum- 

bers, vice-pres.; H, L. Walker, vice-pres. 

o ons mgr.; R. G. McMullenn, sec.; D. 

Smart, J. A. Gairdner, Toronto; 


x “R. Kaufman, Kitchener, Ont. 
Treas.—H. N. Arnold. 


Muirheads 


Annual financial report of Muir- 
heads Cafeterias Ltd. is expected to 
appear shortly. No indication has 
been given by the company what its 
earnings have been during the year 
ended Feb. 28, 1939. 

The company operates three res- 
taurants in Toronto, with a combin- 
ed seating capacity of approximately 
700. One of the stores is completely 
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Baking Companies 


(Continued from page 14) 


GEO. WESTON (Continued) 


1937. Earnings on the George 
Weston 5% preferred stock were 
$30.92 in 1938, compared with $28.61 
in 1937. The common stock earned | 
$1.12 a share in 1938 and $1.02 in’! 
1937, In the first half of the present 
year the common stock earned 50 
cents a share, against 41 cents in the 
same half year of 1937. 

Dividends have been paid on the 
preferred stock at' contractual rate | 
and dividends are being made on | 
the common stock at the rate of 80 
cents annually. Authorized capital- 
ization of the common stock was in- 
creased in 1938 to 600,000 from 500,- 
000 no par shares. 

Working cap!tal was reduced dur- 
ing 1938 to $1.2 million, from $1.5 
million. Bank loans increased to 
$402,158 from $284,000 and cash was 
lower at $143,234, against $270,753. 
Purchase of Inter City Western Bak- 


What CANADA BREAD means 
to the people of Canada 


BESIDES quality bread and cakes, delicious rolls, 
Canada 


Canada. 


To 1,870 people Canada Bread means ha 
to a total of 8,000 people, Canada Brea 


means support. 


pies and biscuits 
Bread means a number of other things to the people of 


py, profitable employment or, 


To every employee Canada Bread means more than mere employment. 
It means employment and holidays with pay — life, accident and sickness 
insurance. 


To the workers in automotive plants C anada Bread means the employment 
necessary to make and maintain 322 motor vehicles. 


To the Canadian farmer Canada Bread means.the sale of one and 


one-half million bushels of wheat 


products. 


To the lumber industry Canada Bread means revenue from the purchase 
of approximately half ‘a million dollars worth of wax paper, cellophane and 
other wrappings. 


To Canadians generally, Canada Bread means the circulation of money 
resulting from purchases amounting to $3,753,000. 00 annually. ' 


_ CANAD 


COMPANY 


and over one million pounds of milk 


BREAD 


LIMITED 


‘3. "The QUALITY Goes in Before the NAME Goes On.” 
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eries Ltd. required $629,988, but part 
of this was financed by the private 
Sale of $225,000 of 4%4% first mort- 
gage serial bonds of Weston’s Bread 
and Cake Ltd., formed to operate 
the company’s newly acquired west- 
ern subsidiaries. 


Brentano. A. Gairdner, chm., Toronto; 
. G. Weston, pres., Marl ow, Eng.; F. 
w. St. 19, RE Walser vice man. dir 
‘oron ‘atson, v: ares, Pas- 
sale, Ba. ieoe easemies x C. es 
j or; Toron : 
Battle Creek. Mich “Beach, 
| Asst. sec. -treas.—W. H. —W. H. Kemp. 


David & Frere. 


Operations of David & Fasiie Ltd., 
biscuit and candy manufacturers, 
have shown marked improvement 
this year over 1938. Sales for the 
a eight months of the year were 

% higher than in the same period 
saat year, 

Earnings have also increased 
sharply and the company hag already 
paid dividends on its class A stock 
equal to total disbursements in 1938. 
It is too early to make an accurate 
forecast of earnings, but net profit 
will be higher than the $40,177 earn- 
ed in 1938 . 

In recent years there has been 
steady improvement in earnings and 
the financial position of the com- 
pany. Working capital at the end 
of 1938 amounted to $185,169 as com- 
pared with $157,340 in the previous 
year. 


Directors—de Gaspé Beaubien, pres.; F. 
A. Béique, vice-pres.; L. R. Philie, gen. 
mgr. and sec.-treas.; G. O. Soucie, 
Emiiien Gadbois: ois; Montreal, 


Viau Ltd. 


Business of Viau Lid., biscuits 
and confectionery manufacturers, 
has been slightly better this year 
than in 1938. Results in the year 
ended Jan, 31, 1939, were not ma- 
terlally different from the previous 
year, Gross earnings totalled $462,- 
167, against 457,379 in 1987-38, Net 
profit was equivalent to 44 cents a 
share on the common stock ag com- 
pared with 35 cents in the previous 
year, 

Working’ capital increased from 
$461,312 to $485,363 in 1988-39. Cash 
increased from $92,380 to ae 
while current liabilities were re- 
duced from $75,661 to $56,508. 

Operating position of the com 
has been improved through modern 
ization of plant facilities, 

Preferred dividends are being paid 
regularly. No dividends have been 
paid on the common stock . 
Operiere— Alert # Hudon, chm.; J. B, La» 

er Wau, C2 ~ . Lemieux, vice-pres.; 


Geoffrion, Guy Pere 
See. strense Alfred Robitaille, 


Moirs Ltd. 


Moirs Lid., confectionery mariufac- 
turers of should produce a 

better financial statement for 1089 
than was the case in og While 
difficult to appraise the Christmas 
demand at this time, the company is 
in a position to benefit because of 
the fact that ts raw materials were 
purchased earlier in the year. This 
does not mean that the company will 


raise prices on its standard products, | 


but assures protection against the 
advances reported in the cost of ma- 

terials during the past few weeks. 
For the first half of the year op- 
erations were fairly satisfactory, 
The bakery division, which accounts 
for about 15% of the total volume of 
business, was not very productive 
oe) to a bread price war in the 
area. 


What the company will do for the 
year as a whole depends, as already 
mentioned, on the .extent of the 
Christmas trade. At this stage pros- 
pects are encouraging, 


Directors—J. C. MacKeen, 
McKean, vice-pres.;: W. B. 
dir.; Hon. 5. Fred Fraser, C 


res.; W. K, 
octor, man, 
C. W. Stairs, 


pi Ma 


: That situation has 
ak been straightened away. 


| 


 T period. 


A. Greene, pres.; H. M. 
Bila sc “tres EZ. G. McMillan, Stu 
i Ea Toronto. 


- Willard’s 


Willard’s Chocolates Ltd. is con- 
trolled =n Blue Ribbon Corp., 
though the ownership of about 98% 
of the common stock and nearly the 
entire issue of preferred. There is 
a small public interes and the com- 

pany issues annual reports only to 
the few shareholders, . 

The company manufactures: all 
classes of chocolate. products and 
confectionery. : 

ee ace 7 Spooner, J, M. 

c O'Grady, J. amieson, | F. Cy 

Arnold, W. G. Henry, all of Toronto, 


National Biscuit 


National Biscuit & Confection Co., 
Vancouver, manufactures and dis- 
tributes plain and fancy biscuits and 
confectionery. 

Capital structure of the company 
is relatively smali, consisting of 589 
shares of 7% non-cumulative $100 
par preferred stock outstanding, and 
250 shares of $100 par value, There 
were $166,000 of 644% first mortgage 
bonds outstanding at Dec. 31, 1938, 
of which $62,000 was held by trustee 
for sinking fund. 

Net profit for 1938 was $7,578; 
$6,418 in 1937, and $8,904 in. 1936. 
Assets at the end of 1938 totalled 


DELIC!OUSLY TENDER 
Baked, Broiled or Fried 


$352,059. Current agsets amounted 
to $83,597,, and current liabilities, 
$48,523 


Directers—L. H. Nicholson, pres. and man, 
dir.; Wilders, vice-pres.; Arnold 
Shiell, sec.-treas.; A . Fanning, T. G. 
Beattie, M. N. Young, Vancouver. 


Brazil Destroys Coffee 

Brazil] has continued to destroy its 
surplus crop of coffee, informed 
sources in the U. S. state, The New 
York coffee exchange was informed 
by cable from Brazil on Sept. 1 that 
this practice had been discontinued, 
but it was subsequently reported that 
105,000 bags of this commodity was 
destroyed in the first half of Sept. 
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Butter Production Down 
From Year Ago 


All provinces of Canada showed g 
decrease in butter production dur. 
ing August. Creamery butter for the 
Dominion amounted to 33.8 million 
Ib., compared with 35.2 million Jb, for 
the same month last year. This 
marks a decrease of 3.8%. Production 
for eight months to the end of August 
was 185.9 million lb. against 1873 


million lb. for the same ss last 
year, a decrease of 0.7% 


ICING 


POWDERED 
TEA CUBES 


ATLANTIC SUGAR 
REFINERIES LIMITED 


SAINT JOHN, 


N.B. 
J 


MONTREAL, P.Q. 


Better Price 
Prospects fo 


Prices of fluid milk, bein; 
controlled, distribu 
t upon the level at 
they will be maintained befor ¢j 
ean have any idea of how ope:s 
will be affected by war. 
Prices for butter and chee: § 
peen increased in the pa: 
weeks, and this’ will have th 
direct effect of bringing prc 
fluid milk up. In the past y 
es for butter have hi 
panies’ e earnings. This appe< 
to have been corrected. 
There are factors whic 
to some extent the adv 
gained, such: as higher ‘br 
‘terials and labor costs 
The numerous difficulties t 
get the industry still make te 
tribution of milk one of thee: 
divisions of the food industr 


The Rasden Co. 


The Borden Co. operates is. { 
ada through The Borden Co. 4 
wholly-owned subsidiary. The | 
company is a holding and oper 
organization, which is engaged 
the distribution of milk p: 
throughout the Dominion. 


port trade is also conducted. 


Borden Co.’s activities ar: 
ducted in the U. S. through + 
diversified subsidiaries. 

At the present time dividends 
being paid at the rate of 30 ce: 
share quarterly, which will 
that payments for the yea: 


probably total $1.20. 
= ee aeeee pres.; Ga 
Waugh, dr., ¢ of board anc 
pres.; C. E. Bette, vice-pres 
; H. W. Comfort, 
~< “G. G. Thompso 
Toronto; Hon. C. C. Ballan rt 
| Charest, Hon. Donat Raym 
; G.,C. Edwards, Ottawa 
8. C. Mewburn, Hamilton: M. D. Wa 
Britton Osler, Toronto; H. H. Wa 
Detralt, Mich.; A. W. Ramsdel! 


rreas—E, I L. ates, New York. 
cee. = ibman, New York. 
. Bittner, H. K. Krag 


Asst. ae D. Waibel, New York. 


Carnation Co. 


Carnation Co. is engaged in 
manufacturing and distributing 
the United States and Canada 
wide range of milk products, cerdim 
and commercial feeds. Its princi 
product, irradiated evaporated r 
is 
selling brands in the world. 

The company redeemed on Oct 
1939, 5,000 of its 5% first -prefery 
shares, of $100 par value, reduci 
outstanding preferred to 293 
shares. There was at Dec. 31, 19% 
609,588 no par common shares 
the hands of the public and $400, 
of serial notes payable. 

The company reported that i! 
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Butter Production Down 
From Year Ago 


All provinces of Canada showed e 
cecrease in butter production dur. 
ing August. Creamery butter for the 
Dominion amounted to 33.8 million 
1b., compared with 35.2 million Ib. for 


tne same month last year. This” 


marks a decrease of 3.8%. Production 
for eight months to the.end of August 
was 185.9 million lb., against 1873 
million lb. for the same period last 
year, a decrease of 0.7%. 


eee 
‘October 21, 1939 


| See Prospects 


Better Prices Improve Earning 
Prospects for Next Year's Sales 


Prices of fluid milk, being quite 
largely controlled, distributors are 
dependent upon the level at which 
they will be maintained before they 
can have any idea of how operations 
will be affected by war. 

Prices for butter and cheese have 
been increased in the past few 
weeks, and this will have the in- 
direct effect of bringing prices of 
guid milk up. In the past year low 
prices for butter have hit com- 
panies’ earnings. This appears now 
to have been corrected. 

There are factors which offset 
to some extent the advantages 
gained, such as higher prices for 
materials and labor costs, 

The numerous difficulties that be- 
get the industry still make the dis- 
tribution of milk one of the exacting 
divisions of the food industry. 


The Borden Co. 


The Borden Co. operates in Can- 
ada through The Borden Co. Ltd., a 
wholly-owned subsidiary. The latter 
company is a holding and operating 
organization, which is engaged in 
the distribution of milk products 
throughout the Dominion. An ex- 
port trade is also conducted. 

Borden Co.’s activities are con- 
ducted in the U. S. through widely 
diversified subsidiaries. 

At the present time dividends are 
being paid at the rate of 30 cents a 
share quarterly, which will mean 
that payments for the year will 
probably total $1.20. 

Directors—T. G. Montague, pres.; G. M. 
Waugh, Jr., chm. of board and vice- 
pres; C. E. Beardslee, vice-pres.; R. V. 
Jones, vice-pres.; H. W. Comfort, vice- 
pres.; New York; G. G. Thompson, vice- 
pres., Toronto; Hon. C. C. Ballantyne, 
Napoleon Charest, Hon. Donat Raymond, 
Montreal; G. C. Edwards, Ottawa; Hon. 
S.C. Mewburn, Hamilton; M. D. Warner, 
Britton Osler, Toronto; H. H. Walker, 
Detroit, Mich.; A. W. Ramsdell, New 


York. 
Treas.—E. L. Noetzel, New York. 
See—W. H. Rebman, New York. 
Asst. treas—Geo. Bittner, H. K. Kramer, 


New York. 
Asst. sec.—T. D. Waibel, New York. 


Carnation Co. 


Carnation Co. is engaged in the 
manufacturing and distributing in 
the United States and Canada of a 
wide range of milk products, cereals 
and commercial feeds. Its principal 
product, irradiated evaporated milk 
is claimed to be one of the best 
selling brands in the world. 

The company redeemed on Oct. 1, 
1939, 5,000 of its 5% first preferred 
shares, of $100 par value, reducing 
outstanding preferred to 29,984 
shares. There was at Dec. 31, 1938, 
609,588 no par common shares in 
the hands of the public and $400,000 
of serial notes payable. 

The company reported that in 


Asst. vice -_ 
apres, 0nd nest. Grune, W. N, 
Sec.—E. S. Hartwick. 
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Dairy Corp. 

After protracted negotiations to- 
ward reorganization of Dairy Cor- 
poration’s capital ‘structure a plan 
was approved at a special meeting 
of the bondholders on Sept. 29, 1939. 

Under terms of the plan adopted 
debenture holders received $50 par 
value of 5% preferred stock and 10 
shares of new common stock for 
each $100 of debentures. A and B 
stockholders received one share of 
new common for each 10 shares of 
old stock. 

New capitalization consists of 
$357,800 of 5% first preference re- 
deemable shares, of $50 par value, 
and 100,000 no par common shares. 
Of the 84,405 common shares issued, 
71,560 are to be held by debenture 
holders and 12,845 by A and B 
shareholders. 

Preference shares are to receive 
dividends to the extent earned up 
to 5%, to Oct. 1, 1944. Dividends 
earned but unpaid to this date be- 
come cumulative. Dividends are 
cumulative at 5% from Oct. 1, 1944, 
plus an amount equal to one fifth 
surplus profits. accrued and owing 
to Oct. 1, 1944. 

At a meeting of the 6%, 20-year 
sinking fund debenture holders on 
Aug. 15, sale was approved of Dairy 
Corp.’s subsidiary, Canada Dairies 
Ltd. to J. B. Robinson for $12,400 
and return of a $5,000 deposit paid 
under a former option to John D. 
Reilly. 

The company was able to reduce 
its net loss in the year ended March 
31, 1939, despite lower sales. 


Directors—J. A. Caulder, pres. and man. 
dir.; R. A. Daly, vice-pres.; W. P. Fess, 
H. G. Stapells, W. S. Sewell; Toronto. 


Edmonton Dairy 


Edmonton City Dairy, controlled 
by Dairy Corp., distributes dairy 
products in Edmonton and Northern 
Alberta. 

Earnings in the past five years 
have fallen short of dividend re- 
quirements on the 6%4% preference 
stock and payments have been made 


—Canada Packers’ photo. 


Modern merchandising methods demand that bacon be sliced to the 

prescribed thickness and packed in attractive wrapping. Here is the 

machine that cuts bacon which makes the neighborhood butcher's small 
machine an extremely slow operation. 


at the reduced rate of 5% annually 
since the quarterly payment of $1.25 
on Jan. 2, 1937. Arrears at July 1, 
1939, were $4.12% a share. In the 
year ended March 31, 1939, net 
profit was equivalent to $4.98 on the 


preferred stock, against $4.70 in the |, 


previous year. 

Directors—W. W. Prevey, pres. and gen. 
mgr., Edmonton; J. A. Caulder, vice- 
pres., Toronto; F. J. Reynolds, asst. gen. 
mgr. & sec.; H. P. Madsen, W. A. Thom- 
son, H. M. E. Evans; Edmonton; Chas. 
Burnell, North Edmonton. 


‘| Office mgr. and treas.—F. Bottomley. 


Acme Farmers 


Acme Farmers Dairy Ltd., con- 
trolled by Eastern Dairies Ltd., sells 
various dairy products in Toronto, 
including milk, cream, butter, but- 
termilk, cheese, ice cream, con- 
densed milk, eggs, etc. 

Operating profit of the organiza- 


tion in the year ended March 31, 
1939, increased nearly $6,000, but in- 
creased provision for depreciation 
raised net loss to $69,392 from $61,- 
940. In the past four years net losses 


have been shown by the company. 

Directors — W. R. Aird, pres., Toronto; 
Hon. George S. Henry, vice-pres., Tod- 
morden, Ont.; J. G. Cornell, Scarboro, 
Ont.; D. H. McDougall, Toronto. 

Gen. mgr. and sec.-treas.—E. W. King. 


Crescent Creamery 


Crescent Creamery Co., subsidiary 
of Eastern Dairies Ltd., operates the 
oldest and largest general dairy 
business in Manitoba. Eastern 
Dairies owns all of the 50,000 com- 
mon shares authorized and out- 
standing. There is $1 million 7% 
preferred shares in the hands of the 
public. 

Losses have been sustained on 


2.91 2.65 
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Canada: 
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United Dairies: 
ist Mortgage 


Silverwood 
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operations in the past six years 
since statements have been publish- 
ed and in the year ended March 31, 
1939, a net loss of $53,345 was shown, 
compared with a loss of $72,707 in 
the preceding year. Surplus has 
been steadily reduced and at March 
31, 1939, totalled $40,975. A capital 
surplus of $253,026 was shown in 
the balance sheet. 

No dividend has been paid on the 
preferred since $1 was paid April 
16, 1934. 


Directors—W. R. Aird, pres., Montreal; 
Herbert Sellers, C. C. Wardrope, J. E. 


5% 


$4.49 
2.21 


1,000,000 
1,450,000 


1939-51 


14.19 | 
1966 1.82 


1958 698,200 Not available 


Woods, vice-pres.; R. D. Guy, A. E 
Johnston, S. N. Jones, Winnipeg; E. W. 
King, Toronto. 
Gen. mgr.—C. W. Johnson. 
Sec.-treas.—C, V. Thompson. 


Eastern Dairies 


Eastern Dairies experienced a gen- 
eral improvement in its business 
during the first quarter ended June | 
30. Milk and cream sales were 3% 
higher than in the like period last 
year. Barring unforeseen develop- 
ments, said W. R. Aird, president, 
business for the year ended March 31 


‘EDWARDSBURG 


CROWN BRAND 


A product of 


CORN SYRUP 


The CANADA STARCH COMPANY Limited 


also manufacturers of 


KARO - : 
BENSON'S CORN STARCI 
CANADA CORN STARCK 
Silver Gloss Laundry Starch 
Linit Laundry Starch 


ond other famous products 


next should show an improvement 
over the 1938-1939 year. 

Since this statement was issued war 
conditions have developed. The mzr- 
ket for butter has moved forward 
several cents a pound, a condition 
which considerably strengthens the 
position of Eastern Dairies. The 
price paid to the producer for raw 
milk also has advanced, but, gen- 
erally speaking, the position of the 
dairies is stronger than it was a year 
ago. . 
During the 1939 fiscal yéar oper- 
ating profits of Eastern Dairies 
dropped to $245,460 from $317,605 the 
year before. The balance sheet re- 
flected numerous changes. Goodwill, 
bond discount and expenses, commis- 
sion on preferred shares and organ- 


ization expenses, shown in previous 
years as assets on the balance sheet, 
were ‘c‘:arged to capital deficit, 
which is shown at $2.5 millions. The 
changes had the effect of writing 
down the company’s investments in 
its subsidiaries to its equity in the 
tangible assets of those companies. 


Directors—W. R. Aird, pres. & man. dir.; 
P. A. Thomson, vice-pres.; C, B, Price, 
A. J. Nesbitt, Montreal; E. W, King, 
Toronto. 

Sec.-treas.—C., V. Thompson. 


Quinte Milk Products 


Quinte Milk Products Ltd., with 
head office and plant at. Wellington, 
Ont., manufactures and sells a wide 
variety of milk products, including 

(Continued on page 19) 


Asaresult, thousands of Canadian citizens today have 
a new appreciation of the “Dominion” serving their 
community. Combining foresight, resources, and 
effective organization, this great chain of stores serves 
Canada as an essential unit in well-ordered food 
distribution — as a stabilizing factor in the stresses of 


wartime. 


When the crisis came, 421 units of Dominion Stores 

Limited from the Soo to Sydney, N.S., stood on guard 

on the home ‘front. Their job — to maintain well- 

regulated food distribution while official wartime 

ee ciel | a machinery was being organized. To keep vital 

a . “ated : : , 3 3 necessities in supply for all customers. To assist by 
wi | 3 maintaining food prices at fair levels. 
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Merchandising Firms 
: Expected to Benefit 


as te 


ners and Meat Packers — 


Meat Packing & Canning 


; G4 
Fag $ Sp Mei, 


ie Progress 


Canadians and people in many other 
countries continue increasingly to enjoy 


Meeting Today's 


Increasingly popular 


missioned as tuna trawlers and 
product will now be processed. 
Because of the existence of a state 
of war in Europe the company ap- 
pears certain of a heavy demand for 


Companies engaged in meat pack- 
ing and fruit and vegetable process- 
ing find themselves in a greatly im- 
proved situation from that of last 
year 


because of their. 
compact food value. 


“HIAWATHA” Brand 


Dehydrated Apples 
Canned String Beans 
Canned Apples, Pears, Plums 


Also Manufacturers of Pure Apple Cider 
and Cider Vinegar and Exporters 
of Apples and Potatoes 


UNITED FRUIT COMPANIES 


OF NOVA SCOTIA, LIMITED 
@ KENTVILLE, CANADA ¢ 


Obtainable from Coast to Coast 


«<1l, 
| 
UAT 


—)}» > 
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Quality Products 
Moderately Priced 


BLUE RIBBON LTD. 
Winnipeg, Vancouver, Edmonton, Calgary 


PURE GOLD MFG. CO. 


Toronto 


“NATIONAL” SERVICE 


Essential to more than 12,000 
Independent Retailers 


Largest wholesale food distributors 
in the British Empire — National 
Grocers Company Limited continues 
to provide a vital service to more 
than 12,000 independent retailers — 
a service which plays a most impor- 
tant part in stabilizing the structure 
of Ontario's great food industry. 


With 32 warehouses strategically 
located throughout the Province — 
@ constant inventory of more than 
4,000 different commodities — this 
vast organization's system of prompt 
and speedy deliveries equips these 
merchants —. no matter where 
located — to meet competition on 
equal terms, and helps them to serve 
their customers with the world's finest 
products at the lowest prices consis- 
tent with high quality. 


NATIONAL GROCERS 


COMPANY LIMITED 


AN ENTIRELY CANADIAN INSTITUTION 


Head Office: 21 Front Street East, Toronto 


BOARD OF DIRECTORS 


Archie Foster, President and Chairman of the Boerd: M. D. Lem 
Vice-president; T. H. Kinnear, Secretary-treasurer; D. Blain; Hon 
George Gordon; W. H. Kenny; A. J. Major; W. G. MeLouchlan; 
T. J, Mediand; J. H. Simpson; A. Marland Woolnough. 
H, L. McNally, Genero! Manager. 


While the situation has not been 
clarified for meat packers, it ap- 
pears almost certain that a demand 
has been created for bacon in Great 
Britain that will keep the industry 
operating at capacity. Even in 
peacetime the industry was unable 
to supply the British quota, 

Higher prices for by-products will 
improve earnings. Shortage of hogs 
for processing will be overcome to 
some extent in the coming year. 

Canners without wartime condi- 
tions held promise of a more satis- 
factory year. Packs of many im- 
portant fruits: and ‘vegetables had 
been curtailed to correct overpro- 

‘duction that had existed in previous 
year. 

With war demand canners are as- 
sured of an eager market for can- 
ned goods, 


B. C. Packers | 


Earnings of British Packers in the 
current year are expected to be on 
about the same level as those of the 
year ended April 30, 1939, The Finan- 
cial Post is informed. 

In a move to bring the company’s 
accounts into harmony with the 
seasonal nature of its business, its 
financial year was advanced to April 
30 from Dec. 31 this year. Accounts 
therefore, reflect an extra four 
months’ operations, during which 
time additional expense of that 
period was absorbed. 

During the period covered by the 
last annual report the company en- 
tered into the canned fruit business, 
in which it had not hitherto been 
engaged. 

Another new product was included 
in the company’s lines this fall. Two 
converted halibut vessels were com- 


its products. 


Burns & Co. 


While earnings of Burns & Co. 
were down substantially in the six 
months ended June 30 marked im- 
provement has been noted in the 


tember, 

Because of a serious shortage of 
hogs for slaughter the company’s 
plants have been operated for the 
past two years at drastically curtail- 
ed capacity. 

In 1938 and the current year the 
situation has been rapidly remedied, 
until it is expected in 1940 that hog 
production in the West will be boost- 
ed 25%. 

Even at this figure it would appear 
almost certain that output will fall 
far short of the demand for bacon 
in Great Britain. In peacetime Can- 
adian exporters were unable to fill 
the bacon quota, 

In the present year the company 
has an extra expense to meet. On 
Jan. 1, 1939, interest on the income 
portion of the 5% first mortgage 
bonds became obligatory. Sinking 
fund will commence Jan. 1, 1940, Of 
$6,668,300 of 5% bonds, issued under 
the reorganization arrangement in 
1934, $3,358,450 of the bonds carried 
obligatory interest, and $3,309,850 
carried non-cumulative interest at 
5% to extent of 75% of available in- 
come to Dec. 31, 1938. The latter 
portion is now obligatory. 

In 1938 the difficulties mentioned 
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before in obtaining hogs were felt in| after depreciation allowance, com- 


full and earnings were the second 
lowest in the company’s history. 
Mandatory bond interest was paid, 
but no payment Was made on the in- 
come bonds, for the year. Interest 
on the funded debt was not earned 


War Booms Sugar Demand 


Sugar is considered an essential 
war commodity. Fear of a shortage 
of this foodstuff was expressed in a 
considerably heightened demand at 
the outbreak of war. 


These fears seem scarcely justi- 
fied, as an ample supply is avail- 
able for Canadian needs, Notwith- 
standing, prices have increased 
sharply because of the expanded 
demand. 


Refiners of both cane and beet 
sugar this year are having their out- 
put taken up promptly, and pros- 
pects are for a brisk business dur- 
ing wartime, with good earnings. 


Acadia Sugar 


Ownership of Acadia Sugar Re- 
fining Co. changes on Oct. 31 ‘next. 
Some weeks ago sirareholders ap- 
proved sales of the company to a 
new concern, the Anglo Dutch Re- 
fining Co. The sale is to be consum- 
mated at the end of the current 
month. Identity of the interests be- 
hind the Anglo Dutch Refining Co. 
has not been disclosed. 

In consideration for the sale of 
its property and business, Acadia 
Sugar will receive $1.5 million in 
cash and $1.5 million of 6% 15-year 
debentures. Acadia Sugar has out- 
standing $1.5 million of 6% prefer- 
ence stock and $1.5 million of com- 
mon stock. Liabilities of Acadia 
Sugar, including $1.4 million of 4%4% 
first mortgage bonds, are to be as- 
sumed by Anglo Dutch Refining. 

The 6% debentures are to be of- 
fered to shareholders of Acadia 
Sugar at par. 

Earnings of Acadia Sugar showed 
little change in 1938, net profit being 
equivalent to 42 cents a share on 
the common stock. Working capital 
increased during 1938 from $1,681,597 
to $1,837,136. 

Directors—J. McG. Stewart, pres.; D. R. 


Turnbull, man. dir. and sec.; J. C. Mac- 
Keen, Hon. W. H. Covert, R. P. Bell; 


Halifax; John Mitchell, Robert Thom, 
Glasgow, Scotland; Hon. C. W. Robin- 
son, Moncton, N.B. 


Atlantic Sugar 


Information as to earnings and 
operations of Atlantic Sugar Refin- 
eries are not available as the com- 
pany does not publish its annual 
report. However, the position of the 
company is reported to be satisfac- 
tory, 

Public interest is confined to $1.8 
million of first mortgage bonds. 
This amount is divided into $300,000 
of 3% serial bonds maturing Nov. 1, 
1939-41 and $1.5 million of 4% sink- 
ing fund bonds maturing 1951. 

Share capital consists of 160,000 
common shares, no par value, but no 
public offering of the stock has ever 
been made. 

The chief sales outlet for the com- 

pany is the domestic market. 


Directors — F. R. Graham, chm.; L. J. 
Seidensticker, pres., Montreal; P. R, 
Gardiner, vice-pres.; S. A.. Hayden, sec., 
Toronto; J. C. H. Dussault, D. H. Mc- 
gu Montreal; T. J. Dillon, New 


Yok, 
Asst. sec, & treas.—E. S. Johnston. 


Canada & Dominion 


Prospects for Canada & Dominion 
Sugar Co., Chatham, Ont., have im- 
proved. Refiner of both beet and 
cane sugar, the company is in a 
favorable position. With a better 
beet crop in Ontario and higher pre- 
vailing demand and better prices, it 
will benefit particularly from the 
new situation in which the industry 
finds itself. In addition, thé company 
appears assured that it will dispose 
of its inventories much earlier than 
usual, obviating the necessity of 
financing the holding of supplies. 

Canada & Dominion is the largest 
sugar refiner in Canada, selling a 
large percentage of Canadian con- 
sumption. Its financial position and 
earnings record is excellent. 

In the year ended Jan. 31, 1939, 
net profit was equivalent to $1.32 on 
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BAGS with a REPUTATION 


Distributed by 


MacGregor Paper & Bag Co., Inc. 
Montreal — Quebec City — Saint John — 


Halif 


W. J. Bell Paper Co. Limited 
TORONTO — WINDSOR — ALMONTE 


the new common stock, compared 

ith $1.56 in the preceding year. 
During 1938 the company’s stock was 
split on the basis of three new shares 
for each old share. 

Dividends are paid on the new 
stock at the rate of 8712 cents a quar- 
ter, commencing with the disburse- 
ment of Dec. 1, 1938. 

Working capital is exceptionally 
strong, totalling $14.7 millions at 
Jan. 31, 1939. This figure takes in- 
vestments at book value, which was 
$762,893 less than market value. 


Directers—C. H. Houson, pres., Chatham; 
H. R. Drummond, vice-pres., Montreal; 
H. F, Smith, vice-pres., Detroit; W. J 
McGregor, sec.-treas., Chatham; A. 
Dyment, W. C. Laidlaw, Toronto; A. 

omson, G. B. Foster, Montreal; G. 
Moulthrop, Bay City,’ Mich, 
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pared with 2.23 times in 1937. 

Directors—John Burns, pres. and chm.; 
A. C. Newton, vice-pres.; R, 8. Munn, 
MM. rf Calgar Gol ALM 

orter, ; ol. . . 

Brown, Vancouver; W. 5 Hodgens, To- 
ronto; A. E. Pequegnat, Waterloo; H. R. 
Milner, ton. 

Sec.—J. H. Kelly. 

Treas.—W. C. Stemp. 
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Canada Packers 


Canada Packers Ltd. stands in an 
excellent position to take advantage 
of increased business that war con- 
ditions will create. A shortage of 
hogs for processing has impeded op- 
erations, but larger deliveries dur- 
ing the current year and in 1940 will 
modify the shortage considerably. 
In the annual report, J. 8. McLean, 
president, stated that the increased 
deliveries should make themselves 
felt particularly from June in the 
current year. 

It is also important to the earn- 
ings of packing organizations that 
prices for by-products have taken a 


E,| considerable rise in recent weeks. 


This phase of the company’s activi- 
ties has been unsatisfactory for some 
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$3,309,850 interest is non-cumulative 


Clover Leaf seafoods for two reasons; 


(1) Because Clover Leaf quality invites 


repeated 
(2) Because 


purchase. 
new appetizing additions 


to the Clover Leaf line are offered 
from time to time. 


CLOVER LEAF FAN 
SOCKEYE SALMON 


CLOVER LEAF FAN 
COHOE SALMON 


CLOVER LEAF FAN 
PINK SALMON ” 
CLOVER LEAF FANCY 


HERRINGS IN TO- 
MATO SAUCE 


CLOVER LEAF FANCY 
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CLOVER LEAF FAN 
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“PET” BRAND DOG 


FOOD 
SAANICH BRAND 
FRUITS 


British Columbia Packers 
Limited 


time and now betterment appears 
almost certain. 

While net sales in the year ended 
March 30, 1939, decreased from 
those of the preceding 12 months, the 
organization was able to show an 
increase in net profit to $1,238,736 
from $1,100,560. Earnings on the 
common stock was equivalent to 
$6.19 and $5.50 a share, respectively. 

Bonus of $1 a share was paid on 
the common shares, in addition to 
the regular payments of $3 a share. 
The company’s capital structure was 
substantially altered during the 
year. There were $3 millions of 
serial debentures issued to refund 
the same amount of bonds. Refund- 
ing operation will save the com- 
pany $110,00, it is estimated. 


Direotors—J. S. McLean, pres.; E. C. Fox, 

T. F. Matthews, W. T. Harris, vice- 

residents; S. G, Brock, sec.-treas.; N. 

McLean, gen. mer: W. S. Cameron, 

A. L, Laing, A. G. Hall, all of Toronto; 
G. S. Matthews, Peterborough. 
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Canadian Canners 


Increased wartime demand for 
canned foods of all descriptions will 
undoubtedly make itself felt in the 
operations of Canadian Canners Lid 

This company, largest organiza- 
tion of its kind in the British Empire, 
has been working under adverse cir- 
cumstances in the past few years, 
Competition has been keen and cone 
siderable price cutting on the part of 
a number of canning concerns has 
occurred. Poor prices have resulted 
for all kinds of canned products and 
profit margins have been cut. 


There were indications in the cur. 
rent year prior to the outbreak of 
war that this situation hag been 
largely rectified. Smaller packs 
made up to the present time of fruits 
and vegetables would have resulted 
in lower inventories, even with 

(Continued on page 20) 
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| With Higher Prices 
| ‘Whatever war means to Cana 
| {§ndustry in general it will be 
| flected directly in operations of 
merchandising compavpies. 

In recent weeks the frantic e 
| of purchasers to stock up on 
| gupplies has kept merchandise's 


| grating at top speed. There has t 


g slackening of buying recently 
dt is now indicated that it is re; 
more normal proportions 
. While unwarranted profit 
rot be permitted, nor do food 
ehandisers wish to impose ex 


' ant prices, higher commodity pr 


will correct subnormal price 
have existed for number of ; 
It is felt that increased purcl 
ing power wili react favorab! 
quickly upon the sales of reta 
wholesale grocery concerns. ( 


dian companies, well entrenc! , 
public favor, probably “vill als. 


perience in sales, 


Buywell Foods 


Little improvement has 
ghown in earnings of Buywell F 
Markets during the past yea: 
tails of results for the year en 
June 11 are not available. 

Buywell Food Markets oper 
four retail food stores in Montr 

re <~ M. Zahler, pres.; C. Bu 


vice- .3 J. H. Magid, treas.; P. & 
vinghem, sec.; H. N. Chauvin; Montr 


Dominion Stores 


Sales of Dominion Stores Lid 
the year to Oct. 7 showed an 
erease of 6.63% over the same per 
in the previous year. There were 
fewer stores in operation, w't 
more meat markets. 

Although sales have increa 
during the year, the company 
ported a loss of $82,881 in them 
weeks ended June 17, compared w 
a loss of $9,192 for the correspor 
ing period of last year. This sta 
ment included operations of 
gtores acquired from Stop & Sn 
Part of the loss was accounted 
by $29,082 expenses incurred 
closing 68 stores and opening 
new,stores. There was $8.952 spé 
for the same purpose in the corr 
ponding period of the previous ye 

Operating results for 1938 were 1¢ 
gatisfactory than in the precedi 

. year, with net loss of $149,112 bei 
shown, against a net profit of $46.7 
4n 1937, which was the best vem 
from an earnings standpoint sin 
1933. : 

There has been little available f 
distribution to shareholders <.n 
$1.20 a share was earned in 1933. 1 
dividerids have been paid 
2, 1935. 

Chain store taxation, which threa 
ened to seriously affect operations o 


# 


the company, has shown signs of! C 


improving and in one town in Que- 
bec, the council rescinded discrim 
inatory. taxation. 


Directors—E. G. Wills, chm.; J. W. He 
sey, pres.: Toronto; R. O. Johnson, vic 


pres; L. D. Squair, viceepres.; Franco 
‘aure, Mme. P. F. Casgrain, Montre 


N. L. Nathanson, S. G. Bennett, F 
Corson. Toronto; J. B. Jameson, C 
cord, N.H. 

See.-treas.—G. Nicol. 

Asst, seo.—C. W. Foster. 


Hunt's Ltd. 


Hunt’s Ltd. is at present buildin 
@ number of new type stores, havg 
ing experimented with two simila 
units in Toronto. 

| Sales in six months of the curre 
year were down approximately 5 
from the same period in 1938, + 
profits were down only slightly, aq 
cording to the management. 

Sales declined in 1938, and net 
increased to $40,060 from $28,232 i 
1987. Net losses have been show 
in the past seven years. No dividend 
have been paid on the class A and 
shares since Jan. 2, 1935. 


Directors—H. W. Hunt, pres. & man. dir 
L. K. Hergert, sec.-treas.; J. H. Ra 
cliffe; Toronto, 


Fanny Farmer 


It was recently reported that sale 
and earnings of Fanny Farmeé 
Candy Shops in the current ye 
were improved over those of th 
same period in 1938. Business up 
turn ih.the U. S. in all probab:!itf 
will raise earnings in the yea: 
higher levels than in 1938. 

The company used to issue reguls 
interim statements, but stopped th 
Practice in June last year. 

In 1938 total sales were the large 
in the company’s history, amoun 
dng to $6.9 millions, compared wi 
$6.6 millions in 1937. Sales hav 
been expanded steadily since form 
tion 1919. There was no public 
terest in the company until 1926 

Earnings on the 384,789 shares 4 
Common stock outstanding amo. 
@d to. $2.35 in 1938, $2.06 in 1937 an 
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Canadian Canners 


Increased wartime demand for 
canned foods of all descriptions will 
undoubtedly make itself felt in the 
operations of Canadian Canners Ltd. 
}| This company, largest organiza- 

tion of its kind in the British Empire, 
has been working under adverse ef-+ 
cumstances in the past few years, 
Competition has been keen and cons 
siderable price cutting on the part of 
a number of canning concerns has 
occurred. Poor prices have resulted 
for all kinds of canned products and 
profit margins have been cut. 

There were indications in the cur- 
rent year prior to the outbreak of 
war that this situation hag been: 
largely rectified. Smaller 
made up to the present time of fruits 
and vegetables would have resulted 
in lower inventories, even with 

(Continued on page 20) 


Merchandising Firms 
Expected to Benefit 
With Higher Prices 


Whatever war means to Canadian 
industry in general it will be re- 
flected directly in operations of food 
merchandising companies. 

In recent weeks the frantic effort 


of purchasers to stock up on food | Fanny 


gupplies has kept merchandisers op- 
erating at top speed. There has been 
g slackening of buying recently and 
it is now indicated that it is reach- 
more normal proportions, 
_ While unwarranted profits will 
pot be permitted, nor do food mer- 
ehandisers wish to impose exorbit- 
ant prices, higher commodity prices 
will correct subnormal prices that 
have existed for number of years, 
It is felt that increased purchas- 
ing power wili react favorably and 
quickly upon the sales of retail and 
wholesale grocery concerns. Cana- 
dian companies, well entrenched in 
public favor, probably @vill also ex- 
perience increased sales, 


Buywell Foods | 


Little improvement has been 
ghown in earnings of Buywell Food 
Markets during the past year. De- 
tails of results for the year ended 
June 11 are not available. 

Buywell Food Markets operates 
four retail food stores in Montreal, 


Directors — M. Zahler, pres.; Cc. Burns, 
saeeseet J. H. Magid, treas.; P. Bere 
mingham, sec.; H. N. Chauvin; Montreal. 


Dominion Stores 


Sales of Dominion Stores Ltd. in 
the year to Oct. 7 showed an in- 
crease of 6.63% over the same period 
in the previous year. There were 47 
fewer stores in operation, with 8 
more meat markets. 

Although sales have increased 
guring the year, the company re- 
ported a loss of $82,881 in the 24 
weeks ended June 17, compared with 
a loss of $9,192 for the correspond- 
ing period of last year. This state- 
ment included operations of the 
gtores acquired from Stop & Shop. 
Part of the loss was accounted for 
by $29,082 expenses incurred in 
closing 68 stores and opening of 33 
new,stores. There was $8,952 spent 
for the same purpose in the corres- 
ponding period of the previous year. 

Operating results for 1938 were less 
gatisfactory than in the preceding 
year, with net loss of $149,112 being 
shown, against a net profit of $46,736 
in 1987, which was the best year 
from an earnings standpoint since 
1933. 

There has been little available for 
distribution to shareholders since 
$1.20 a share was earned in 1933. No 
dividends have been paid since Jan. 
2, 1035. ; 

Chain store taxation, which threat- 
ened to seriously affect operations of 
the company, has shown signs of 
improving and in one town in Que- 
bec, the council rescinded discrim- 
inetory taxation. 
Directors—E. G, Wills, chm.; J. W. Hor- 

sy, pres.: Toronto; R. O. Johnson, vice- 
ee L. D. Squels, vicespres.; Francois 

aure, Mme, P. F. C. Montreal; 
N. L. Nathanson, S. G. nett, R. R, 
Corson. Toronto; J. B. Jameson, Con- 
cord, N.H. 


Bee.-treas.—G. Nicol, 
Aut, sec.—C. W. Foster. 


Hunt's Ltd. 


Hunt's Ltd, is at present building 
a number of new type stores, hav- 
ing experimented with two similar 
units in Toronto. 

Sales in six months of the current 
year were down approximately 5% 
from the same period in 1938, but 
profits were down only slightly, ac- 
cording to the management. 

Sales declined in 1938, and net loss 
Increased to $40,060 from $28,232 in 
1987. Net losses have been shown 
in the past seven years. No dividends 
have been paid on the class A and B 
shares since Jan. 2, 1935. 


Directors—H. W. Hunt, pres. & man. dir.; 
L. K. Hergert, sec.-treas.; J. H. Rate 
cliffe; Toronto, 


Fanny Farmer 


It was recently reported that sales 
and earnings of Fanny Farmer 
Candy Shops in the current year 
were improved over those of the 
same period in 1938. Business up- 
turn ih the U. S. in all probability 
Will raise earnings in the year to 
higher levels than in 1938. 

The company used to issue regular 
interim statements, but stopped this 
Practice in June last year, 

In 1938 total sales were the largest 
in the company’s history, amount 
ing to $6.9 millions, compared with 
$66 millions in 1937. Sales have 
een expanded steadily since forma- 
tion 1919. There was no public in- 
terest in the company until 1926. 

Earnings on the 384,789 shares of 
Common stock outstanding amount- 
€d to $2.35 in 1938, $2.06 in 1937 and 
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1936-47 900,000 15.13 11,73 


1947 590,500 20.92 0.62 
+1947 74,200 
ed from Dec., 1939 tBased on 3% 


fixed cumulative rate of interest as approved by bondholders on Feb. 9, 1939, 


$1.50 in 1936. Dividends paid in 1938 
totalled 1.75 a share, comprised ‘of 
four regular quarterly payment of 
25 cents and extras of 75: cents. 
Quarterly payments were increased 
to 37% cents with the payment of 
April 1, 1939. 

The organization, operating a chain 
of about 240 one-price candy stores 
in United States was formed by the 
late Senator Frank P. O’Connor. In 
1937 he disposed of his holding to a 
Toronto financial group and retired 
from the company next year. 

Liquid position of the company is 
strong and working capital amounted 
to $1.4 million at the end of 1938, ap- 
proximately $5,000 higher than in the 
preceding year. 


Directors—J. D. Hayes, pres.; J. F. Burke, 
Te and asst. to pres.; J. P. Hogan, 
sec.; E. E. Fairchild Jr.; Rochester; H, R, 
Bain, Toronto. 

oa. I. Farrell, Brooklyn, N.Y.; 
J. F. Cronin. Minneapolis, Minn. 

Treas.—W. E. McFadden, Rochester. 

Asst. sec.—M. T. Hayes. 


Jenkins' Groceteria 


Jenkins’ Groceteria Ltd. operates 
with its subsidiaries a chain of 73 
stores in Alberta, in addition to a 
baking plant, coffee warehouse and 
fruit business. Head office is in 
Calgary. 

In 1938 nefprofit was equal to $7.46 
a share on the 7% preferred stock 
of $100 par value, compared with 
$7.68 a share in 1937. Dividends have 
been paid regularly on the preferred. 


Directors—H. M. Jenkins, pres. anid gen. 
mgr.; P, A. Carson, sec.-treas.; J 


Laura Secord 


In nine months of the current fiscal 
year Laura Secord Candy Shops re- 
ported net earnings of $176,592, com- 
pared with $163,000 i the corres- 
ponding period of the previous year. 

Earnings of the company have 
been stable over a period of years 
and in the year ended Sept. 30, 1938, 
net profit of $282,916 was recorded. 
If the remaining quarter of the year 
maintains the advancement in earn- 
ings shown in previous quarters re- 
sults for the year should be the best 
since the year ended Sept. 30, 1932. 

Dividends on the stock have been 
placed on a regular 80 cents annual 
basis, with the payment of an initial 
quarterly dividend of 20 cents a 
share on Dec. 1, 1938. Liquid posi- 
tion is strong. At the end of the last 
fiscal year, working capital amount- 
ed to nearly $2 millions, an increase 
of $117,000 from the previous year. 


tion having been increasing and in 
1938 there were 53 units operated 
in Ontario and 33 in Quebec. 


Moher, vice-pres., 

Audette, 3rd vice-pres., 

Elliston, sec.-treas., Toron 

Loblaw Groceterias 

In the 12 weeks period ended Aug. 
19, sales of Loblaw Groceterias Co. 
increased 9.85% and profits were up 
5.29% over the same period in the 
preceding year. Because of the 
flurry of buying in recent weeks it 
is probable that sales in the latest 
period will show marked improve- 
ment. 

This organization is one of the 


most successful grocery and meat 

chain businesses on the continent. Its 

operations are confined to Ontario 

and at May 27, 1939, there were 113 

units operating. , , 

Record of earnings has been excel- 
lent since its formation and it has 
continued to expand operations. In 
the year ended May 27, 1939, it 
showed the best earnings in 19 years 
of operation. 

Net profit was equivalent to $1.49 
on the combined class A and class B 
stock, compared with $1.42 in the 
previous year. 

The company is in an excellent 
liquid position, with-working capi- 
tal amounting to $2.9 millions at the 
end of the past fiscal year, against 
$2.6 millions at the close of the pre- 
vious year. 

Directors — J. Milton Cork, pres.; C. B 
Shields, vice-pres. and gen. mgr.; Daniel 
Urquhart, vice-pres. and treas.; Justin 
M. Cork, sec. and asst. gen. mer.; W. E. 
Cork. @. Meech, Toronto; W. A. 
Arbuckle, Montreal. 


National Grocers 


National Grocers Co, sales in the 
current year are on about the same 
level as in the same period last year, 
The Fiffancial Post is informed. A 
flurry of buying occurred at the out- 
break of war, caused volume to rise 
sharply, but within the past two 
weeks there has been evidence that 
this abnormal demand is abating. 

In the year ended March 31, 1939. 
net profit totalled $445,009, compared 
with $446,299 in the previous fiscal 
year, On the basis of the new cap- 
italization earnings on the new pref- 
erence would have been $2.97 a share 
and 74 cents on the common stock. 
On a comparative basis, earnings in 


the previous year would have been iz 


$2.97 and 75 cents respectively. 

Regular dividends on the new 
preference shares began with the 
quarterly payment of 37% cents on 
April 1, 1939. i 

Readjustment and elimination of 
arrears on the old preference stock 
clears the way for dividends on the 
common stock, which has been issued 
largely to proprietors and stockhold- 
ers of companies entering the merger. 
Earnings have been shown on this 
class in the past 11 years. 


Directors—Archie Foster, pres. and chm. 
of board; M. D. Lemon, vice- $T. &. 
Kinnear, ent Pee T. J. 

’ oronto; ° '° McLauchlan, 
Owen Sound; A. J. Major, Ottawa; J. H. 
fim Guelph; Hon. 
Bay; W. H. Kenny, Sarnia. 
Gen. mgr.—H. L. ally. 
Compt. and asst. sec.-treas.—R. H. Bainhard. 


Stop & Shop 


Stop & Shop Ltd. is a holding com- 
pany, controlling operations of 
Thrift Stores Ltd., which operates a 
chain of retail grocery and meat 
stores. 

Adjustment in the company’s 
funded det was approved by bond- 
holders on Feb. 9, 1939. Both first 
and second mortgage bonds now 
carry interest at a fixed rate of 3% 
and additional interest at the rate of 
3% is cumulative, but payable out 
of one half of net profits. Sinking 
fund provisions on the first mort- 
gage bonds was cancelled. 

Net losses have been shown by 
the, organization in the past five 
years, but in the 13 months ended 
April 30, 1939, was reduced to $2,080. 
The company’s net losses ranging up 
to $125,105 in the year ended Feb 
22, 1936. 

Directors—R. H. Hommel, pres,, Toronto; 
A. D. Cobban, vice-pres.:: R. W. & Johns 
ston, sec.-treas.; H. B. H , 2. 
Coste, *T. D. Leonard, B. N. Barrett, 
Toronto; *W. A. Bean. Kitchener, Ont.; 


*Frank Relyea, Waterloo, Ont, + 
*Representing bondholders, 


Thrift Stores 


Operations of Thrift Stores, con- 
trolled by Stop & Shop Ltd. im- 
proved in the year ended March 25 
last and further improvement is 
looked for in the current year. Net 
loss after all charges was reduced 
from $129,553 in 1937-38 to $17,993 in 
1938-39. Excluding non-recurring 
expenses Of $22,924 in connection 
with closing of Toronto stores, there 
was a small profit. 

Operations are now confined to 
Montreal and Ottawa, Toronto units 
having been sold to Dominion Stores 
early this year. Marked improve- 
ment in operations is reported to 
have resulted from disposal of the 
Toronto division. Present operating 
results indicate the company should 
be able to show a profit this year. 

Thrift Stores is the largest food 
chain store in the Montreal area, 
operating 92 stores there under its 
own pame and the name of Stop and 
Shop. Six stores are operated in 
Ottawa and one in Westboro, 


Directors—R. H. Hommel, pres., Toronto; 

. A Wright, vice-pres., Montreal; R, 
W. S. Johnston, sec.-treas.; E. F. Coste, 
H. B. Housser, A. D. Cobban: Toronto; 
B. N. Barrett, Kitchener, Ont.; W. E. 
Dunton, Montreal. 


Western Grocers 


Western Grocers Ltd. is engaged in 
the wholesale grocery business in 
western Canada. It is affiliated with 
the Red and White chain stores, of 


Dairy Companies Reviewed 


(Continued from page 17) 


QUINTE MILK PRODUCTS 
(Continued) 
sweet cream, butter, ice-cream, 
casein, milk sugar, albumen, con- 
densed milk, etc. Quinte Creamer- 
aoe Toronto, is a wholly owned 


subsidiary. 

Entire outstanding capital of the 
company consists of 36,000 no par 
common shares. Officers of the com- 
pany hold an option to purchase to 
the end of October this year 3,500 
shares at $2.25 a share. 

In 1938 net profit of the organ- 
ization amounted to $8,692, compar- 
ed with $3,860 in the previous 
year. This was equivalent to earn- 
ings on the capital stock of 24 cents 
and 11 cents, respectively. A divi- 
dend of 7% cents a share was paid 
Feb. 1 of the pusent year. 

a Pay * 
Shier, W. R. Salter; 


Silverwood Dairies 

Silverwood Dairies Ltd, sales dur- 
ing the first half of the current fis- 
cal year were slightly greater than 
in the same period last year. Net 
will show fair improve- 
ment, due largely to economies ef- 
fected in the organization during the 
past year, The Financial Post is 

informed. a” 
The company’s fiscal year ends 


DAVID & FRERE, LIMITEE 


Incorporated in Jyne, 1928, to acquire 
the business and assets of David Frére. 


Established 1905 


Makers of Fancy and Plain Biscuits and Candies 


President—de Gaspé Beaubien 


OFFICERS 


Vice President—F. A. Béique 


General Manager and Secretary Treasurer ‘ 


L. R. Philie 
DIRECTORS 


/ 


de Gaspé Beaubien, L. R. Philie, Georges O. Soucie, F. A, Béique 


Champlain Stree-~MONTREAL, P.Q. 


“oe Ray apa a niet She ae 
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March 31 and statements coming into 
head office from the company’s 
branches indicate that the organiza- 
tion experienced a very satisfactory 
month in September, Earnings dur- 
ing this period will exceed those of 
the same month last year. 

Net profit during the year totalled 
$59,408, compared with $87,993 in the 
previous year, This was equivalent 
to earnings of 41 cents before taking 
into consideration participation fea- 
tures on the preference stock, com- 
pared with 61 cents. 


Directors—A. E. Silverwood, Br 1 W. £. 
Robinson, vice-pres.; J. H. plan, om. 


o J. H. Gillies, sec.-treas.; E. G. 

Silverwood, R, G. Ivey, London, Ont.; 
E. K. Reiner, Wellesley, Ont.; E. W. 
Nesbitt, wooo, aks W. H. Car- 
ruthers, Dr. E. k, T. R. Harri- 
son, Toronto, 

Asst. Sec.-treas—George Blake. 


Toronto Dairies 


Toronto Dairies Ltd. was organ- 
ized to acquire Oakvale Dairies in 
1931, and later secured the Jersey 
Island Dairy. The organization is 
operated on co-operative lines be- 
tween producer and consumer. 

Financial statements are not pub- 
lished. No dividends have been paid 
on the 7% preferred stock since 
April 1, 1931. 


Directors—W. A. Dryden, pres., man. dir.; 
G. £. . sec,-treas.; T. A. Mur- 
hy, F. W,. Hambly, Dr. G. Hyland; 
‘oronto. 


United Dairies 
United Dairies Ltd., Calgary, owns 
or controls 20 creameries in Alberta 
and British Columbia, manufactur- 
ing and distributing butter, ice- 
cream and dairy products. Union 
Milk Co, and Crystal Dairy Ltd., 


‘|‘both of Calgary, are subsidiaries. 


At March 31, 1938, the last state- 
ment available, there were 4,000 5% 


5%% first mortgage debentures out- 
standing. Income and expenditure 
statement for that year showed a 
surplus on the year’s operations, of 
$14,161. ii 
lyle, pres. 
aay: So ee eoere.. View: 


Highland Dairies 
Preferred and common sharehold- 


Poa 


Net profit also declined to $175,607 
from $212,717, which was equivalent 
to earnings of eae Fi pref- 
$17.81, respectively, erinde on te 
no par common stock were $5. 
$7.62 a share, 

Dividends have been paid regu- 
larly on the preference shares and 
dividends are being paid at the rate 
of $3 annually on the common 


With good grain crops in the Can- 
adian west, the company should feel 
the effect of increased pur 
power of farmers and urban buyers. 
The price situation has undergone 
improvement and more satisfactory 
operating conditions are indicated, 


Working capital was reduced in 
1938 to $890,045, from $1.8 million at 
the end of the previous year, reflect- 
ing acquisition of the Malkin Co. 


Directors—W. P. Riley, .; W. H. Mee 
Williams, vice-pres.; W. Hutchinson, 
Winnipeg. 


Canada Tei 


Canada Tea Co. does not publish 
statements of income and expendi- 
tures, but C. J. Scandrett, in a report 
to shareholders for the yéar ended 
June 2, 1939, stated that sales and 
collections were on a satisfactory 
basis and the company made “reason- 
able profit.” 

Arrears of dividends on the 7% 
preference stock, of $100 par, 
amounted to 66%% at the end of the 
fiscal year. Assets totalled $757,569, 
of which $406,575 was goodwill, etc., 
and $286,608 current assets, Current 
liabilities amounted to $71,025. 

Canada Tea Co, conducts a whole- 
saleGnd retail business in tea, coffee, 
spices and similar lines in a number 
of cities in Ontario. 


113 Markets & Groceterias Throughout Ontario 


Barrie 
Belleville 
Brampton 
Brantford 
Brockville 
Chatham 
Cornwall 
Galt 
Guelph 
7—Hamilton 


Ingersoll 
Kingston 
2—Kitchener 


Newmarket 
New Toronto 
2—Niagara Falls 


North Bay 
Oakville 
Owen Sound 
Orillia 
2—Oshawa 
6—Ottawa 
Peterboro 
Sarnia 


2—St. Catharines 


82—Toronte 
Trenton ~ 
Welland 
Weston 
7— Windsor 
Woodstock 


SERVICE! through the years. 


The spirit of Service can never grow old. Through the years, HINDE & DAUCH have been motivated by 
a keen desire to serve. ..a quality product economically produced . . . sincere co-operation ... square 


dealing ... prompt delivery. These are but a few of the reasons why HINDE & DAUCH corrugate 
shipping boxes are in continuous demand by the country's leading manufacturers. 


SHIPPING BOXES 
MOVE MERCHANDISE 


OUTSTANDING 


PUBLIC ACCEPTANCE 


Throughout Canada, as well as the United States and the 
British Isles, Weston’s English Quality Biscuits have won 
outstanding public acceptance. 


Discriminating buyers have learned to rely on the tra- 
ditional quality that has been identified for so many 


years with these famous products. 


The Weston basic manufacturing and distributing policy 
is one of modern methods combined with highest quality. 
This results in giving the consuming public the benefits 
of efficient and economical production at retail prices 


that meet a popular demand. 


ENGLISH QUALITY BISCUITS 


GEORGE WESTON LIMITED, TORONTO, CANADA 
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FLOUR 


Milled From Washed Wheat 


Mills at 

Moose Jaw - 
Calgary 
Rebin Heed Fleur Millis Limited 
Sales Offices: 


Vancouver, , Edmenton, Moose Jaw, Winnipeg, 
Torento, Quebec, Moncten, Montreal 


Saskatoon 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


General Manager 


President 
FRANK &. MEIGHEN, C.M.G. Cc. H. G. SHORT 


Vice President 
HUGH MACKAY, K.C. 
Directors 
C. H. G. SHORT JOHN W. HOBBS HUGH 
WALTER MOLSON ISAAC PITBLADO, K.C. 
J.W.PYKE PAULF.SISE’ G. W. ALLAN, K.C. 
FRANK 8. MEIGHEN, C.M.G. 


MACKAY, K.C. 
R. W. REFORD 
J. H. PILLMAN 


Treasurer 


' Seeretar 
reeeenb R. RB. HUTCHISON 


D. A. MacINNES 
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LICENSED AND BONDED WITH THE BOARD OF CRA C 


o— | ——=@ 
| N. M. PATERSON & COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total. Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


TT PS Sa a 


RECEIVERS + S$HIPPER$ + EXPORTERS 


Private wires 
connecting 
Offices 
across Ceneda 
with New York 
and Chicago 


Executive Offices 
Winnipeg 


Over 200 
Country Elevators 
in 
Western Canada 
Terminal Elevator 
et 


Port Arthur 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


COTTON FABRICS 
yD) YARNS 


DOMINION TEXTILE 


COMPANY, LIMITED 
THE TEXTILE BUILDING, VICTORIA SQUARE, MONTREAL 


Your Investment 
Questions Answered 
Without Charge 


Pe a ee to The Financial Post you are entitled to 
orma regarding any Canadian investment 

are interested in. —e 
If not already a subscriber, address your enquiry to The 
Investment Department when sending in your subscription. 


Please send me The Financial Post ‘ 
t see. for the next year (52 issues). 
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Helps Wheat Markets 


British ving of Moderate Proportions Reported — 


Continu 
~ Wheat Belt 


Drought in United States Winter 


Also Factor 


WINNIPEG.—The firmer trend which developed in the wheat 
market last week has been maintained. Prices of all future contracts 
as well as cash grain-are now slightly more than two cents over the 


guaranteed price of 70 cents. 


Factors tending to strengthen the wheat market were: 
Rejection of Hitler’s peace proposals. — ; 
Improved export sales of flour, resulting in improved buy- 


ing by the Canadian mills. 


Moderate export sales of Canadian wheat. 
Prospects of improved shipping space. 
Persistent drought in the winter wheat belt of the United 


States. 


Bullish enthusiasm was checked from developing too fast, how- 
ever, by reports that almost 4 million bushels of wheat were being 
loaded in Roumania for the United Kingdom. 

Chicago market moved up relatively faster than Winnipeg, being 
affected on later days by strength in securities markets as well as 
the domestic winter crop conditions. 

e a - 


Rail Embargo 

The railways formally made effec- 
tive at the beginning of this week 
what had previously been informal- 
ly in effect, an embargo on ship- 
ments of grain to the head of the 
lakes. Railway yards at Port Arthur 
and Fort William are congested with 
an accumulation of thousands of 
loaded grain cars, which it will take 
several weeks to unload into ele- 
vators. With terminal elevators full, 
they are able to receive additional 
grain only as rapidly as grain is dis- 
charged into lake vessels. Such 


.| shipments are being made only at 


a comparatively slow rate. Eastern 
terminals are filled, and space~ be- 
comes available only as the limited 
transatlantic shipments currently 
under way proceed. 

Many of the lake carriers loading 
grain are taking it on winter stor- 
age terms, with the expectation that 
vessels will be tied up, loaded, at 
Buffalo during the winter. If the 
rate of overseas shipment is accel- 
erated during the remaining period 
before the close of navigation, these 
vessels can be discharged and make 
another trip or two, prior to freeze 


up. 
Consolidating Stocks 


The railways are still supplying 
cars for shipment of grain from one 
country elevator to another. as 
country stocks are consolidated in 
order to conserve storage space. 
Such transfers are limited to points 
along direct lines from point of 
origin to head of the lakes. A large 
number of country elevators are now 
filled to capacity with little hope of 
relief before the close of navigation. 
Railway cars are also being provided 
for shipment of wheat from the west- 
ern half of Alberta to Vancouver, 
where the Wheat Board is filling up 
terminal elevators. While there is 
little hope of shipments in quantity 
from Vancouver, it is understood that 
space will be available from time to 
time in vessels loading lumber for 
the United Kingdom. 


Farmers Sell More Freely 

To a very large extent farmers 
during the past week appear to have 
given up hopes of higher wheat 
prices in th~ near future. At all 
events they have been delivering to 
the Wheat Board not only the bulk 
of new wheat placed in country 
elevators, but also a large part of 
the grain they had previously held 
in storage in such elevators. Up to 
a short time ago they had sufficient 
faith in market improvement to be 
willing to pay storage for a short 
time, on such grain as they could 
afford to carry. Now the bulk of 
wheat which farmers continue to 
own is that which they are carrying 
on their farms, either voluntarily to 
some considerable extent, or in- 
voluntarily, as they have been unable 
to deliver it to elevators. 


"PEG ELECTRIC MEETING 

From Our Own Correspondent 
MONTREAL.—Meeting of holders 
of series A and B bonds of Winnipeg 
Electric Co., convened to consider 
proposals for changing the by-laws 
to permit bond refunding was post- 
poned to Nov. 27 due to a lack of a 

quorum. \ 


1 


Wheat Flows 


Tax Elevators 


Shipments to Head-of- 
Lakes Terminals Are 
Held Up 


From Our Own Correspondent 

WINNIPEG.—During recent years 
of light crops in western Canada an 
apparent excess of elevator space ‘in 
the country was much discussed. 
This year all available elevator 
space is proving inadequate to the 
demands made upon it, and at-hun- 
dreds of points in the West farmers 
are unable to deliver threshed grain 
because local elevators are filled, 
and .no railway cars are to be had 
to ship grain out. 

The railways have loaded more 
grain for Fort ,William and Port 
Arthur than there is any prospect 
of unloading into terminal elevators 
during the next month, and have 
accordingly had to embargo further 
shipments to the head of the lakes. 
They are supplying cars for ship- 
ment of grain from one country ele- 
vator to another. 

Elevators in Manitoba, where a 
large part of the crop was moved 
before congestion began, are being 
refilled with grain from Saskatche- 
wan and Alberta, and elevators in 
southeastern Saskatchewan, where 
local crops were small, are being 
plugged* with grain from farther 
west, 

The elevator companies are tak- 
ing every possible step to conserve 
space. Where a bin in a country 
elevator has been tied up by a small 
quantity of some particular grade 
of grain, it will be cleared out and 
its contents moved to some other 
elevator. 

Sometirnes such movements are 
effected by rail shipment, and some- 
times trucks are employed. Eleva- 
tors owned by different companies 
at the same point have, exchanged 
grain of different grades in order 
that bins might be packed full 

The Canadian Wheat Board has 
now arranged to fill up all elevator 
space at Vancouver and New West- 
minster, in spite of the fact that 
prospects for shipment from Pacific 
ports are still doubtful. 

Country elevators have been con- 
structed, usually in the form of large, 
flat bins capable of holding 20-25,000 
bushels, There are points where five 
or more of such bins are in the course 
of building. 

As rapidly as wheat is shipped 
down the lakes terminals will be re- 
filled, and empty cars made avail- 
able. It is not yet clear, however, 
to what extent the railways will be 
willing to have such cars reloaded at 
country points. It is probable that 
the railways cannot afford to have 
rolling stock tied up during the 
winter, on account of probable needs 
in other parts of Canada. 


1914 Wheat Situation 
Compared With Present 


“Wheat in a World at War” is the 
title of a 10-page booklet issued by 
the Sanford Evans Statistical Serv- 
ice. In it is exhaustive information 
regarding the whole world wheat 
situation during the last Great War 
period. 

Such matters as world acreage, 


Wheat Prices 


Winnipeg Grain Futures 
Week to Oct. 17, 1939 
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as well—continues more or less on 
a “dog fight” basis. It began .a 
couple of years ago when one of the 
large and some of the smaller chains 
decided to go out after volume. The 
result was reduced prices in several 
hundred items, which made it diffi- 
cult for a wholesaler or chain com- 
pany to maintain profits. 

Figures of only one large chain 
(Loblaw Groceterias Co.) ran 
against this general tendency. This 
was largely because of the contin- 
ued programme of expansion from 
exclusive groceterias into large com- 
bination markets with fresh meats 
and fruits and vegetables. This com- 
pany continued to show increases 
in both sales and profits because of 
the additional business it secured 
per unit in the larger premises. It 
continues to open enlarged units 
and leads the food chain field in 
total ‘sales and profits as well as 
average sales per unit. Latter have 
been running above the $200,000 per 
year mark against an average of 
$70,000 for the Great Atlantic & 
Pacific Tea Co., $40,000 for Dominion 
Ss Ltd. and more than $100,000 
for Safeway Stores Ltd. in western 
Canada. 


As far as dollar sales are con- 
cerned, the A. & P. has been im- 
proving its position in eastern Can- 
ada because of the expansion into 
the big market stores with self-serve 
in groceries, and its programme of 
price reductions. No figures are 
available as to net profits in Canada 
alone, but in the past fiscal year the 
business in both Canada and the 
United States showed a slight de- 
cline in gross sales but a substan- 
tial increase in net profit. This does 
not appear to have been the trend 
for Canada alone. 


Price Cuts Boost Volume 


A year ago Dominion Stores Ltd. 
had not followed the price reduc- 
tion policy of some of the other 
chains and sales were down. Since 
then its policy has been changed, 
resulting in increases in. dollar 
volume. 

Since beginning of the war, some 
of the chains as well as wholesalers 
have been purchasing farther ahead. 
This does not apply to any great 
extent to such firms as Dominion 
Stores and A. & P. If the war lasts 
any length of time the others stand 
to improve profits by this policy; if 
it doesn’t they will likely lose. A 
number of prices have been advanc- 
ing, some because of supply and de- 
mand, others like tea, coffee, canned 
fish, processed meats, because of in- 
creased federal taxes plus transpor- 
tation difficulties. 

As stated above, this competition 
affects wholesale grocers inasmuch 
as their prices to group stores and 
independents must be kept to a 


production, visible supplies, ship- 
ments and prices are dealt with and 
comparisons made with the present. 
Facts are presented in concise form 
and the reader left to form his own 
conclusions. It is pointed out that 
while the general growth of world 
wheat production has been rapid, it 
has been partly offset by the expan- 
sion of population Thus,.while crops 
are now 50% larger than 1914, popu- 
lation of all important countries has 
grown by about 18%. During the 
war itself, it states, there was a 
general decrease in total wheat 
acreage in the belligerent countries. 


ee 


Commodity Prices 


A more cautious feeling among 
buyers has resulted in an irregular 
trend in the commodity markets. 
Evidence that, action would be 
taken to prevent unreasonable ad- 
vances discouraged speculative op- 
erations, while in most cases no 
immediate shortage is feared. 

In the agricultural group, cattle 
prices were weakened by heavy 
runs on eastern markets. Demand 
was not sufficient to absorb. sup- 
plies except at price recessions. 
Dullness at United States centres 
was a further depressing factor, 
Heavy deliveries also weakened the 
hog market in spite of an advance 
in the British fixed price for Cana- 
dian bacon. Wheat was stronger 
under a moderate revival in the ex- 
port trade. Britain was again buy- 
ing in North America. Rubber was 
firm under more active industrial 


xpect Capacity 


t as a result of in- 


production caused by the 
will benefit both wholesalers 


The future picture of canried 
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higher costs in view of the fact! assoc. Tele., 1st pt 


there are not many firms in the 
business. 
Millers 

Milling concerns are in a much 
stronger position than they have 
been for many years. Results of 
operations for the majority of organ- 
izations have in the year ending in 
midsummer been on a much more 
satisfactory basis and millers are 
looking at the future with optimism, 
tempered with a measure Of reserve. 

A vigorous demand for domestic 
needs is being experienced and mill- 
ing companies are looking to Great 
Britain for substantial orders. 

Dairy Industry 
Conditions in the industry engaged 


' in the distribution of milk have un- 


words the producer is getting 15 to 
20c. a cwt. more for raw milk than 
a year ago and as far as Ontario is 
concerned, the price is established 
by the milk board. The fact that 
there have been advances of 50c. a 
case in evaporated milk in New- 
foundland and 20c. a case in the 
United States indicates trend of the 
market. 

The United Kingdom will continue 
to be a heavy buyer of evaporated 
milk as long as the war lasts and 
the Canadian Department of Na- 
tional Defence has beén taking in- 
creasing quantities in the past 
month for: military camps. It is esti- 
mated that the volume sold up to 
end of September equals the entire 
quantity sold by condenseries all 
last year. 

Bread and Biscuits 

Biscuit and bread manufacturers 
would be adversely affected by 
higher flour and sugar prices if 
they didn’t raise their own. While 
flour along with wheat is down from 
the peak reached 10 days or so after 
outbreak of war, it is still more than 
$1 a barrel above the low point. 
Sugar was recently advanced 50c. 
a cwt. Biscuit firms have been 
adjusting prices to take care of 
these higher -costs, but so far bread 
firms have not made any advances 
due to keen competition. Baking 
concerns have been selling the re- 
tail trade on a low basis sufficient 
to permit merchants to retail two 
loaves of bread for 13c., but most 
of these are still getting 10c. off the 
wagon for their best loaf. 

Future of bread prices will de- 
pend largely on trend of-raw materi- 
als, especially flour and sugar. It 
would seem that if export demand 
for wheat and flour should push 
prices up aggin, baking concerns 
would have to advance. Retail gro- 
cery chains are still a factor in the 
bread business as it was they who 
first reduced the price. Some of 
these chains bake their own bread 
and may or may not be prepared to 
continue the low prices if and when 
flour goes up to stay. Baking con- 
cerns, however, are not altogether 
dependent on bread alone. Most of 
them are in the cake and pastry 
business and have been developing 
a splendid house-to-house trade in 
this regard. But it would seem that 
biscuit manufacturers can more 
readily adjust selling prices to 


dergone little change in the past 
year. There are still numerous dif- 
ficulties that make conduct of busi- 
ness difficult. 

Dairy organizations will benefit 
from “the firming of butter and 
cheese prices in the past few weeks 
and one large organization has indi- 
cated that its operations have been 
more successful this year than last. 

It is recognized that like other in- 
dustries war conditions will have a 
profound effect on operations. Auth- 
orities are now attempting to deter- 
mine to what degree operations will 
be affected. . 

There will probably be increased 
purchasing power because of an in- 
creased tempo of industrial activity. 
Increased demands for dairy prod- 
ucts may be créated. This will tend 


to diminish relief business, which is | 


conducted on a discount basis. 

Against the favorable factors are 
the facts that the dairy industry 
wiil be faced with increased costs 
of operations and rising costs of 
supplies. 

Much of the buying and selling of 
dairy products are controlled and the 
earnings of these organizations will 


depend largely upon the prices| 


which are established in wartime. 
Meat Packers 


Meat packers will enjoy an in-| w 


creased demand for their products in 
wartime. Export demands for bacon, 
which is by far the most important | 
export, will exceed quantities the 
Canadian industry can at present 
export. 

The policy of the Dominion Gov- 
ernment, meat packers, and the 
British Government on questions of 
export of bacon have not yet been 
clarified. Definite policy of the 
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Dividends Deferred 

Gachin Holdings, com., Oct. 1. Last paid 
$0.00%4 July 1, 1939. 


DIVIDEND NOTICES 


The Dominion Bank 
Dividend No. 228 





Canadian Government has not been 
formulated in the absence of word 
from Great Britain as to what orders 
will be placed in Canada for bacon. 

It is understood that the British 
will take double the quantity of 
bacon that is now being received, 
but so far, it is believed, no price 
agreement has been reached. It 
would be hazardous under those cir- 
cumstances to conjecture on what 
the profit margin on bacon would be 
or how satisfactory it will be to 
packers. 

In the past few years operations 
of meat packers have been consider- 
ably hampered by the absence of 
adequate supplies and low prices for 
by-products. These difficulties ap- 
pear now to be in the process of 
correction. 

By-products have been rising in 
prices. Shortage of hogs is being 
rectified. The latter condition was 
brought about by the drought years 
experienced in the Canadian West, 
when farmers in the absence of ade- 
quate wheat for feed killed off most 
of their stock. As a result packers 
were not able to obtain sufficient for 
their needs. 


Canning and Packing Co.'s 


(Continued from page 18) 
normal demand, but now that war 
has accentuated that demand, it 
would appear that supplies of canned 
products will fall short of demand. 

In the year ended Feb. 28, 1939, 
production of the company was about 
80% of the previous year. Distress 
selling of other canners was attribut- 
ed by the company as the cause of a 
decline in net earnings before income 
tax to $844,358 from $1,421,436 in the 
previous year. 

Net profit amounted to $257,444 for 
the year, compared with $723,028 in 
the 1987-38 fiscal year. In the latter 
period production was the highest 
in the company’s history. No earn- 
ings were available on the common 
shares in the past year, compared 
with 97 cents in the previous year, 
after taking into consideration par- 
ticipation features of the stock. Noth- 
ing has been paid on the common 
since Jan. 2, 1932. 


Maritime Fish 

Maritime-National Fish (1937) 
Ltd. with head office at Halifax. 
NS., operates a fresh, smoked and 
frozen fish business and manufac- 
tures fish meal and allied products. 
Financial statements are not 
published. 


Connors Bros. 
Connors Bros., packers and can- 


"| ners of seafoods, does not publish a 


financial statement. However, earn- 
ings are reported to be satisfactory. 
Last year the company paid a divi- 
dend of 50 cents a share on its 


if | Class “A” and 


geEy 


fl 


more than 1,000 fishermen are de- 
pendent on the company for sale of 
their catch. 

The company does a large portion 
of its business in the export market. 
For this reason its sales may be af- 
fected by the outbreak of war in 
Europe. 

Directors — A. N. McLean, pres.: L. V. 

Lingley, vice-pres.; J. M. Scovil, sec.; 

John, N.B.; A. M. A. McLaan, 


treas., Blacks Harbor, N.B.; Hon. B. M. 
Hill, Montreal. 


Wilsil 

Business of Wilsil Ltd., Montreal 
meat packers, is reported continuing 
‘along quite favorable lines. Expec- 
tation is that the financial statement 
for 1939 will make better reading 
for shareholders than the one for 
1938 which showed earnings of $1.71 
a share on the common. 


Wilsil occupy, an exceptionally 
strong fin-ncial position and well- 
established trade connections. At the 
end of last year the company had 
current assets of $1,378,051, of which 
cash was more than three times the 
amount of currerit liabilities, 

At present the company is paying 
a dividend of $1 a share annually on 
the common. In view of the higher 
earnings, it is possible that the man- 
agement may step up the distribu- 
tion to a higher level, though there 
a been no official intimation of 

is, 

Directors—F. K. 5 
S.A. Law. gone. & mae. Oe 
Daniei Brogan, seer Gees, Sn hn 
Henry Mac ‘wan, E. C. Rettig, tenia 


DIVIDEND NOTICES 


Hollinger Consolidated 


Gold Mines Limited 
DIVIDEND NUMBER 324 
EXTRA DIVIDEND NUMBER 57 

A regular dividend of 1%, and 
extra dividend of 1%, By | i 
all, have been declared by the Direc- 
tors on the Capital Stock of the Com- 

any, pores on the 4th day of 
ovember, 1939, to shareholders of 
record at the close of business on the 
21st day of October, 1939, 
Dated the 14th day of October, 1939. 
I. McIVOR, 
Assistant-Treasurer. 


The Shawinigan Water and 
. Power Company 


NOTICE is hereby given that a 
dividend of twentp-tere (22c) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ended Se 
to ae k Sot" ae: Gcuaber 

olders of recor r 
20th, 1939. 


By Order of the Board. 
H. G. BUDDEN, 


Notice is hereby given that a Divi. 
dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institution has been declared for 
the quarter — October 31st, 1939, 
The dividend will be payable at the 
Head Office of the Bank and its 
Branches on and after Wednesday, 
the first day of November, 1939, to 
shareholders of record of the 20th 
October, 1939. 

By Order of the Board. 

ROBERT RAE, 
General Manager, 
Toronto, 14th September, 1939, 


The Canadian Bank of 


Commerce 
Dividend No. 211 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
quarter ending 31st October, 1939, 
and that the same will be payable at 
the Bank and its Branches on and 
after Wednesday, Ist November next, 
to shareholders of record at the close 
of business on the 30th September, 
1939. The Transfer Books will not be 
closed. By Order of the Board, 

A. a 
eneral Manager, 

Toronto, 22nd September, 1939. 


San Antonio Gold Mines 
Limited 
(No Personal Liability) 
Dividend Number Twelve. 
Notice is hereby given that a divi 
dend of seven cents (7c) a share on 
the outstanding capital stock of the 
company has been declared, payable 
November 6th, 1939, to shareholders 
of record at the close of business oa 
the 20th day of October, 1939. 
By order of the Board. 
M. SNYDER, 
Secretary. 
Winnipeg, October 5, 1939. 


ll... 


The Bank of Toronto 
Dividend No. 233 


Notice is hereby ~— that a Divi- . 
45 


dend of Two and One-half per cent 
upon the Paid-up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same W! 
be payable at the Bank and it 
Branches on and after the first day 
of December next, to shareholders 
of record on November 15th, 1939. 
By Order of the Board. 
F. H. MARSH, 


General Manager 


jeshiiptdiennemnetl 
The Royal Bank of Canada 


DIVIDEND NO. 200 


OTICE is hereby given that § 
dividend of two per 
(being at the rate of eight per 
per annum) upon the paid-up 4” 
ital stock of this bank has bee 
clared for the current quarter ssf 
will be payable at the bank and i 
branches on and after Friday, 
first day of December nett 
shareholders of record at the 
of business on the 3ist dw 
October, 1939. 
By order \of the Board. 
S. G. DOBSON, 
General 
Montreal, Que., October 10, 1998. 


ie eee ile 
SIMPSONS, LIMITED 


Preference Dividend No. 34 


of 


NOTICE is hereby given that a Dividend 
of One Dollar and twenty-five cents ( 
per share on the Outstanding Paid-W? 
and one-half per cent (64%) 
Preference Shares of the Company L 
been declared payable on November 
1939 to shareholders of record at the = 
of business on October 23, 1959 
transfer books will not be closed. 


FRANK HAY, 
Secreta 
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Distillers Seag., p., $1.25 
Dome Mines 
Dominion Bank .. 

ed East. Steel, pfd. . 
Gurd, C., pref. . 
Hollinger Cons, ... 

Do., extra 
Humberstone Shoe . 2c 
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upon the paid up Capital i , 
this Institution has been declared fo ij. ....Can. Stear iid ts Tt] (3 12 / , s-/MacKin, Steel..| ....| (8 bid — asked) 
the quarter ending October 31st, 1939, 6 | 50e 2. . pref, 8196| 185 193 18 18) 55 | T.- rocal O. BUOE 2005 .-+»|' (61 Did — asked) 
hb: The dividend will be payable at the 191.20 10.3Can, Vinegars.| 270,11 12h 11. 125 + s+s[Maclaren Pr. p.| 1320, 18 18 17h, 178 
Head Office of the Bank and its 35/4 62Can. W. Cable. 14,59 64 60 64 3 ..(M, L. Gardens..| =... . a - “ane 


: 0 ; 
; % 1612%e .... De. 645; 151 223 18 22 5 |70c 10} Do. pref. .... 3h 81 Si 
Branches of and ster Wis 107) 101 6.50 6.4) : ote .++/Maple Leag .... 6 6 
Eo te 
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October, 1939. 19 1%/ 8 §.1Can. Bk. yd 102/150 159 150 159 168|70c 4.2| Do. pref. .... No Ay © .2 0 

By Order of the Board. 80 .75| . .../Can, Breweries 2935/1.25 1.40 1.05 1.05 153 12}.  .../Marcus Loew's ° Sept. 28 
ROBERT RAE, 10.9; Do. pref. .... 405| 184 18) 18 183 4 ae | ae Bp Seat. 2.0. 
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4\Can, G. Inv. .. 8i Mon 47 
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Waal wees] (50 Aug. 28) 
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By order of the Board. 
8. G. DOBSON, 
General 


Montreal, Que., October 10, 1939 
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Mines’ Policies in Doubt 
‘As Gold Sells at $38.50 


Treatment of Lower Grade Ore Ma 


Result With 


Higher Price for Gold — Rising Costs Could 
Change This Tendency 


Canadian gold mines may change their mining policy with the 
ise in the price of gold from $35 to $38.50 an ounce, Canadian funds. 
While mines can realize greater profits by treating the usual grade 
of ore, a lower grade may now be sought in order to stabilize profits. 

If no change is made in grade treated, perhaps half of any excess 
profit realized will be taken by the new excess profits tax. Treatment 
of lower grade ore will not only stabilize profits for the shareholder, 
but would have the effect of lengthening the life of the gold mines. 

Of course, rising costs of wartime will affect the policy pursued 
by the gold mines. If operators wish to stabilize profits, grade may 
be raised to offset rising costs. Certain mines can treat lower grade 
ore‘more readily than others and this also influences policy. 

In fact, mines such as Pickle Crow find little flexibility in the 
grade of ore milled. Others, such as the Porcupine mines, find lower 
ore values extending into the wall rock which may now be mined 
out, if desired. Some mines follow a policy of milling all the ore that 
can be treated at a profit of over so many cents a ton and with a 
higher price for gold these mines will naturally treat ore with a 


lower gold content. 


.- 


New Gold Finds 
The new gold finds in the Heenan 


township area, about 12 miles north- 
west of the Opeepeesway Lake oper- 
ations of Jerome Gold Mines, con- 


Chartered Accountants 


RONALD, GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 
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Chartered Accountants 
Confederation Life Building, 


TORONTO, 
NEW LISKEARD and COCHRANE 


ARTHUR S. FITZGERALD 
AND COMPANY 
Chartered Accountants 
WINDSOR ONTARIO 


Black, Hanson & Co. 
Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


>— 
tinue to create considerable interest. 


The staking, now totalling over 200 
claims, is extending into two other 
townships, Dore on the west and 
Marion to the east. Apart from the 
original discoveries, not much work 
has been done, but free gold has been 
disclosed on the Amorada Gold 
Mines and Burke properties, and 
other claims reveal promising indi- 
cations. 

Sudbury interests have acquired 
holdings in between the Amorada 
and Burke and south of the latter, 
and arrangements are being made 
for early exploration. The most ad- 
vanced work has been done on the 
Amorada, the main showing being a 
wide zone, heavily altered and car- 
bonated. Most of the work on the 
Burke group has been performed on 
a quartz vein in the iron formation. 


Oakes Offers Airport 

From Niagara Falls comes the an- 
nouncement that Sir Harry Oakes, 
Ganadian mining millionaire, has 
offered his private airport on the 
Niagara River, to the Department 
of National Defense. The airport is 
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Profits Hold 
Reserves Rise 


Major Programme of Out- 
side loration is 


New Departure 


Higher ore reerves, practically 
unchanged profits and record work- 
ing capital feature the annual re- 
port of Wright-Hargreaves Mines 
oe the fiscal year ended August 31, 
1939. , 

Ore reserves at the end of the fis- 
cal period totalled 1,516,951 tons 
averaging $18.41 per ton. Based on 
436,250 tons of ore milled in 1939, 
reserves are sufficient for over three 
years’ milling requirements. The 
1939 reserve figure compares with 
1,470,772 tons averaging $18.58 a ton 
on Aug. 31, 1938. While average 
grade dropped 17 cents a ton during 
the year, total gold content gained 
almost $600,000. 

Net profit for the 1039 year 
amounted to $4,044,338 against 
$4,088,445 in the preceding year. 
Earnings were equivalent to 74 
cents a share in both 1938 and 1939. 
Working capital touched a new 
peak at $4,771,819 on Aug, 31, 1939, 
over $100,000 higher than the ,1938 
figure, which was also a record. 

“Directors have decided on a 
major programme of outside ex- 
ploration which is a departure from 
our policy heretofore,” states Presi- 
dent Edwin Lang Miller in his re- 
marks to shareholders. 

Seventy-six properties were 
sampled during the year with work 
continuing on three which have 
been optioned. 

Development at depth off No. 5 
winze was handicapped by raising 
for ventilation openings. As this 
work has been practically com- 
pleted, greater work at depth is ex- 
pected during the present year. 

Production for the year ended 
Aug. 31, 1939, was $7,828,494 com- 
pared with $7,933,104 the previous 
year. Average recovery was down 
slightly at $17.95 a ton compared 
with $18.15 in 1938. 

Incomé and Surplus Account 


Years Ended Aug. 31 
1939 1938 


$ 
7,933.104 
1,593,547 

940 


262 
133,141 
27,875 
670,000 
357,333 


$ 
7,828,494 


Bullion production .. 
— 


Less: Devel. & hoist .. 


situated just south of Chippawa, con-| aa 


tains 400 acres, and is sodded and tile 
drained. It could be placed in first- 
class condition with minimum out- 
lay. The offer was taken under con- 
sideration. 

At least two other Canadian min- 
ing men have made offers to the 
Government in connection with pro- 
vision of air facilities. 
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+ 4,215,314 
170,976 


Total net earnings .. 
Less: Depreciation ... 
Net profit 


4,044,338 
Less: Divid 3,876,188 
Surplus for year 


168,150 

Add: Prev. surplus ... 4,660,323 
Less: Adjust. inc. tax 15,967 
Develop. undis. w/o 134,000 


Surplus forward 


4,678,506 4,660 
— per Share and Dividend Record: 


$ 
6,437,969 
1,767,698 


4,670,271 


5 
1,741,768 
4,771,819 
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Before Year End With 3 Years’ Ore 
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pward of 150,000 tons of ore| py 


are indicated above the 275-ft.. level 


capacity, equipment can be readily 
stepped up to 200 tons daily. The 
200-ton rate may even be realized 
without installing further equip- 
ment. Eventual enlargement to 350 
tons daily could be carried out 
should ore disclosures warrant. 
Recovery and Costs 

Official estimates of values are 
conservative and results could ex- 
ceed pre-production figures. It has 
been spéculated that the ore re- 
serves might yield close to $18 a ton 
in actual milling but officials prefer 
to quote $14 a ton, a figure they feel 
certain can be obtained. Milling of. 
low grade ro~* could influence mill 
heads somewhat. " 

No statemc... on probable costs 
has been made by the management 
but operating costs of $5 a ton have 
been mentioned by the slide-rule 
experts, This estimate appears 
reasonable from experience of other 
mines in Red Lake. Write-offs and 
non-operating expenses will absorb 
about $2 a ton. The excess profits 
tax could take nearly half net profit 
if anticipated revision for new 
mines does not materialize. 

Shipped Ore to Gold Eagle 

Actual percentage recovery will 
not be known until after about six 
months’ experimentation in the mill. 
Early this year, 4,959 tons of ore 


—— were shipped over the ice to the 


Gold Eagle mill. Gold content was 
approximately $100,000 and actual 
recovery $83,031. 

Extraction in the Cochenour- 


302 
Willans mill should be much better 


than this. Shipment of flotation 
concentrates may give extraction as 


323 | high as 95%. 


Actual shipments of ore gave the 
first real clue to average gold con- 
tent of the ore bodies. They also 
provided valuable information on 
nature of the veins. Gold values 
of $14 a ton had been anticjpated 
but recovery plus tailings ran over. 
$20 a ton. Ore was taken from all 


British Dominion Makes 
Five-Field Drilling Plan 


Big New York Money Gets Into Canadian Oil Picture 


— Huron County in 
in Tests 
From 
CALGARY.—A large 


Ontario Is Included 
Planned 


Our Own Correspondent , 
scale development programme involving 


five fields, including four in Alberta and one in Huron County, 
Ontario, is planned by the British Dominion Oil & Development 
Corp. This was disclosed in an exclusive statement to The Financial 
Post by Thomas F. Lee, new president of the old Alberta oil company. 

Under the plan, final details of which are now being worked out, 
a private New York group will join with British Dominion in testing 
the Ontario structure and the Lloydminster and Vermilion fields in 


Central Eastern Alberta. 
A fourth field, Willow Creek, 


will be tested jointly by British 


Dominion and a Vancouver syndicate. The fifth field will be Moose 
Dome which is to be drilled by a Vancouver group. 


Under the proposed agreement fo: 
the Willow Creek field British Do- 
minion will supply a cable drilling 
rig, casing and the drill-site, and the 
Vancouver group up to $30,000 to 
cover drill costs. The two will share 
equally in any production. British 
Dominion will also turn over to the 
group a portion of its 2,600 acre block 
at Willow Creek. The field lies some 
14 miles south of Turner Valley. 

Moose Dome will be drilled by 
another Vancouver group, British 
Dominion retaining a 74%4% gross 
royalty in the 80 acre lease turn 
over to the group for a drill-site. 
The group has purchased an option 
on the lease, and undertakes to com- 
mence drilling by December 30. Brit- 
ish Dominion retains 145 acres ad- 
jacent to the drill-site, which is two 
miles south of the producing Moose 
No. 2 well. 

- * os 
Test Ontario Field 

The Ontario field, which it is pro- 
posed to drill jointly with New York 
interests, is in Huron County, about 
15 miles east of Goderich and 100 
miles west of Toronto. Negotiations 
are being completed for a 5,000 acre 
block .on this structure. The British 
Dominion geologist considers pros- 
pects good for oil and gas production 
from sands at depths from 1,300 to 1,- 
500 ft. A large potential market for 
either gas or oil is available in the 
industrial area surrounding the field. 
Two wells were drilled for salt at 
the south end of the field some time 
ago, and encountered considerable 
gas along with some show of oil at 
around 1,200 ft. Michigan’s oil fields 
Some cod gee te ee ee 

gas is being p: 
duced to the south around Chatham. 
- » . 


Now Pick Drill Site 


The Lloydminster and Vermilion 
fields, limelighted recently by the 
successful Royalties, Waintown- 

tests, 


will be drilled in the immediate 
future by British Dominion and the 
New York group. Company secre- 
tary Hardie Turnbull and Geologist 
Russell V. Johnson are now select- 
ing a drill-site on the 2,401 acre 
block held at Lloydminster, and ar- 
ranging for acreage at Vermilion. 

New life, and money, was injected 
into the British Dominion company 
a few months ago when control was 
acquired by a group headed by 
T. F, Lee and Fred Wehrhan of New 
York and Lester M. Keachie of To- 
ronto, The present programme is 
the result. In addition to the inter- 
ests in fields mentioned above, Brit- 
ish Dominion holds 260 acres in 
Turner Valley, 160 acres of this be- 
ing located in the Northern Exten- 
sion; 162.5 acres at Whiskey Creek; 
160 acres at Jumping Pound; 362.5 
acres on the Kootenay Dome; and 
1,566 acres at Steveville. All of these 
fields are now being tested by other 
companies, 

Z * * 

Watch Centre West Flank 

Turner Valley interest is centred 
on the Central West Flank. Comple- 
tion here of Argus Royalties and 
Anglo Canadian No. 8 during the 
next few days will, if commercial 
production is obtained, start a drill- 
ing boom that will rival the South 
Turner Valley boom of the past three 
years, Argus will prove at least a 
fair commercial well, it is believed. 


- . ~ 
Over 90 Producing 
The recent completion of ‘Royal 
Canadian 3 and Royalite 42 has in- 
creased number of crude oil produc- 
ing wells in Turner Valley to ninety. 
Number of producers will soar over 
the 100 mark before the end of the 
year. With activity on the in- 
crease because of the war, 17 wells 
are now drilling and at least seven 
more are preparing to spud in. 


‘ 


150-ft. level but later work revealed 
very good ore. eri 

First underground work was done 
by Hollinger Consolidated. Gold 
Mines in 1934 and 1985 when the 
property was still owned by the 
Cochenour-Willans Syndicate. Hol- 
linger put down the shaft and spent 
$100,000 before dropping its option. 
Values were good but results could 
not be correlated. The present com- 
pany was formed in 1936 and put 
the mining plant on the property. 
Funds ran out and work did not 
really get going until 1937. ._Work 
was again stopped to be resumed 
in January, 1939. 

Total 1,735 ft. of Ore 

Lateral work has opened up 1,735 
ft. of lineal ore. This comprises 1,035 
ft. on the 150-ft. level and 705 ft. on 
the 275-ft. level. In no place has the 
ore been delimited with the possible 
exception of the No. 4 east drift on 
the 150-ft. level. Raises put up on 
ore at various points on the 275-ft. 
level have disclosed vertical exten- 
sions of the 275-ft. level zones. One 
is proved within-35 ft. of the 150-ft. 
level. 

Most of the work so far completed 
has been at the 150-ft level. It was 
from here ore was shipped to the 
Gold Eagle mill and real values 
were first learned: A few short 
lengths of ore had been opened up 
in previous work at the 275-ft. level 
and when results were obtained on 
the 150-ft. level, the management 
believed the solution to ore deposi- 
tion was known. Underground work 
corfirmed this. 

The No. 4 ore body is the most 
important at the150-ft. level. It has 
been opened up for over 320 ft. with 
widths from 5 to 23 ft. About two 
thirds of the ore shipped to the 
Gold Eagle mill came from this 
vein. Values compared favorably 
with any others obtained. 

Results On 275-ft. Level 

Results at the 275-ft. level are in- 
teresting since this is where most 
recent work has been concentrated. 
In the 202 drift 230 ft. of ore has 
been opened up. The section west 
of the 201 crosscut has been the 
highest grade and visible gold 
occurs frequently. No has 
been done but drift indications are 
a minimum width of 5 ft. of ore. 
Ore length in the 201 drift is 135 ft. 

Structure of the ore body in the 
203 drift has not yet been solved 
and considerable further work re- 
mains to be done. A length of 60 
ft. has been opened up. W.. P. 
Mackle, the mine manager, believes 
this will eventually prove an im- 
portant zone. The 206 drift has de- 
veloped 140 ft. along its zone of 
which 90 ft. is ore. 

The 207 drift has 190 ft. of ore, 
with good chances of extension. A 
box hole beyond drift ore indica- 
tions gave $142 a ton. 

shaft sinking a limited 
amount of diamond drilling has 
been carried out underground. Two 
holes from the 150-ft. level have 
intersected what appears to be a 
new ore body with the one hole so 
far assayed running $21.70 across 
5.£t. The holes were put down from 
the No. 1 east drift at-.an angle of 
45 degrees, making the intersections 
about midway between the 150 and 
275-ft. levels, An estimated 90 to 
100 ft. of drifting to the east will be 
necessary to reach the location of 
the drill intersections. 

The mill was designed and its con- 
struction is being carried out by 
Shoemaker and Burnham. Esti- 
mated cost is $150,000, of which 
about a third has already. been paid. 

Financing is being carried out by 
sale of treasury shares and all op- 


Kerr-Addison 
Profit Higher 


Higher production and operating 
profits feature the report of Kerr- 
Addison Gold Mines for three months 
ended Sept. 30, 1939. 

Drilling and drifting. extended 
dimensions of known ore occur- 
rences during the quarter and con- 
struction on the mill enlargement 


construction should be completed 
save for necessary revisions in the 
original portion of the mill. 
Operating profit amounted to $232,- 
906, before allowance for deprecia- 
tion and taxes, for the September 
quarter, against $201,698 in the pre- 
ceding quarter and $195,435 in the 
March quarter. Production of $509,- 
819 in the three months ended Sept. 
30, 1939, was obtained from 65,102 
tons of ore milled for an a 
covery of $7.83 per ton. In 
ceding three months 
$467,233 from 61,964 tons, an 
of $7.54 per ton. 
Exploration disclosed further ore 
on each level. At the 
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the president, Mr. Mackle 
never lost faith in the property 
through the maze of difficulties 
usually encountered by new mines. 
G. M. Huycke, the secretary- 
treasurer, has been responsible for 
financing arrangements as well as 
routine work connected with every 


director, are members of Osler Hos- 
kin & Harcourt, Toronto legal firm. 
Also on the board of directors are 
Alex McKenzie, vice-president, bet- 
ter known as the assistant general 
manager of the Manufacturers Life 
Assurance Co,, and S. G, Gibson, 
Hamilton. 
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Mining Concentrates 


feed of good grade. September pro- ; levels are as follows: 637 ft. on Yi) 


Amm Gold Mines has sold 15,000 
shares at 5 cents a share to R. J. 
Richardson and has been granted 
options on 55,000 shares at 6 to 10 
cents a share. 

> *« 86 


Bralorne Mines has let a contract 
for construction of a 75-100 ton mill 
at the Nevada property -of its 
wholly-owned subsidiary, Summit 
King Mines. Production is expected 
to commence before the end of the 
year. Good progress is being made 
in sinking the Bralorne Crown 
shaft which was down 50 ft. below 
the 18th level on Sept. 30. It has 
been decided to continue sinking to 
the 20th level, 900 ft. below the 14th 
or present bottom level! Develop- 
ment work between the 10th and 
14th levels continues to yield satis- 
factory results, it is stated. Produc- 
tion in the September quarter was 
slightly lower than the previous 
quarter as shown below: 

Tons Tons Recov. Total 
milled daily per ton nes 


$ 
19.68 910,735 
20.74 953,015 


1939: 


Srd quarter .. 46,267 503 
2nd quarter .. 45,959 505 
~ a * 


Beresford Lake Gold Mines has 
150,000 tons indicated in its new 
zone by diamond drilling to a depth 
of 250 ft., according to Dr. T. L. Gled- 
hill, consulting geologist. Two drill 
holes, Nos. 6 and 7, were. completed 
recently. No. 6 cut three gold-bear- 
ing sections varying in width from 
8.5 to 19 ft.. No. 7-hole, 100 ft. to 
south and parallel to No. 6, cut these 
same zones and also indicated an- 
other ore band, itis stated. 

* 


Cournor, Mining Co. established a 
new record for production in Sep- 
tember with output of $60,500 ob- 
tained from 6,176 tons of ore milled. 
Of 7,946 tons of ore mined, 6,084 tons 
were taken from the Beaufor section 
and 1,862 tons from the Cournor 
mine. Diamond drilling gave some 
encouragement in September. One 
drill hole at Beaufor, just west of 
the main crosscut at the 325-ft. level 
gave 82 ft. of core averaging one 
ounce gold per ton. True width was 
estimated to be about half the core 
intersection. At the Cournor mine, 
two veins were intersected east of 
the 663 vein. The 663 vein appar- 
ently pinches out in the present drift 
face but present drilling shows ore 
occurs again along the break further 
east. 


Denison Nickel Mines Oct. 5 op- 
tion installment on 25,000 shares at 
12% cents a share was extended to 
Oct. 20, and a corresponding 15 days’ 
extension has been given in connec- 
tion with all subsequent install- 
ments. 

* a +. 

Electra Porcupine Mines annual 
statement shows current assets of 
$14,484 as at July 31, 1939, against 
current liabilities of $444. In addi- 
tion company. held 200,000 shares of 
Three Lakes Gold Mines. Three 
Lakes holds 78 claims in the Gou- 
dreau-Lochalsh area, Diamond drill- 
ing assessment work is stated to have 
revealed interesting values. Annual 
meeting has been called for Oct. 25. 


Gold Eagle Gold Mines will issue 
a quarterly report shortly. The new 
ore body is being opened satisfac- 
torily on the 375-ft. level, it is stated, 
and levels below are yielding. mill 


Steep Rock Listed 
On Toronto Mart 


Shares of Steep Rock Mines were 
called for trading on the Toronto 
Stock Exchange on Oct. 18 with 
ticker abbreviation SR. Listing 
covers 5 million authorized shares of 
which 2,985,005 have been issued. All 
the issued shares, except five 'in- 
ee shares, are included in 

g trust agreement so voting 
be certificates will be traded on 

e e, 


atiebee ies of the compan 
Aug. 31, 1939, shows eeveat 
of $362,890 including $361,382 
Current liabilities were $39,358. 
Since Aug. 31, 10,000 shares have 
been taken up at 97% cents and 
5,000 shares remain to be taken up 
at the same price in November. . 


duction may exceed that for August 
which was an all-time record. 
a e “« 

Gurney Gold Mines expects to sus- 
pend milling operation about Oct. 31, 
due to exhaustion of all developed 
ore. Company’s fiscal year ends on 
Oct. 31 and the annual report will 
be prepared as soon as possible 
thereafter. The annual meeting will 
be called for an early date. 

a ™ oa 

Jason Mines has intersected the 
No. 1 vein on the 375-ft. level. A 
width of 7 ft. of black quartz was 
cut carrying free gold. 

o os cm 


Magino Gold Mines, successor to 
Algoma Summit Gold Mines, has 
mapped out a development pro- 
gramme and plans to resume mill- 
ing within three months. The mill 
has a rated capacity of 500 tons and 
will be operated at 150 tons. daily 
on selected ore. It will be stepped 
up later as conditions justify. Min- 
ing Research Corp. is in charge of 
operations. 

- * ” 

Paulore Gold Mines has had its 
shares removed from trading on the 
Toronto Stock Exchange. No work is 
now being carried on at the com- 
pany’s property in the Red Lake 
area. 

* © = 

Malartic Gold Fields expects to 
start milling by Dec. 15. Building 
steel has been delivered to the prop- 
erty and part of the mill machinery 
is on the way. Ore lengths on three’ 


COCHENOUR 


GOLD MINES, 


Interesting information upon request 


ft. level averaging $19.60; 679 ft. q 
300-ft. level averaging $14, and @ 
ft. averaging $12.60 on the 424 
level. Full ore widths have not yu 
been determined. 

a « * 

Rahn Lake Mines Corp. expey 
to start its 200-ton mill for prody 
tion of asbestos fibre very shortly 
officials state. Some orders are:gai 
to be on hand from United Stati 
firms. The deposit is reported 
have surface dimensions of 3,400 by 
1,700 ft. and has been proved ty 
persist to 150 ft. depth. Material wii 
be mined by open pit methog 
Crushing will be done at the mini 
and rock will then be shipped ii 
the mill at Elk Lake for final tres. 
ment. 


ss * 8 


Santiago Mines is now carrying a 
development at its gold-copper prop. 
erty on Lasqueti Island, BC, 9 me 
miles northwest of Vancouver, a 
cording to R. Crowe-Swords, presi 
dent and manging director. Theney & 
adit level encountered the SOS vein F 
45 ft. from the portal showing a 
width of 4 ft. It is planned to drift 
this vein for some distance, and to 
make shipments of ore until a mil 
is justified. 

we = a . 

Smelter Gold Mines is having dia § -* 
Jowsey - Drummond - Hay interests & 
are putting up the money for thi Ry 


work. Results from first drilling 
expected shortly. 
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To the Shareholders of 


BRITISH DOMINION OIL 


AND ‘DEVELOPMENT CORPORATION LIMITED 


Your Company Management contemplates important 
‘development of Company properties. All holders of shares 
issued prior to 1937 are respectfully urged to exchange 
such shares for the new shares which are now listed on 
various Exchanges. There is no charge for such exchange 
—merely mail your certificates to the Company Treasurer, 


Home Office, Calgary. 


All shareholders should assure themselves that their 
shares are properly registered in their own names. The 
Company will gladly supply you with any informatics 


Tespecting your holdings. 
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real Stock Exchange at the end 
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increase of only $173,813 from 
previous month’s figures. At the 
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$13,377,046. 
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To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for 
as Follows:— 
Single room without bath. $2.50; 
running water and toilet. 
Single reom with shower, $2.75. 
Single reom with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
water and toilet. 
Double room with bath, $4.58. 
Deuble room with tub and shower 


combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.5. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
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Record Small Increase 


Frem Our Own Correspondent 

MONTREAL.—Collateral borrow- 
ings of member firms of the Mont- 
real Stock Exchange at the end of 
September amounted to $9,982,455, an 
increase of only $173,813 from .the 
previous month’s figures, At the end 
of Sept. 1938, loans amounted. to 
$13,377,046. 
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What are the world’s chie 
ducers of iron? wa a 


France is the world’s largest pro- 
ducer of iron ore. The United 
States, which is in second place, 
turns out about 15% less. Output 
of the main iron ore producing 
countries in 1938 was as follows: 


France 33,137,000 
United States .......cccccescee ‘961 
Uv. 8. s. R. eereeeeeeeeeeeeeetes 27, 
Sweden ® 


United Kingdom 
Luxembourg .....:csseceeeeese 


How much iron ore is used in 
Canada? 


Last year 1.2 million long tons of 
iron ore were used in Canadian 
blast furnaces. As no iron ore was 
being produced in Canada, the en- 
tire amount is imported most of it 
from the Lake Superior iron ranges 
of the United States, the remainder 
from Newfoundland. 

Actual demand for iron in Canada 
is not accurately reflected by im- 
ports of iron ore. Tonnage of pig 
iron imported is practically double 
the total of iron ore brought inv the 
country. Only three Canadian steel 
producers, Dominion Steel and Coal, 
Steel of Canada and Algoma Steel 
Corp., are equipped to handle iron 
right through from -the .iron.ore. 

ss ¢ 
How does Canadian iron ore 
production compare with that of 
the last war? 


Iron ore production in Canada is 
closely comparable to that at the 
outset of the last war. In 1914 Can- 
ada produced 244,854 tons of ore. 
While no iron ore wag produced in 
Canada from 1923 to July of this 
year, output is currently running at 
the rate of 300,000 tons annually. If 
the war lasts a period of years, pro- 
duction should exceed average an- 
nual output last war. 

All production at present comes 
from new Helen mine of Algoma 
Steel Corp., but production from 
Steep Rock Mines is expected to 
commence on opening of navigation 
next year. The latter property is 
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The shaft at Steep Rock Iron;the new three-compartment heavy; completed is about 1,000 feet away 


Mines, shown in the foreground, is 
now down around 100 feet and is to 
go to around 1,200 feet. Shown here 
is the temporary headframe which 


duty equipment, The lake here is 
said to be about 200 feet deep, and 
the ore body toward which crosscuts 


from the near shore. All buildings 
have been completed and the change- 
over from Diesel to hydro-electric 


is to be replaced very shortly with} are to be started when the shaft is! power will be effected any day. 


being equipped for production at a 
minimum rate of 2,000 tons daily or 
approximately 725,000 tons annually. 
~ * ss 
What are the principal iron de- 
posits of Canada? 


Extensive iron deposits are known 
to exist in Canada but only the new 
Helen mine of Algoma Steel Corp. 
is being utilized at present. 

Steep Rock Iron Mines at Atiko- 
kan has a deposit of high grade 
hematite. Considerable work is 
necessary to prepare it for produc- 
tion since the ore body is below 
Steep Rock Lake. A shaft is now 
being sunk and has reached over 
100 ft. depth. Consideration is being 
given to draining Steep Rock Lake 
to facilitate mining. 

The new Helen mine in the Mich- 
ipicoten area of Ontario started pro- 
duction last July and is capable of 
producing 300,000 torfs annually from 
the first sintering unit installed. 

Iron is also obtained as a by- 
product of copper production, in 
iron pyrites, at the Aldermac Copper 
Corp. mine in Quebec. 

Deposits of iron ore exist in Que- 
bec east of Hudson Bay, and efforts 
to develop them have been under 
way for some years. Like the iron 
deposits of Belcher Island in Hud- 
son Bay, they are rather inacces- 
sible, which may prevent their profs 


itable exploitation for some time. 

The general area in which the 
Steep Rock deposit is located is 
stated to possess possibilities,of other 
deposits while many sections of Can- 
ada should be favorable for finding 
of new iron deposits. 

Work. at Steep Rock is not suffi- 
ciently advanced to allow .an ac- 
curate estimate of reserves but a 
very large reserve seems to be in- 
dicated. The iron ore is so hard that 
drill holes have only been able to 
penetrate the surface a short dist- 
ance,..-Qne.. engineer believes th-.* 
100 million tons of high grade hema- 
tite will be obtained above the 
1,000-ft. level. The deposit has been 
proved to 1,500 ft and geological 
indications are for possibly much 
greater depth. Two other deposits 
have also been indicated by drilling 
near by which could prove import- 
ant. 

At the Algoma Steel Corp. new 
Helen mine, reserves are estimated 
at 65 million tons, sufficient to oper- 
ate a plant of twice the present size 
for 100 years. 

*ee 

Is Canadian iron ore as desirable 
as that imported from the United 
States? 


Working of a large number of iron 
deposits allows the United States to 
produce a larger number of grades 


Mining Enquiries 


Royalite Oil 
Kindly give me some informa- 
tion on the holdings and earnings 
of Royalite Oil Co. 


Royalite Oil Co. has the Jargest 
holdings of potential and producing 
petroleum and natural gas proper- 
ties and is the largest operator in 
Turner Valley, Alberta. On June 
1, 1939, the company held a total of 
10,150 acres of potential oil prop- 
erty. 
Net profit for the year ended De- 
cember 31, 1938, amounted to $1.80 
per share compared with $1.60 in 
the previous year. Although pro- 
duction is restricted by proration, it 
appears likely that the profit for 
this year will compare, favorably 
with 1938. 

Since outbreak of war, operators 


hoping for an increased demand for 
Turner Valley crude oil. This, they 
feel, would have not only the effect 
of increasing revenue from present 
wells but would enco e explora- 
tion-for new crude oil pools 

berta.. Decline in the Canadian 
lar had the effect of placing a pro- 
tective tariff on Canadian producers 
although importation of Montana 
crude oil into Alberta is still a 
source of irritation for Turner Val- 
ley producers. 


McIntyre Porcupine 
How ‘does McIntyre Porcupine 
Mines stand up with other Cana- 
dian senior mining stocks? What 
is record of earnings and the situ- 
ation as regards dividends? 


McInt; Porcupine Mines has 
proved Tiself to be one of the most 
stable mining stock investments in 
Canada _ the last ae tee 
Earnings have shown a Vv 
small eens er aeatite 
for fiscal years 
follows: 1939, $4.24; 1938, $4.50; 1937, 
$4.29; 1936, $403; and 1985, $4.49. 
Directors have followed a very con- 
servative policy in regard to divi- 
dend distributions with payments 
for each of these years amounting 
to but $2 per share. This has al- 
lowed the paren tp of = a 
working capital position, how . 
with working capital as at March 
31, 1939, equal to about $23 r 
share on each of the company’s 798,- 


000 outstanding shares. A more lib-/ than in 
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eral dividend distribution policy is 
now’ planned and an extra dividend 
of $1 per share should be declared 
in the present month. Consideration 
of extra dividends is to be given at 
the end of each calendar year, when 
the situation then existing can be 
reviewed. 

Probably the most important de- 
velopment in the McIntyre situa- 
tion in the last few years has been 
the discovery of the rich No. 25 ore 
body. This ore body is much richer 
than others. At the 1939 annual 
meeting it was stated that a total 
length of 2,800 ft.-has been opened 
up on four levels ayeraging ap- 
proximately one ounce of go 
across an average width of 12 ft. 
The vertical limits of the ore body 
had not been defined. The new ore 
will have the effect, however, of 
lengthening the life of the mine 
and permits development of mar- 
ginal ore bodies without any ad- 
verse effects on profits. Along with 
other gold mining companies Mc- 
Intyre is now realizing a premium 
on all its gold production. This 
should more than offset any in- 

in costs for some time to 


Disposing of Stock 

I am an American citizen and 
the owner of 75 shares of Noranda 
Mines. Can I sell these shares in 
Canada and receive payment in 
American funds? If necessary 
Canadian funds could be left on 
deposit in Canada for some time 
to come, 


Present regulations of the For- 
eign Exchange Control Board pro- 
hibit importation of securities into 
Canada for conversion into Cana- 
dian or American funds. The Board 
feels that even though 
funds should be left on 
here, the possibility would still ex- 
ist they could be smuggled out of 
the country to depress the Canadian 
dollar abroad. 


or 
lent amount of other Canadian 
curities. This‘could not likely be 
any help to you, however, A market 
exists in the United States for Nor- 
anda’ shares, but the price is lower 
Canada, 


se- 
of 


the difference in exchange. This 
difference is due to exchange regu- 
lations. 


Hudson Bay M. & S. 


Please give me some informa- 
tion on the current earning posi- 
tion of Hudson Bay Mining & 
Smelting Co. How is war likely 
to effect it? 

Hudson Bay Mining & Smelting 
Co. had an estimated net profit of 
$2,243,591 in the first six months of 
1939, equal to 81 cents per share 
compared with earnings of $1.61 a 


Id} share in the full year 1938, Earn- 


ings in.the second half of 1939 have 
likely been running at approxi- 
mately the same rate as in the first 
half, since there has been no great 
change in prices of copper and zinc 
in Canada. Hudson Bay Mining & 
Smelting Co. is one of the com- 
panies making a contract with the 
British Ministry of Supply for sale 
of all its copper output. While no 
statement has been made, it is an- 
ticipated that copper will be sold at 
a price of approximately 10% cents 
a pound with the purchaser paying 
the freight. This would give pro- 
ducers a slightly higher price than 
was experienced for the full year 
1938. It is feared in some quarters 
that costs of production for Hudson 
Bay Mining & Smelting Co, may 
show some increase due to 

demand for supplies and labor in 
wartime. So far it is too early to 
estimate just how serious any such 
inéreases might prove, but possibly 
contracts with the British Ministry 
of Supply will make allowance for 
increase in costs. The company is 
maintaining its strong working 
capital position with working capi- 
tal at the end of 1938 amo to 
over $10 millions, the equi t 
of $4 per share co 6 each of the com- 


Minewise the company is in a 
. Ore reserves at the 


total tonnage than those 
previously at the end of 1935, but 
average values in copper, zinc, gold 
and silver were also higher, At the 
present time, ore reserves are well 
over 15 years’ milling requirements. 
Exploration has revealed no tend- 
ency of ore bodies to diminish in 


even allowing for importance at depth. 


of iron ore than Canada. From this 
angle, the United States has an ad- 
vantage, Iron in the Steep Rock de- 
posit is free from many impurities 
but its extreme hardness may in 
some cases prove a disadvantage. 
Grade of the hematite iron ore in 
the Steep Rock deposit is expected 
to compare favorably with that pro- 
duced in the U. S. 

The ore in the new Helen mine of 
Algoma Steel Corporation is sider- 
ite and rather low-grade (35% iron 
content), but beneficiation raises 
content .to 51.5%. Beneficiation or 
sintering might ordinarily make 
working the deposit uneconomical 
but the Ontario Government pro- 
vides a bounty of 2 cents for each 
1% iron content of ore produced, 
which in this case amounts to 
around $1 per ton. 


What effect will war have on 
iron production in Canada? 


Canadian iron production should 
be stimulated by war. Already de- 
cline of the Canadian dollar has 
raised the price of iron ore imported 
from the United States. This pro- 
vides one definite incentive for in- 
creasing production in Canada. 

From the national viewpoint, 
domestic production of iron ore is 
very desirable in wartime. It cuts 


requirements of foreign exchange 
Should 


great increase in consumption of 
iron ore as it did in the last war, 
more inducements might be con- 
sidered for iron ore production in 
our own country. 
* ¢ 6 
Does Germany produce iron ore 
for her requirements? 

No. Production of iron ore in Ger- 
many is only a third of peacetime 
requirements. Acquisition of Czecho 
Slovakia and Poland did not change 
the position materially. Domestic 
German ore has an iron content but 
half that of imports and gives only 
a poor quality of iron and steel, In 
the past it has usually been mixed 
with higher grade foreign ore. The 
$175 million Goering iron mines pro- 
duce iron ore grading only 30%. 
Good quality hematite iron ore 
usually runs 50% iron or more, 

ses 
Have Germany’s foreign sources 
of ore been cut off? 


The Allied blockade has already 
cut off a considerable portion of 
German iron ore imports. Five.mil- 
lion tons have been secured from 
France annually and a considerable 
tonnage from Newfoundland. Ger- 
many can no longer hope for supplies 
from either of these sources. 

Of German imports of 22 million 
tons of iron ore in 1938, however, 
approximately 10 million tons came 
from Sweden which cannot be cut 
off without British control of the 
Baltic. 

ses 


What is being done to prevent 
supplies of iron ore reaching 
Germany? 


The British bloekade is, of course, 
the chief factor in preventing iron 


pa 
case like this. 


North American Molybdenum 
Corp. has ‘work under way at its 
property in Renfrew twp., Ont. A 
contract has been let for geophysical 


Under the new Arbitration Act 
passed by the B. C. Legislature, 
conciliation must be sought first. 
Failing efforts of the conciliator to 
compose matters, arbitration must 
then be resorted to, and it is only 
when this fails that a strike may be 
called. The act states two weeks 
must elapse after the men have vot- 
ed in favor of a strike, following 
secret ballot on an arbitration 
we before a strike can take 
place. 


War Moves Coal 
East From Alberta 


Imports. From Foreign 
ountries Are Greatly 
Reduced > > 


From Our Own Correspondent 
EDMONTON. — Wartime curtail- 
ment of Canadian imports from for- 
eign countries may provide a major 


Area More Active 


Continued Expansion of 
Mine Properties Adds to 
Power Load 


From Our Own Correspondent — 


Amulet, which is now ready for op- 
eration. 

Good progress has also been made 
on the mills of Upper Canada Mines 
in the Larder Lake area. Prepara- 
tions are being made for the 
ation of the Morris Kirkland 
its owners. This mill has been util- 
ized by Upper Canada 


“shot in the arm” for Alberta’s coal | being 


industry. Increased movement of 
Alberta coal to the Ontario market. 
is reported with the war only several 
weeks old. 

~ With imports restricted, coal oper- 
ators here believe Alberta will gain 
a wartime hold on the Ontario mar- 
ket, and even may acquife e@ per- 
— eastern outlet for their prod- 
uct. 

Alberta coal men have sought to 
break into the eastern market for 
years, but could not overcome On- 
tarioconsumers’ preference for types 
of coal provided by importers. Now 
Alberta's producers feel they may 
be given a chance to sell coal in On- 
tario for a sufficient period to create 
among consumers a desire for the 
western: coal, gaining a permanent 
market of considerable proportions, 

Imports have been greatly cut 
down from Wales, Belgium, Ger- 
many, Russia and even from the 
Pennsylvania fields, coal mine oper- 
ators here report. 


Fairview Amalgamated Gold 
Mines has closed down its property 
in the Yale district of British Colum- 
bia as Mountain Copper Mining Co., 
has been unable to transfer funds 
from London, Eng, for further 
work under its option. 


| 


The transmission line connecting 


location — and because 


a genuine 

‘ “London Mixture”, 
offering all the 

qualities © which 

appeal most to the 

confirmed English 

pipe smoker. ‘ 


Free from © “bite”, 
Piccadilly is mild, 
cool and slow.” 
burning. Truly a 
noble tobacco, you 
can smoke it with 
the assurance that 
it is the choicest 
tobacco you can put 
in your pipe. 


Piceadilly 


-; 
the property of West. Malartic Mines 
with Canada Northern Power sys- 
tem has been completed and power 
~ now being delivered, 

During the past quarter a contract 


-To Quebec. 
transmission line has been built and 
power turned on. 


men of affairs naturally 
stop at the Windsor be- 
cause of its reputation 
for dignified comfort and 


the Windsor is recognized 


as the proper place for business and social meetings. 


Windsor 


On 


DOMINION 


SQUARE 


J. ALDERIC RAYMOND 
VICE-PRESIDENT 


MANGANESE 
TUNGSTEN 
ANTIMONY 


To The Canadian Mining Industry 


In addition to Coal and Gold, the following metals have been 
found in Nova Scotia: . , 


-Occurrences of Molybdenum and Tin are also known. 
All the foregoing minerals are required for war purposes. 


Many of the Nova Scotia deposits were worked during the 
first World War. 


. 


| These projects are now available for exploration, develop- 
| ment and operation. 
| Other favourable areas are open for prospecting. 


Deposits of Industrial Minerals including Salt, Gypsum, 
Diatomite, Barytes, Dolomite (Mineral Wool), etc. are worth 


investigation. 


FOR INFORMATION APPLY TO: 


DEPARTMENT OF MINES - 
Nova Scotis 


. Halifax 


HON. L. D. CURRIE, 


Minister 


: A, B. CAMERON, ; 


Deputy Minister 
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EVERY DFS 


EMPLOYEE 
WILL GIVE 
HIS BEST 


DOMINION FOUNDRIES & STEEL LIMITED} 
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For years DFS has been steadily building and equip- 
ping to produce more of Canada’s Steel requirements. 
By specifying Canadian Steel for all their needs, many 
Canadian purchasers have made this preparation possible. 


/ 


HAMILTON - CANADA 


“DOFASCO” STEEL PRODUCTS 


STEEL PLATE STEEL CASTINGS 


“DOFASCOLITE” TIN PLATE 


BLUE PLATE — TIN MILL BLACK 


Canada Awaits 


_U, K. Arms Orders 


ANADIAN manufacture’ 

showing impatience. abou 
lack of British war orders. 

It is ow six weeks since | 1¢ 

of a British mission ay 
jn Canada. This mission was o 
ally organized on a peacetime 
The business it was authoriz 
place in Canada was primar 
cational—probably did not e 
$5 or $10 Millions in all. In 
sequent weeks more key offic. 
rived. As yet nothing tangibic 
way of contracts has been rec 
in Canada, although some plan 
already “tooling up” in anticip 
of business which it is expec: cq 
be placed im the near future 

Patience and preparednes. 
part of Canadian industriali.«: 
pear as wise counsel at this tim 

It has béem no easy task to 
nate thé wartime programm 
c e effort between 
countries, The aim has been to 
slowly and thoroughly tow.rq 
end of pérfecting an orga: 
which will stand the strain and 
of the inevitable pressures 
develop in any gargantuan 
fort. Most of this work has now 
undertaken in readiness fc 
word from Great Britain as tq 
yolume and extent of the imm 
business required. 

“7. a ” © 
EBANWHILE there is 
siderable amount of prepar 

work to be done. 

Not only must Canadian cap 
—especially in heavy iron anc 
and in airplane and engine wa 
be greatly increased, but the su 
of trained mechanics must be : 
plied many fold. Special trai 
schools may have to be establi 
and plans laid to divert thous 
of Canadian youth from white co 
to overalls. 

Britain’s war programme at 
present time is predicated on the 
lasting three years. The part w 
Canadian industry is expected 
play in that programme is a 
great one, Of that there can bé 
question. 

Everything that can be done b 
dividual industries, individual c 
munities to prepare or husband 
sources Of materials and manpo 
will facilitate the changeover wl} 
must occur once the British ord 
are actually placed. 

r - « 
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Short-wave Radio 
As Aid to War Effort 


[3 ALM; parts of Canada there 
recognition that this country 


States, Editorials on this sub 


ey 


umng have been reprinted wid 
Other newspapers have expres 
similar views. 

One constructive suggestion mz 
by the Regina Star is that Cans 
proceed at once with a $400,000 sha 
wave broadcasting project, dorm 
till now for lack of funds. Channj 
for such an undertaking are app 
ently available but have not here 
fore been utilized. Says the Sta 


failing t6 do her part in interpreting 
the Empire’s case to the Units 


“If the-voice of Canada could & 


heard from the Arctic to the An 
arctic and from Tokio to Londd 


we would be in a position to @ 


much. for our cause at this tim 
and to neutralize to some exte 
the counterblasts of our antago 
ists,” 

* on + 


[3 TIME of peace there would 

Treason to question an expend:t 
of thig magnitude. Today it may 
necessary to Canada’s war etfd 
Compared with price of first-cl 
bombing planes or other destruct 
War weapons, the cost is’ sma!.. 
might save us the cost of many <c 
of bombers by helping to swin: 
strength and influence of the Uni 
States in our favor. Such an 
would have a definite post-war \a 
as well, Unlike destructive weap 
of war, a short-wave station wo 
be of considerable use as a natio 
asset in time of peace. 

The United States may ea 
Prove the deciding factor in the v 
Because of her Empire associati 
and her proximity to the “'. S.C 
ada is in a unique position ' 
fluence public opinion in that co 
try—not in an improper ma 
nor in an effort to shape the cou 
of American action—but t ’ 
ignorance and to counteract 
information of the type so \ 
Propagandized since the war s 

A quick, effective way for .s 
make our voice heard in the 
would be to extend not o: 
Short wave coverage but to 
well existing radio facilities 
Constructive weapon of wa! 

7 +. 7 


University College 
Gives a Lead 
HE COUNCIL of University ¢ 
lege of the University of T 
@$ given a lead which sho. 
followed by educationa 
Parts of Canada. It has 
® series of lectures dealing 


ekground and causes of the wa 


In announcing this series, P 
» W. Wallace said: 


“Since it is possible that ma 
Our students may be going ove 
Seas, it is desirable they shit 

clear in their own minds 
What they are fighting for. 

“A group of the staff dis 
the matter and felt that a 
of lectures dealing with the c 
of the war, the fight for democra 
the réle of the various count 
in the ‘war, and so on, migh: 
Very helpful to the students.” 


‘ One lecture will be given by 
*ssor James T. Shotwell, < 
the Carnegie Endowmen: 


(Continued on.page 2, col. 5 





